Emcure
BOARD'S REPORT

To,
The Members,
Emcure Pharmaceuticals Limited

Your Directors hereby present the 434 Board’s Report on the business, operations and state of
affairs of the Company together with the audited financial statements for the Financial Year
ended March 31, 2024.

FINANCIAL HIGHLIGHTS
The brief highlights of the standalone and consolidated financial statements of the Company

for the Financial Year 2023-24 are as under:
(Rs. in million)

Particulars Consolidated Standalone

FY 2023-24 | FY 2022-23 | FY 2023-24 | FY 2022-23
Revenue from Operations 66,582.51 59,858.11 34,976.55 31,070.86
Other Income 569.90 459.05 1,382.57 1,253.49
Total Revenue 67,152.41 | 60,317.16 36,359.12 | 32,324.35
Less: Total Expenses 54,285.28 48,046.29 30,557.61 26,685.94
Profit before Interest, Taxation, 12,867.13 | 12,270.87 5,801.51 5,638.41
Depreciation, and Amortization (EBITDA)
Less: Finance Costs 2,371.47 2,136.08 1,660.92 1,668.33
Less: Depreciation and amortization expense 3,124.07 2,601.18 2,048.32 1,785.24
Profit before Exceptional Item and Taxation 7,371.59 7,533.61 2,092.27 2,184.84
Less: Exceptional Item 99.31 61.46 93.15 61.46
Less: Taxation 1,996.53 1,853.70 390.78 522.76
Profit for the year 5,275.75 5,618.45 1,608.34 1,600.62
Total comprehensive income for the year 5,432.03 5,782.51 1,554.95 1,641.24

STATE OF AFFAIRS

During the Financial Year under review, the Company continued its operations in its ordinary
course. The operational and financial performance, amongst others is given in the
Management Discussion and Analysis Report, forming part of the Annual Report.

During the year under review, the Board of Directors had approved a proposal to make an
Initial Public Offer of the equity shares of the Company by way of Fresh Issue and/or through
Offer for Sale by the existing sharcholders of the Company and the same was also approved
by the Members of the Company.
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The Company on December 17, 2023, filed the Draft Red Herring Prospectus dated December
16,2023 (“DRHP”) and on March 18, 2024 filed the Addendum to DRHP (“Addendum”), with
the Securities and Exchange Board of India (“SEBI”) and the Stock Exchanges viz. BSE Limited
and National Stock Exchange of India Limited. The in-principal approval of both the Stock
Exchanges for the Initial Public Offer was received on March 28, 2024. The Company is
awaiting Observation letter on the DRHP read with its Addendum, filed with SEBI.

The Company has also entered into exclusive sale, distribution, marketing and promotion
agreement (“Distribution Agreements”) with Sanofi India Limited and Sanofi Healthcare
India Private Limited on March 13, 2024, for promotion and distribution of their
Cardiovascular products in India, during the year under review.

SHARE CAPITAL & RESERVES

During the year under review, there was no change in the authorised share capital of the
Company. However, the paid-up share capital of the Company increased from
Rs. 18,08,52,116 to Rs. 18,11,52,116/ - pursuant to allotment of Equity Shares upon exercise of
employee stock options. The Board of Directors has decided not to transfer any amount to
General Reserves.

DIVIDEND

During the Financial Year 2023-24, the following dividends were declared on the Equity
shares of face value of Rs. 10/- each:

| Sr. | Particulars ~ Dateof | Amountof | Dividend Amount
No. Declaration dividend per (Rs. in million)
equity share
1. Final Dividend | July 10,2023 Re.1/- 180.85
(for FY 2022-23)
2. | Interim Dividend | December 15, 2023 Re.1/- 180.85
3. Interim Dividend February 26, 2024 Re.1/- 180.85

There are no dividend lying unclaimed or unpaid.

EMPLOYEE STOCK OPTION SCHEME

During the year under review, 60,000 stock options under the Emcure - Employee Stock
Option Scheme 2013 (“Emcure ESOS 2013”) were cancelled, 3,00,000 stock options were
exercised and 2,10,000 stock options were settled for cash. As on March 31, 2024, total10,90,000
stock options were outstanding.

The disclosures in compliance with Section 62 of the Companies Act, 2013 (the “Act”) read 4
with Rule 12 of Companies (Share Capital and Debentures) Rules, 2014 (including /
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amendments thereto) in relation to Emcure ESOS 2013 are set out in ‘Annexure - I to this
Report.

SUBSIDIARIES AND ASSOCIATES

During the year under review, the following companies ceased to be subsidiaries of the
Company consequent to their dissolution:

¢ Emcure Pharma Panama Inc, w.e.f. October 03, 2023
¢ Tillomed d.o.0. (Subsidiary of Emcure Pharma UK Ltd.) w.e.f. February 16, 2024

Further, during the year under review, Mantra Pharma Inc., subsidiary of Marcan
Pharmaceuticals Inc., Canada, was acquired w.e.f. November 06, 2023 and Emcure
Pharmaceuticals Dominicana, S.A.S, subsidiary was incorporated w.e.f. November 15, 2023.

The salient features of the financial statements of each of the Subsidiaries and the Associate
Companies as required under the Act is provided in ‘Annexure - I’ (Form AOC - 1).

FINANCE

Your Company continues to avail financial assistance from Banks and other financial
institutions by way of loans and other credit facilities in compliance with applicable laws/
Section 180 of the Act read with the Rules made thereunder.

LOANS, GUARANTEES AND INVESTMENTS

Particulars of loans given, guarantees given, investments made and securities provided, if
any, under Section 186 of the Act are reported in the financial statements.

RELATED PARTY TRANSACTIONS

Particulars of contracts or arrangements with the related parties as referred to in sub-section
(1) of Section 188 of the Act is forming part of this Report as ‘Annexure - III’ (Form AOC-2).
All the Related Party Transactions as required under Ind AS-24 are reported in the Notes to
the financial statements. All the Related Party Transactions as entered during the financial
year were on arm'’s length.

CORPORATE GOVERNANCE

A report on the Corporate Governance of the Company prepared on a voluntary basis is
enclosed as ‘Annexure - IV’ to this Report.
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DIRECTORS AND KEY MANAGERIAL PERSONNEL
Independent Directors

During the Financial Year under review, Dr. Shailesh Ayyangar (DIN: 00268076) resigned as
Non-Executive, Non-Independent Director of the Company w.e.f. June 01, 2023 and was
appointed by the Board of Directors as an Independent Director of the Company for a period
of 3 years, w.e.f. June 02, 2023. Further, Mr. P. S. Jayakumar (DIN: 01173236) was re-appointed
for a second term of Independent Director of the Company, for a period of 3 years, w.e.f.
July 22, 2023.

In the opinion of the Board of Directors, the Independent Directors are persons of integrity
and possess relevant expertise and experience. The Board of Directors further confirmed that
all the Independent Directors had registered themselves with the Independent Directors
Databank maintained by the Indian Institute of Corporate Affairs and are in compliance with
Rule 6(4) of the Companies (Appointment and Qualification of Directors) Rules, 2014. In
accordance with the provisions of Section 149 of the Act, the Independent Directors have given
a declaration that they meet the criteria of independence as provided in the said Section.

Executive Directors

Dr. Mukund Gurjar (DIN: 00026843), retires by rotation as Director of the Company at the
ensuing Annual General Meeting and being eligible, offers himself for re-appointment.

Key Managerial Personnel

Mr. Chetan Sharma (Membership No. F8352) was appointed as the Company Secretary of the
Company w.e.f. June 01, 2023. The Board of Directors pursuant to their resolution dated
December 11, 2023 appointed Mr. Chetan Sharma as the Compliance Officer under the
provisions of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

NUMBER OF BOARD MEETINGS HELD
During the Financial Year ended March 31, 2024, the Board met eight (8) times.

NOMINATION AND REMUNERATION POLICY

The Company has adopted a Nomination and Remuneration Policy pursuant to Section 178
of the Act. The Policy is available on the website of the Company at:

https:/ / www.emcure.com/share-governance-and-investor-services/ .
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EVALUATION OF THE PERFORMANCE OF THE BOARD

The performance evaluation was carried out based on the Board effectiveness, quality of
discussion, contribution at the meetings, business acumen, strategic thinking, time
commitment, relationship with the stakeholders, corporate governance practices, review of
the terms of reference of the Committees and the contribution of the Committees to the Board
in discharging its functions, etc. A separate meeting of the Independent Directors was held
wherein the performance of the Non- Independent Directors, performance of the Board as a
whole (including the Committees) and also that of the Chairman was carried out in terms of
the provisions of the Act. Performance evaluation of independent directors was carried out
by the entire Board of Directors, excluding the director being evaluated.

AUDIT COMMITTEE

The Audit Committee presently comprises of:

Name Designation

Mr. P.S. gmv\wwcgmalﬁwﬁngmdv

ﬂ.ﬂmvm:mma Director

Mr. Vijay Gokhale Independent Director

Mr. Berjis Desai Non-executive Non-Independent Director

All the recommendations of Audit Committee were accepted by the Board of Directors.
VIGIL MECHANISM

The Company has adopted a Vigil Mechanism Policy (the “Policy”) for the stakeholders to
report genuine concerns/grievances. The Policy is available on the website of the
Company at: https://www.emcure.com/share-governance-and-investor-services/.  The

Policy provides for adequate safeguards against the victimisation of the employees who use
the vigil mechanism. The vigil mechanism is overseen by the Audit Committee.

PREVENTION OF SEXUAL HARASSMENT OF WOMEN AT WORKPLACE

The Company has a Policy on Prevention of Sexual Harassment of Women at Workplace.
The Company has complied with the provisions relating to the constitution of Internal
Complaints Committee under the Sexual Harassment of Women at Workplace (Prevention,
Prohibition & Redressal) Act, 2013. During the year under review, two cases were reported.
Necessary actions were taken in this regard and one case is pending to be disposed-off for the
year ended March 31, 2024.
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CORPORATE SOCIAL RESPONSIBILITY COMMITTEE

The Corporate Social Responsibility (“CSR”) Committee presently comprises of:

Name Designation

Mzr. Sunil Mehta (Chairman) Whole-time Director

Mrs. Namita Thapar Whole-time Director

Mr. Vijay Gokhale Independent Director | N

The Company undertakes the CSR activities as per the CSR Policy and the Annual Action Plan
as approved by the Board of Directors in compliance with Section 135 of the Act and rules
made thereunder read with Schedule VIIL

CSR REPORT
The CSR Report on the activities undertaken during the year is provided as “Annexure - V’

to this Report. The CSR Policy is available on the website of the Company at:
https:/ /www.emcure.com/share-governance-and-investor-services /.

DISCLOSURE UNDER SECTION 197 OF THE ACT

Any member interested in obtaining a copy of information under Rule 5(2) and 5(3) of
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, may
write to the Company Secretary at the Registered Office of the Company.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS/OUTGO

The information on conservation of energy, technology absorption and foreign exchange
earnings/outgo as stipulated under Section 134(3)(m) of the Act, read with Rule 8 of the
Companies (Accounts) Rules, 2014, is provided as ‘Annexure - VI’ to this Report.

AUDITORS

The Auditors” Report on the financial statements for the year ended March 31, 2024, does not
contain any qualification, reservation, adverse remark or disclaimer.

The Auditors have confirmed the Company that their continued appointment for the
Financial Year 2024-25 is within the limits prescribed under Section 141 of the Companies Act,
2013.

Emcure Pharmaceuticals Limited
Registered Office: Plot No. P-1 & P-2, IT-BT Park, Phase-il, M.|.D.C., Hinjawadi, Pune - 411057, Maharashtra, India
Phone Nos.: +91 20 — 35070033/ 35070000 Fax No.: +91 20 3507 0060
E-mail:corporate@emcure.com Website: www.emcure.com CIN: U24231PN1981PLC024251



Emcure

SECRETARIAL AUDIT REPORT

Pursuant to Section 204 of the Act and the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014, M/s. SVD & Associates, Company Secretaries, (Firm Reg.
no. P2013MHO075200) were appointed as the Secretarial Auditors of the Company, to conduct
the Secretarial Audit for the financial year ended March 31, 2024. The Report of the Secretarial
Auditor is provided as ‘Annexure - VII’ to this Report. The Secretarial Auditors’ Report for
the year under review does not contain any qualification, reservation, adverse remark or
disclaimer.

COST AUDIT

As per Section 148 of the Act, read with the Companies (Cost Records and Audit) Rules, 2014,
the Company is required to maintain cost records and accordingly, such accounts and records
are maintained by the Company. The Board of Directors, on the recommendation of the Audit
Committee, had appointed M/s. B. M. Sharma & Co. (Firm Registration no. 000219),
Cost Accountants as Cost Auditor to conduct the audit of Company’s cost records for the
financial year ended March 31, 2024.

In accordance with the provisions of Section 148 of the Act read with the Companies (Audit
and Auditors) Rules, 2014, the remuneration to be paid to the Cost Auditor for FY 2024-25 is
required to be ratified by the Members. The Board of Directors has recommended the same
for approval by the Members at the ensuing AGM.

ANNUAL RETURN

Pursuant to Section 92(3) read with Section 134(3)(a) of the Act, a copy of the Annual Return
of the Company is placed on the website of the Company and is accessible at:

www.emcure.com.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to Section 134 of the Act, the Directors confirm that -

a) in the preparation of the annual accounts, the applicable accounting standards had been
followed and there was no material departure from the same;

b) appropriate accounting policies have been selected and applied them consistently and
had made judgments and estimates that are reasonable and prudent so as to give a true
and fair view of the state of affairs as at March 31, 2024 and of the profit of the Company
for the financial year ended on that date;
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c) proper and sufficient care had been taken for the maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting fraud and other irregularities;

d) the annual accounts have been prepared on a going concern basis; and

e) proper systems had been devised to ensure compliance with the provisions of all
applicable laws and such systems were adequate and operating effectively.

INDUSTRIAL RELATIONS
Industrial Relations for the period under review continued to be cordial.

OTHERS

1. The Company has in place adequate internal financial controls with reference to the
financial statements.

2. No disclosure is required in respect of the details relating to the deposits covered under
Chapter V of the Act, as the Company has not accepted any deposit.

3. There was no significant or material order passed by any regulator or court or tribunal
which would impact the status of the Company as a going concern and the operations in
future.

4. The Company has complied with the applicable Secretarial Standards issued by the
Institute of Company Secretaries of India.

ACKNOWLEDGEMENTS

The Board of Directors acknowledge the valuable guidance and continued support extended
by the government and other regulatory authorities, Company’s customers, business partners,
distributors, suppliers, medical professionals, Banks, financial institutions and other
stakeholders. Your Directors would also like to take this opportunity to express their
appreciation for the dedicated efforts of the employees of the Company.

For and on behalf of the Board of Directors
EMCURE PHARMACEUTICALS LIMITED

I (I o

BER]JIS DESAI
CHAIRMAN
DIN: 00153675

Date: May 27, 2024
Place; Pune
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Disclosure u/s 62 of the Companies Act, 2013 read with Rule 12 of the Companies
(Share Capital and Debentures) Rules, 2014.

Options grant_eﬂnd;r_t_hahe_m_emae -  63,60,000

Options granted during the year . - Nil

‘Options vested (not Iapseﬁ) : 6,61,000 |

| Options settled (cash) e : 2,710,000

Options exercised 3,00,000
Total no. of shares arising as a result of exercise of o . +3,00,000

ophon

Optmns lapsed/ canceiled till date 47,60,000

| Exercise Price : Date Exercise Price

February 24, 2024 1,128.70*

| Variation of terms of optﬁns ) NIL

‘Money realised by exercise of options NIL )
‘Total no. of options in force : ©10,90,000

Employee wise details of op_tions granted during R

the year to

Key Managerial Personnel NIL

Other em ployees who were granEd Dpl’iDl"lS” TS ~ NIL

amounting to 5% or more of total options granted

during the year

Identified employees who were granted option, ONIL

during any one year, equal to or exceeding one
percent of the issued capital (excluding outstanding
warrants and conversions) of the company at the time
of grant;

NOTE:

*During the year, 2,10,000 slock oplions have been seltled for cash pursuant to Emcure ESOS 2013,

* The exercise price is for stock options exercised during the year.

For and on behalf of the Board of Directors
EMCURE PHARMACEUTICALS LIMITED

T e
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Annexure - II to Board’s Report
Form AOC-1
(Pursuant to first proviso to sub-section (3) of section 129 of the Companies Act, 2013
read with rule 5 of Companies (Accounts) Rules, 2014)
Statement containing salient features of the financial statement of subsidiaries or associate companies or joint ventures
Part A -Subsidiaries
(Rs. in million)
SL Name of the Datesince | Reporting | Reporting | Exchan| Share |Reserves Total Total |Investme Turnover| Profit/ | Provisi | Profit/ Prop Exte
No. subsidiary | when period for the | Currency |ge Rate| capital and | assets | Liabiliti nts | (Loss) | onfor | (Loss) | osed ntof
| subsidiary | subsidiary Surplus es before jtaxation| after |Divid shar
was concerned tax tax | end ehol
acquired ‘ (%) |ding
| _ (o)
1.  Gennova
Biopharmaceuticals | ]“;neoig' March31,2024 INR 100 | 5511 | 244991 586368 333866 s2082 | B | 19770 | 3233 | - B9
Limited : | , .
2. | Zuventus May 27, N | | I ' ! i
| Healthcare Limited | 500> IMarch 31, 2024| INR 1.00 ‘ 20055 | 6,759.20 | 9,569.11 | 2,609.36 1050417 165290 | 43376 I1,249.14 - 7958
' 3. Emcure Nigeria July 01, ' | | ~ l . s ‘ | |
Limited sooy | March31,2024) NAIRA | 006 I 1.89 518 | 1332 | 625 - ‘ 10127 | (0.04) | 10131 | - | 100
| 4. | Emcure | | j
| Pharmaceuticals Junel6, |\ irch31,2004  AED | 2257 32239 | (6422) |1,15609 897.92 e | 33143 | - 13140 | - | 100
1 2010 1,556.55
i Mena FZ-LLC | |
' 5. | Emcure ! i . ‘ |
| . |
| f;:ﬁﬁ‘;;‘;‘:(ﬁfy) I“;gl? March31,2024| ZAR | a1 | 7876 | 932 | 4503 | 26251 | | | 3532 | 1226 ! 4758 | - | 100
Limited | | | | ||
6. | Emcure Brazil January 21, o ) ) ‘ . ~ ' } |
Fargiacoiitica L son1 | March31,2024|  BRL | 1659 | 12255 | (311.6) ‘ 1654 | 205.64 e (7.05) | (7.05) | - 100|
L | |

ainswg
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] 7. | Emcure Pharma May 07 i | Philippine | I ] ‘ | ‘
ilippi 3 " March 31, 2024 . ) : y ; A k . = 100
| ‘ Philippines Inc g a | peso | 148 | 5.1 | (2.24) | 153.68 | 140.81 17550 | (097) | 086 | (1.83) | | 100
| | |
[ 8. |Emcure Pharma I | . |
UK Ltd November , 1,438.4 '
March 31,2024/ GBP ; 06 | 1,657.34 |5,424.47| 657.07 ) . - | 100
06, 2012 | 105 22| 3,110.06 | 1,657.34 |5 | 657.07 |4,128.92 101.50 |1,438.45 5 i
| | | |
9. | Emcure Pharma a1 i i | I
| Peru S.A.C Yo March 31, 2024, SOL 22.39| 41.07 (49.03) | 506.80 | 514.76 46.48 | 14.796 | 31.72 | - ‘ 100
| 2014 [ 548.51
| | | |
10. | Emcure Pharma | . |
| : September [ - |
| Mexico S.A. DE |March 31, 2024 MXN 5.03 0.21 (118.62) | 26.25 | 144.66 | 5.24 - 5.24 = 100
‘cv 23,2014 83.13
!C‘ 5 | | | .
11. | Marcan | ! I
. November ' |
Pharmaceuticals _ | March 31, 2024 CAD 61.56 2,483.54 245.80 |7,078.04 4,348.70 0.01 794.66 263.99 530.67 | - '100‘
| B, 09, 2015 | 7,455.60 |
12. | Emcure June17 | | 5 I |
Pharmaceuticals o015 |March31,204| AUD | 5438 4872 | (29.55) | 2121 | 204 | 1045 | 091 | 083 | 028 | - | 100
Pty Ltd | ' ' : ; |
| 13. | Emcure Pharma I . '
October 2, Chilean | T |
| i March 31, 2024 ; 37) | 486. : . : . - | 100
Chile SpA a0 a Peco | 008 3562 i (21.37) | 486.06 47181 | 360552 | 2555) | 035 [{25 90)
= | ! |
| 14. Lazor | |
] February s | ‘
i Pharmaceuticals 04. 2021 March 31, 2024 Shilling | 0.63 52.85 5.33 24192 18374 206.68 15.33 2.93 1240 || = 100
Ltd. ¢ : .
15. | Tillomed Pharma o ' ‘ '
‘ GmbH 2;;2 March 31, 2024) EURO | 89.99 62256 | (379.55) 1,224.47 981.46 1,246.68| (46.99) | 11.19 (58.18) - 100
16. | Tillomed , ' |
i April 16, | 2
emmnin U ol |March3l, 04 GBP | 10522 2,00139 | 4,480.42 |8,400.43 1,818.62 10,3257 2,616.22 | 646.62 1'9g9 & || 400
| 2
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] 17. | Laboratorios ' !O
Tillomed Spain September | rch31,2024| EURO | 89 99 | 4071 | (0.30) @ 23839 I 19798 | - (0.76) | 9.21 100 <
29,2016 | : 354.24 - [(9.97) | S
| SLU . , _ | | _ : | (D
18. | Tillomed Italia SRL i - | ‘ . -
11, a
- Janvary I |\farch 31,2004|  EURO | 89.99 | 53174 | (463.58) |1,862.61 1,754.45] (6325) | 1.8 ‘{44-69} - | 100
2017 | - | | H 12,223.65 ‘
19. | Tillomed France - | ' ' | \
May 30, | : ‘ |
March 31,2024, EURO [ 18. 25 | 39153 | 285. : § . -
‘ SAS ‘ 2018 | | ‘ 89.99 ‘ 18.61 @ 8725 | 39153 285.67 ‘ J28gs | 3231 | 803 | 2428 | 100|
! |
- . | 1 i
20. | Tillomed Malta Ltd. une 06, . |
spp  March31,2024  EURO | 8999 = 4608 1170 91229 | 854.51 790.51 @ 19.48 | 682 1266 - | 100 J
21. | Mantra Pharma Inc. A | | ' - ' | |
06, 2023 March 31,2024  cAD 61.56 | 0.01 23.36 |7,797.98|7,77463 1,734.47 | 56.05 @ 32.77 | 23.28 | - 100
. ' | ' | | |
22. | Emcure i | T ‘
Pharmaceuticals November | |
|]:mmim_mma 15 o3 IMau-ch 31, 2024‘ . ! % | ‘ . > s 2 | - . : 2 - | 100
| | | |
NOTE-

1. During the year under review:
¢ Emcure Pharma Panama Inc. and Tillomed d.o.o0. (subsidiary of Emcure Pharma UK Ltd) ceased to be subsidiaries of the Company with effect from October 03, 2023
and February 16, 2024 respectively, consequent to their dissolution.
¢ Mantra Pharma Inc., subsidiary of Marcan Pharmaceuticals Inc Canada was acquired on November 06, 2023
* Emcure Pharmaceuticals Dominicana, S.A.S, a direct subsidiary of the Holding company was incorporated on November 15, 2023,
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Part B - Associates and Joint Ventures
Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and Joint Ventures |
Name of Associates or Joint Ventures ' |

1 Latest audited Balance Sheet Date _
| 2 | Date on which the Associate or Joint Venture was associated or acquired |
8 Shares of Associate or Joint Ventures held by the company on the year end | |

No. of shares

Amount of Investment in Associates or Joint Venture

Extent of Holding (in percentage)

Description of how there is significant influence

Reason why the associate/joint venture is not consolidated

Net worth attributable to shareholding as per latest audited Balance Sheet

Profit or Loss for the year

i i. Considered in Consolidation |
ii. Not Considered in Consolidation |

NIL

N o,

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS y,

BER]JIS|DESAI TAJU  SHAIKH CHETAN SHARMA
CHA AN CHIEF FINANCIAL OFFICER COMPANY SECRETARY
DIN: 00153675 MEMBERSHIP NO. F8352

Date: May 27, 2024
Place: Pune
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Disclosure of particulars of contracts/ arrangements entered into by the company with related parties referred to in sub-section (1} of Section 188 of the

1. Details of contracts or arrangements or transactions not at arm'’s length basis:

Annexure - III to Board's Report

Form No. AOC-2

Companies Act, 2013 including certain arm’s length transactions under third proviso thereto.
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014)

ainoswg

There were no contracts or arrangements or transactions entered into with related parties during the year ended March 31, 2024, which were not at arm’s
length basis.

2. Details of material contracts or arrangement or transactions at arm’s length basis:
There were following material contracts or arrangement or transactions at arm’s length basis with related parties for the year ended March 31, 2024.

Nature of Name of the Nature of relationship Duration of the Salient terms of the contracts or Amount  Date of approval by| Amount paid
contracts/ related party Contracts/ arrangements or transactions (Rs. in the Board, if any. | as advances, if
arrangements/ | arrangements/ including the value if any. million) any
transactions | transactions

Holding of Office | Mr. Rutav Mehta = Son of Mr. Sunil Mehta- Whole- Ongoing Transaction at arm’s length basis 3.48* June 01, 2023 -

or Place of Profit time Director

Holding of Office | Mr. Sanjay Mehta | Brother of Mr. Sunil Mehta- Ongoing Transaction at arm’s length basis 3525 July 27, 2021

or Place of Profit Whole-time Director

Holding of Office = Mr. Vikas Thapar  Spouse of Mrs. Namita Thapar- Ongoing Transaction at arm’s length basis 45.86 May 20, 2014 -

or Place of Profit Whole-time Director

*Mr. Rutav Mehta holds an office or place of profit w.e.f. June 01, 2023.

Note: The above disclosures on material transactions are based on criteria as prescribed under Rule 15(3)(a) of the Companies (Meetings of Board and its
Powers) Rules,2014.

Date: May 27, 2024
Place: Pune

For and on behalf of the Board of Directors
EMCURE PHARMACEUTICALS LIMITED

T

B ]IS DESAI
HAIRMAN
DIN: 00153675




Emcure

ANNEXURE IV TO BOARD'S REPORT

THE COMPANY’S PHILOSOPHY ON CORPORATE GOVERNANCE:

Emcure Pharmaceuticals Limited (the “Company”) has always been committed to the practice
of good Corporate Governance. Being a global Company, the Company has identified
accountability, integrity and transparency in its affairs as the quintessential elements of
attaining its goals. The Company believes that Corporate Governance is a set of guidelines to
help fulfil its responsibilities to all its stakeholders and aims at improving its shareholders’
wealth by focusing on best ethical practices of good Corporate Governance. The Company
also aims to align the interests of individuals, corporates & society and to enhance the
stakeholders’ value.

I.  BOARD OF DIRECTORS:
a) Composition:

As on the date of this Report, the Company has an optimum combination of Board
comprising of eleven (11) directors, of whom, five (5) are Executive Directors (including
four (4) Whole-time Directors and the Managing Director & CEO), four Independent
Directors and two (2) Non-executive Non-Independent Directors including the
Chairman. All the Non-executive Directors possess varied and rich experience in their
respective fields and provide independent judgement on issues connected with strategic
planning, business development and standards of conduct.

b)  Details of the Board of Directors:

The names and categories of the Directors on the Board, their attendance at the Board
Meetings held during the Financial Year 2023-24 and at the last Annual General Meeting
("AGM") and Extra-Ordinary General Meeting (“EGM”), the number of directorships
and committee positions held by them in public limited companies including the
Company as on March 31, 2024, are as under:

| Name and DIN Cat;gory No.of No. of  Committees Position Attendance at the | Attendance at the
of the Directors Board | Directorships (including in the last AGM held on | last EGM held on
Meetings |(including the Company)? July 10, 2023 December 11, 2023
] | attended | Company)! | Member Chairman
= . Non-Executive - | N . B
» 3
E}AENBBE}]?S%;SSM Non-Independent 8 10 5 2 No e
i = | Director (Chairman) - e - -
, Managing
Mr. Satish Mehta :
DIN: 00118691 Director & CEO 8 3 1 - Yes Yes
(Promoter) B P
Mr. Sunil Mehta W;?le-ttune 3 3 1 v N
DIN: 00118469 s . o °
(Promoter) ] N i a——r) | as

Emcure Pharmaceuticals Limited |

Registered Office: Plot No. P-1 & P-2, IT-BT Park, Phase-ll, M.I.D.C., Hinjawadi, Pune - 411057, MahaR$y
Phone Nos.: +91 20 — 35070033/ 35070000 Fax No.: +91 20 3507 0060
E-mail:corporate@emcure.com Website: www.emcure.com CIN: U24231PN1981PLC024251
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‘Mrs. Namita “Whole-time | T N ] ]

Thapar® Director 8 2 - - No Yes
DIN: 05318899 |  (Promoter) | — . = o
Mr. Samit Mehta’ “E::_l;:?e 8 5 i i Yos Yo
DIN: 00332562 ' i

(Promoter) i —
gr. Mukund Whole-time
urjar Disectiii 3 1 - - Yes Yes

DIN: 00026843

Mr. Samonnoi Non-Executive

Banerjee Non-Independent 8 1 - - No No
DIN; 06874206 |  Director

Dr. Shailesh

Ayyangar” lm}i;il:; Si‘;m 8 4 1 1 No No
DIN: 00268076 il - Co.

Mz, P. 5.

Jayakumar ]"%?[:{"éliim 8 10 6 3 Yes No
DIN: 01173236 or

Mr. Vijay Gokhale Independent . g .
DIN: 09134089 Director 8 ’ : ¥ e s
Dr. Vidya e N e ' IR NE=D
Yeravdekar " Lgif E;ﬂ:m 6 2 2 - No No
DIN: 02183179 ) _ |

NOTES:

1. Numiber of Dirvectorships exclude Direclorships in Campanics incorporated outside India, Private Companies aned
Section 8 Compnnies.

2. For the purpose of computing the nuniber of committees, membership/ chairmanship of the Audit Committee and
Stakeholder Relationship Conmnnittee have been considered.

3. Dr. Shailesh Ayyangar resigned as Non-Executive, Non-Independent Dirvector w.e.f. the end of office hours of
fune 07, 2023 and was appointed as Additional (Independent) Diveclor w.e f. June 02, 2023, being eligible to be
appeinted as Independent Director,

4. Mr. P.S. Jayakumar was appointed as Independent Director wee.f. July 22, 2023 consequent to the completion of

his first term on July 21,2023,

Mrs, Namitn Thapar and Mr. Samil Mehta have been identified as Promoters of the Company, w.e.f.

March 18, 2024, pursuant to resolution passed by Bonrd of Directors on March 18, 2024,

@

All Directors, except Mr. Satish Mehta, Mr. Samonnoi Banerjee and Independent Directors
appointed under the provisions of the Companies Act, 2013 (the “Act”), are liable to retire by
rotation. Mr. Satish Mehta is the father of Mrs. Namita Thapar and Mr. Samit Mehta. Except
them, none of the Directors are related to each other.

None of the Non-Executive Directors of the Company, have any pecuniary relationship or
transactions with the Company other than sitting fees paid for attending Board Meetings/
committee meelings and commission, if any, payable and their respective shareholding, if any.

Pursuant to the provisions of Section 149 of the Act, the Independent Directors have submitted
inter-alia declarations that each of them meets the criteria of independence as provided in the
Act and that they are independent of the Management. The Independent Directors have also
confirmed that they are not aware of any circumstance or situation which exists or may be

Emcure Pharmaceuticals Limited
Registered Office: Plot No. P-1 & P-2, IT-BT Park, Phase-il, M.1.D.C., Hinjawadi, Pune - 411057, Maharashtra, India
Phone Nos.: +91 20 — 35070033/ 35070000 Fax No.: +91 20 3507 0060
E-mail:corporate@emcure.com Website: www.emcure.com CIN: U24231PN1981PLC024251
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Further, the Independent Directors have confirmed that they have enrolled themselves in the
Independent Directors’ Databank maintained with the Indian Institute of Corporate Affairs.

In the opinion of the Board, the Independent Directors are persons of integrity and possess
relevant expertise, experience and proficiency as per the Act.

All the Directors of the Company have confirmed that they are not disqualified for being
appointed as directors pursuant to Section 164 of the Act.

c) Details of directorships held by Directors of the Company in listed entities:

S. No.| Name of Director Name of listed entity Category
13 Mr. Berji_s Desai Praj Industries Limited* lndepé;\de_nt_ Director ]
The Great Eastern Shipping Non-Executive Non-Independent
Company Limited Director

Star Health and Allied
Insurance Ccmpan)_f Limitcid_ .l

Independent Director

‘Man Infraconstruction Limited | Non - Executive Non -
Independent Director - Chairman
Jubilant FoodWorks Limited Independent Director

Chambeal Fertilisers and Independent Director
Chemicals Limited
Hikal Limited | Non-Executive Independent
Director

2. |MrP.S. ]ayakuma HT Media Limited Independent Director
CG Power and Industrial | Independent Director .
Solutions Lid
JM Financial Limited | Independent Director
Adani Ports and Special N lndepencﬁnt Director
Fconomic Zone Limited

3. | Dr. Shailesh Aﬁrﬁar_ Shaily Enﬁci‘ing Plastics | Independent Director )
Limited

4, | Dr.Vidya Yeravdekar | Bajaj Holdings & Investment | Independent Director -
Limited

*Mpr. Berjis Desai Censed to be Independent Director of Praj Industries Limited, w.e.f, April 01, 2024.
d) Board skills/expertise/competence chart

The Board has identified the following parameters with respect to the skill/expertise/
competence that are available with the Board in the context of the business and sector for
it to function effectively:

' Name of the Directors _Sl_(illj Expertisef_Competence _ I
Mr. Berjis Desai a) Legal
b) Finance
c) Corporate Governance

Emcure Pharmaceuticals Limited
Registered Office: Plot No. P-1 & P-2, IT-BT Park, Phase-il, M.1.D.C., Hinjawadi, Pune - 411057, Maharashtra, India
Phone Nos.: +91 20 — 35070033/ 35070000 Fax No.: +31 20 3507 0060
E-mail:corporate@emcure.com Website: www.emcure.com CIN: U24231PN1981PLC024251



Emcure

a) Leadership

b) Business Development

¢) Research & Development
d) Manufacturing

e) Corporate Governance

fy Industry expertise

“Mr. Sunil Mehta ~a) Finance
b) Administration

Mr. Satish Mechta

Mrs. Namita Thapar a) Marketing & Sales
b) Business Development
c) Leadership
d) Human Resources

Mr. Samit Mehta a) Manufacturing
b) Strategy
c) Research & Development
d) Finance

Dr. Mukund Gurjar a) Research & Development
b) Education
¢) Industry expertise

| Mr. Samonnoi Banerjee a) Investment banking
b) Finance
Dr. Shailesh Aﬁr@m ' a) Leadérsl'{ip
b) Strategy
¢) Industry expertise
“Mr. PS. Jayakumar ) a) Bémking

b} Leadership
¢) Corporate Governance

"Mr. Vijay Gokhale | a) Diplomacy
b) Governance

Dr. Vidya Yeravdekar a) liducation B i
b) Administration
¢) Legal

e) Details of Board Meetings and Attendance:

During the Financial Year ended March 31, 2024, eight (8) Board Meetings were held on
the following dates:

Sr. No. Date of Meeting Board Strength No. of Directors present
1 June 01, 2023 11 11
BN July 14, 2023 ' T 10 ]
3. | August21,2023 ' i S 1 -
4, October 09,2023 | 11 . 10
5. | December11,2023 | i im
6. | December 15,2023 | 1 e '
2 February 56, 2024 = 11 - 10 o
g ‘March 13,2024 11 11 |

Emcure Pharmaceuticals Limited
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II. BOARD COMMITTEES:
1L Audit Committee;

Meetings held:
During the year under review, the Audit Committee met four (4) times on June 01, 2023,
August 21, 2023, December 15, 2023 and February 26, 2024 respectively.

Composition as on March 31, 2024 and attendance during the year ended
March 31, 2024:

During the year under review, the Audit Committee was duly constituted and currently
comprises of Mr. P. S. Jayakumar, Mr. Berjis Desai and Mr. Vijay Gokhale as Members
of the Committee. Mr. P. S. Jayakumar is the Chairman of the Committee.

Name of the Members Category of Directorship No. of meetings
Held during Attended
the tenure
Mr. P.S. Jayakumar Independent Director 4 4
Mr. Vijay Gokhale Independent Director 4 4
Mr, Berjis Desai Non- Executive 4 4
Non- Independent Director

All the Members of the Committee have financial management expertise. Managing
Director & CEO and Chief Financial Officer are permanent Invitees to the Audit
Committee Meetings. The representatives of Statutory Auditors and the Internal
Auditors attend the Audit Committee Meetings by invitation. The Company Secretary
acts as the Secretary to the Commitiee.

Brief description of Terms of Reference of the Committee:

The terms of reference the Committee inter-alia includes:

(i) The Audit Committee shall have powers, which shall include the following:
(@) To investigate any activity within its terms of reference;
(b) To seek information from any employee of the Company;
()  To obtain outside legal or other professional advice;

(d) To secure attendance of outsiders with relevant expertise if it considers
necessary; and

Emcure Pharmaceuticals Limited
Registered Office: Plot No. P-1 & P-2, IT-BT Park, Phase-il, M..D.C., Hinjawadi, Pune - 411057, Maharashtra, India
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(e) Such powers as may be prescribed under the Companies Act and the SEBI
Listing Regulations. '

(ii) The role of the Audit Committee shall include the following:

(a) Oversight of the Company’s financial reporting process, examination of the
financial statement and the auditors’ report thereon and the disclosure of its
financial information to ensure that the financial statement is correct, sufficient
and credible;

(b) Recommendation for appointment, re-appointment, remuneration and terms
of appointment of auditors, including the internal auditor, cost auditor and
statutory auditor of the Company and the fixation of audit fee;

(¢) Approval of payments to statutory auditors for any other services rendered by
the statutory auditors of the Company;

(d) Reviewing, with the management, the annual financial statements and
auditor’s report thereon before submission to the Board for approval, with
particular reference to:

(i)  matters required to be included in the Director’s Responsibility
Statement to be included in the Board’s report in terms of clause (c) of
sub-section 3 of section 134 of the Companies Act;

(i) changes, if any, in accounting policies and practices and reasons for the

same;

(iif)  major accounting entries involving estimates based on the exercise of
judgment by the management of the Company;

(iv) significant adjustments made in the financial statements arising out of
audit findings;

(v) compliance with listing and other legal requirements relating to
financial statements;

(vi) disclosure of any related party transactions; and
(vii) qualifications/modified opinion(s) in the draft audit report.

(¢) Reviewing, with the management, the quarterly, half yearly and annual
financial statements before submission to the Board for approval;

(f) Reviewing, with the management, the statement of uses/application of funds
raised through an issue (public issue, rights issue, preferential issue, etc.), the
statement of funds utilised for purposes other than those stated in the issue
document/ prospectus/notice and the report submitted by the monitoring
agency monitoring the utilisation of proceeds of a public issue or rights issueZ

Emcure Pharmaceuticals Limited
Registered Office: Plot No. P-1 & P-2, IT-BT Park, Phase-il, M.I.D.C., Hinjawadi, Pune - 411057, Maharashtra, India
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or preferential issue or qualified institutions placement, and making
appropriate recommendations to the Board to take up steps in this matter;

(&) Reviewing and monitoring the auditor’s independence and performance, and
effectiveness of audit process;

(hy Formulating a policy on related party transactions, which shall include
materiality of related party transactions and the definition of material
modifications of related party transactions;

(i) Approval or any subsequent modification of transactions of the Company
with related parties and omnibus approval for related party transactions
proposed to be entered into by the Company subject to such conditions as may
be prescribed;

(i) Approval of related party transactions to which the subsidiary(ies) of the
Company is party but the Company is not a party, if the value of such
transaction whether entered into individually or taken together with previous
transactions during a financial year exceeds 10% of the annual consolidated
turnover as per the last audited financial statements of the Company, subject
to such other conditions prescribed under the SEBI Listing Regulations;

(k) Review, at least on a quarterly basis, the details of related party transactions
entered into by the Company pursuant to each of the omnibus approvals
given;

() Scrutiny of inter-corporate loans and investments;
(m) Valuation of undertakings or assets of the company, wherever it is necessary;
(n) Evaluation of internal financial controls and risk management systems;

(0) Reviewing, with the management, performance of statutory and internal
auditors, adequacy of the internal control systems;

(p) Reviewing the adequacy of internal audit function, if any, including the
structure of the internal audit department, staffing and seniority of the official
heading the department, reporting structure coverage and frequency of
internal audit;

(q) Discussion with internal auditors of any significant findings and follow up
there on;

(r) Discussion with statutory auditors before the audit commences, about the
nature and scope of audit as well as post-audit discussion to ascertain any area
of concern;

Emcure Pharmaceuticals Limited
Registered Office: Plot No. P-1 & P-2, IT-BT Park, Phase-il, M.|.D.C., Hinjawadi, Pune - 411057, Maharashtra, India
Phone Nos.: +91 20 — 35070033/ 35070000 Fax No.: +91 20 3507 0060
E-mail:corporate@emcure.com Website: www.emcure.com CIN: U24231PN1981PLC024251



Emcure

(s) Looking into the reasons for substantial defaults in the payment to the
depositors, debenture holders, shareholders (in case of non-payment of
declared dividends) and creditors;

(t) Reviewing the functioning of the whistle blower mechanism;

(u) Approval of the appointment of the chief financial officer of the Company after
assessing the qualifications, experience and background, etc,, of the candidate;

(v) To formulate, review and make recommendations to the Board to amend the
Audit Committee charter from time to time;

(w) Establishing a vigil mechanism for directors and employees to report their
genuine concerns or grievances;

(x) Reviewing the utilization of loans and/or advances from/investment by the
holding company in the subsidiary exceeding rupees 100 crore or 10% of the
asset size of the subsidiary, whichever is lower including existing loans /
advances / investments;

(y) consider and comment on rationale, cost-benefits and impact of schemes
involving merger, demerger, amalgamation etc., on the listed entity and its
shareholders;

(z) approve the disclosure of the key performance indicators to be disclosed in the
documents in relation to the initial public offer of the equity shares of the
Company;

(iif) The Audit Committee shall mandatorily review the following information:

(a) Management discussion and analysis of financial condition and results of
operations;

(b) Management letters/letters of internal control weaknesses issued by the
statutory auditors of the Company;

(c) Internal audit reports relating to internal control weaknesses;

(d) The appointment, removal and terms of remuneration of the chief internal
auditor shall be subject to review by the Audit Committee;

(e) Statement of deviations:

(i) quarterly statement of deviation(s) including report of monitoring agency,
if applicable, submitted to stock exchange(s) in terms of Regulation 32(1)
of the SEBI Listing Regulations; and
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(i) annual statement of funds utilised for purposes other than those stated in
the offer document/ prospectus/ notice in terms of Regulation 32(7) of the
SEBI Listing Regulations; and

(f) the financial statements, in particular, the investments made by any unlisted
subsidiary.

2. Nomination and Remuneration Committee:

Meetings held:

During the year under review, the Nomination and Remuneration Committee met 3
times during the Financial Year 2023-24 on June 01, 2023, December 11, 2023 and February
26, 2024, respectively.

Composition as on March 31, 2024 and attendance during the year ended
March 31, 2024:

During the year under review, the Nomination and Remuneration Committee was duly
constituted and currently comprises of Mr. Vijay Gokhale, Mr. P. S. Jayakumar and
Mr. Samonnoi Banerjee as Members of the Committee. Mr. Vijay Gokhale is the Chairman

of the Committee.
Name of the Members Category of Directorship No. of meetings
Held during Attended
the tenure
Mr. Vijay Gokhale Independent Director 3 a
| Mr. P.S. Jayakumar Independent Director 3 3
'Mr. Samonnoi Banerjee |  Non- Executive 3 3
Non- Independent Director

Brief description of Terms of Reference of the Committee:
The terms of reference of the Committee inter-alia includes:

(a) Formulation of the criteria for determining qualifications, positive attributes and
independence of a director and recommend to the Board a policy, relating to the
remuneration of the directors, key managerial personnel and other employees;

The Nomination and Remuneration Committee, while formulating the above
policy, should ensure that:

i. the level and composition of remuneration be reasonable and sufficient to
attract, retain and motivate directors of the quality required to run the
Company successfully;

Emcure Pharmaceuticals Limited
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ii. relationship of remuneration to performance is clear and meets appropriate
performance benchmarks; and

iii. remuneration to directors, key managerial personnel and senior management
involves a balance between fixed and incentive pay reflecting short and long
term performance objectives appropriate to the working of the Company and
its goals.

(b) For every appointment of an independent director, the Nomination and
Remuneration Committee shall evaluate the balance of skills, knowledge and
experience on the Board and on the basis of such evaluation, prepare a description
of the role and capabilities required of an independent director. The person
recommended to the Board for appointment as an independent director shall have
the capabilities identified in such description. For the purpose of identifying
suitable candidates, the Committee may:

* use the services of an external agencies, if required;

* consider candidates from a wide range of backgrounds, having due regard
to diversity; and

e consider the time commitments of the candidates;

(c) Formulation of criteria for evaluation of performance of independent directors and
the Board;

(d) Devising a policy on Board diversity;

(e) Identifying persons who are qualified to become directors of the Company and
who may be appointed in senior management in accordance with the criteria laid
down, and recommend to the Board their appointment and removal. The
Company shall disclose the remuneration policy and the evaluation criteria in its
annual report;

(f) Analysing, monitoring and reviewing various human resource and compensation
matters, (as deemed necessary);

(g) Determining the Company's policy on specific remuneration packages for
executive directors including pension rights and any compensation payment, and
determining remuneration packages of such directors;

(h) Recommending to the Board the remuneration, in whatever form, payable to the
senior management personnel and other employees (as deemed necessary);

(i) Reviewing and approving compensation strategy from time to time in the context
of the then current Indian market in accordance with applicable laws, (as deemed
necessary);
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() Determining whether to extend or continue the term of appointment of the
Independent Directors, on the basis of the report of performance evaluation;

(k) Performing such functions as are required to be performed by the compensation
committee under the Securities and Lixchange Board of India (Share Based
Employee Benefits and Sweat Equity) Regulations, 2021, as amended, (“SEBI SBEB
Regulations”) including the following:

» formulating the detailed terms and conditions of the schemes, in accordance
with the SEBI SBEB Regulations;

» administering the employee stock option plans of the Company, as may be
required;

» determining the eligibility of employees to participate under the employee
stock option plans of the Company;

e granting options to eligible employees and determining the date of grant;
* determining the number of options to be granted to an employee;

* determining the exercise price under the employee stock option plans of the
Company;

e construing and interpreting the employee stock option scheme/ plans of the
Company and any agreements defining the rights and obligations of the
Company and eligible employees under the employee stock option
scheme/plans of the Company, and prescribing, amending and/or
rescinding rules and regulations relating to the administration of the
employee stock option plans of the Company.

(I) Framing suitable policies, procedures and systems to ensure that there is no
violation of securities laws, as amended from time to time, including;

a) the Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015, as amended; and

b) the Securities and Exchange Board of India (Prohibition of Fraudulent and
Unfair Trade Practices Relating to the Securities Market) Regulations, 2003,
as amended,

by the Company and its employees, as applicable;

The Company has formulated a Nomination and Remuneration Policy including criteria
for making payments to Non-executive Directors. The evaluation of performance of the
Board as a whole, the Committees of the Board, the Chairman, Managing Director,
Whole-time Directors, Independent Directors and the Non-executive Directors was
carried out during the Financial Year ended March 31, 2024, in compliance with the
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provisions of the Act and the Rules & Schedule made thereunder. A separate meeting of
the Independent Directors was held during the year, wherein the performance of the
Non-Independent Directors, performance of the Board as a whole and also that of the
Chairman in terms of the provisions of the Act was evaluated.

3. Stakeholders Relationship Committee:

Meetings held:
During the year ended March 31, 2024, one (1) meeting of Stakeholders’ Relationship
Committee was held.

Composition as on March 31, 2024 and attendance during the year ended
March 31, 2024:

During the year under review, the Nomination and Remuneration Committee was duly
constituted and currently comprises of Mr. Berjis Desai, Mr. Satish Mehta and
Mr. Vijay Gokhale as Members of the Committee.

Name of the Members Category of Directorship No. of meetings
Held during Attended
_the tenure
Mr. Berjis Desai Non- Executive 1 1
Non- Independent Director —
Mr. Satish Mehta Managing Director & CEO 1 1
'Mr. Vijay Gokhale ~ Independent Director 1 e

Brief description of Terms of Reference of the Committee:
The terms of reference of the Committee infer-alia includes:
(a) Resolving the grievances of the security holders of the company including complaints
related to transfer/transmission of shares, non-receipt of annual report, non-receipt of
declared dividends, issue of new/duplicate certificates, general meetings etc;

(b) Review of measures taken, if any for effective exercise of voting rights by shareholders;

(c) Review of adherence to the service standards adopted by the company in respect of
various services being rendered by the Registrar & Share Transfer Agent;

(d) Review of the various measures and initiatives taken by the company for reducing the
quantum of unclaimed dividends and ensuring timely receipt of dividend
warrants/annual reports/statutory notices by the shareholders of the Company;
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(e) Performing such other activities as may be delegated by the Board of Directors and/or
are statutorily prescribed under any law to be attended to by the Stakeholders”
Relationship Committee.

During this period, the Company and/or its Registrar and Share Transfer agent did not
receive any complaints from the shareholders of the Company. No complaints were
outstanding at the beginning of the current Financial Year.

III. REMUNERATION OF DIRECTORS:

A. Particulars of Commission and sitting fees paid to Non-Executive Directors during
the Financial Year ended March 31, 2024:

Sr. Names of Directors |Commission? Sitting Fees for No. of équ_ity— 1
No. (Rs. in million) attending Board/ shares held
Committee Meetings
(Rs. in million)
1, Mr. Berjis Desai 5.00 0.60 192,856
2. | Mr.P.S. Jayakumar ind 2.60 0.64 -
3. | Mr. Vijay Gokhale 150 0.76 -1
4. | Dr.Vidya Yeravdekar T 150 0.28 _—
5. | Mr. Samonnoi Banerjéé ' - o52| -
6. Dr.S_haEh_A_yyéngar o 600| 032 ' =
TOTAL R i 1660 3.12 192,856 |

1.Relates to Financial Year 2022-23

The Non-Executive Directors of the Company including Independent Directors are paid
sitting fees of Rs. 40,000/~ for each meeting of the Board and/or Committee attended by
them. The commission is paid to the Non-executive Directors inter-alia based on
performance of the Company, their attendance, contribution etc. at the Board and various
Committee Meetings.

B. Particulars of remuneration paid to the Managing Director/Whole-time Directors

of the Company during the Financial Year 2023-24:
(Rs. in million)

Name of the Period of |Salary [Perquisites &[Commission/Performance|Retirement| Stock |Severance| Total
Director Appointment | p.a. | Allowances Linked Benefits | Options Fee
p.a. Bonus p-a. Granted | (if any)
| Mr. Satish Fiveyears | 92.07 104.48 22.00 R - - 22959

Mehta (From 1st

(Managing April, 2022

Director & upto 31¢t

CEQ) March, 2027)
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Dr. Mukund | Three Years 20.90 23.18
Gurjar (From 28th
August, 2022
upto 27t
August, 2025)
‘Mrs. Namita | Five years 1823 2013
Thapar (From 28t
July, 2019 upto
27t July, 2024)
‘Mr. Sunil | Five Years 14.37 15.70
Mehta (From 5 June,
2018 to 4t
June, 2023)
'Mr. Samit Five Years 17.74 8.42
Mehta (From 28
July, 2022 to
27 July, 2027)

———rrr— D= 57.70
=3E 305 I 4487
- 266 w2l =] 34.45
2.39 298 : 31.52

The Company enters into an agreement with all above mentioned Directors respectively.

Either party to the agreement is entitled to terminate the agreement by giving not less than 6

months’ notice in writing to the other party.

IV. GENERAL BODY MEETINGS:

time as under:

The last three Annual General Meetings of the Company were held at the venue and

Sr. Year Venue Date & Special Resolution(s) passed at the
No. Time meeting
1. 2022-23 | Plot No. P2, IT- July 10, 1. Revision in the remuneration payable
BT Park, Phase i, 2023 to Mrs. Namita Thapar - Whole-Time
M.L.D.C,, 11.00 AM Director.
Hinjawadi, Pune 2.Re-appointment of Mr. Palamadai
- 411 057 Sundararajan  Jayakumar  (DIN:
01173236) as an Independent Director.
2, 2021-22 | Plot No. P2, IT- June 01, |1. Apﬁél_ of limits for gi'\'rir_uﬁoan and
BT Park, Phase I, 2022 making investment, giving guarantee
M.ILD.C,, 11.00 AM. | or providing security by the Company
Hinjawadi, under Section 186 of the Companies
Pune-411 057. Act, 2013
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[ 2. Approval farFayment of commission
to the Non-Executive Directors, in case
of no profits or inadequacy of profits

3. | 2020-21 | Plot No. 1-3"2,' IT- fuiy 36, EN Re-apfaointment of Mr, Satish Mehta

BT Park, Phase II, 2021 as the Managing Director & Chief
M.LD.C,, 11.00 A.M. Executive Officer

Hinjawadi, 2. Holding of office or place of profit by
Pune-411 057. Mr. Sanjay Mehta - President

Commercial, a relative of Mr. Sunil
Mehta, Whole-time Director of the
Company
3. Continuation of Directorship of
Mr. Shreekant Bapat as an
Independent Director pursuant to
Regulation 17 (1A) of Securities and
Exchange Board of India (Listing
Obligations and Disclosure
Requirements) Regulations, 2015
4. Increase in the Authorized Share
Capital of the Company and
consequent alteration to Clause V of
the Memorandum of Association of
the Company.
. Adoption of new set of Articles of
Association  (“AOA”) of the
Company

ut

{= 2

. Approval of raising of capital through
an Initial Public Offering of equity
shares.

7. Adoption of amendments to the
Emcure - Employee Stock Option
Scheme, 2013

. Extending the benefits of Employee
Stock Option Scheme, 2013 to the
employees of the subsidiary
companies

9. Approval under section 185 of the

Companies Act, 2013

oo

V. OTHER DISCLOSURES:

a)  The financial statement (both standalone and consolidated) have been prepared in
accordance with the applicable accounting standards - the Indian Accounting
Standards (Ind-AS). ¢
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Registered Office: Plot No. P-1 & P-2, IT-BT Park, Phase-il, M.|.D.C., Hinjawadi, Pune - 411057, Maharashtra, India

d)

The Company has a Vigil Mechanism/Whistle Blower Policy for employees to
report concerns about unethical behaviour, actual or suspected fraud and confirms
that no personnel have been denied access to the Audit Committee.

All the recommendations/submissions of the Committees which requires the
approval of the Board has been approved by the Board.

Disclosures in relation to the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013:

a. Number of complaints filed during the Financial Year: 2

b. Number of complaints disposed-off during the Financial Year: 1

¢. Number of complaints pending as on end of the Financial Year: 1

There are no transactions with the Director or Management, their associates or
their relatives etc. that may have potential conflict with the interest of the
Company at large.

None of the transactions with any of related parties were in conflict with the
Company’s interest. All related party transactions are negotiated at arm’s length
basis and are intended to further the Company’s interests.

GENERAL SHAREHOLDER INFORMATION:

(

i)

Annual General Meeting:

Day & Date June 05, 2024
Time 11 a.m. (IST)
Venue Plot No. P-1 & P-2, IT-BT Park, Phase-II, M.LLD.C,,

Hinjawadi, Pune - 411057, Maharashtra

(ii) Financial Year: April 01, 2023 to March 31, 2024
(iiiy  Date of Declaration of dividend, if any: Nil
(iv)  Website: www.emcure.com
(v) Share transfer system: 100 % of the issued and paid up share capital of the
Company are held in demat mode. Transfer of equity shares in electronic form
are effected through the depositories.
(vi)  Shareholding Pattern as on March 31, 2024:
Sr. | Category No. of Shares % of
No. Shareholding
1 Promoter and Promoter 14,14,45,256 78.08
Group
2. | Foreign Body Corporate |  2,36,73,544 13.07
3. |Others | 16033316 885
Total o © 18,11,52,116 100

Emcure Pharmaceuticals Limited
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(vii) Dematerialisation of Shares: All the Equity Shares of the Company
representing 100% holding of the issued and paid-up share capital of the
Company were held in dematerialised form.

(viii) Outstanding GDRs/ADRs/Warrants or any convertible instruments,
conversion date and likely impact on equity: The Company has not issued
GDRs/ADRs/Warrants or any other instrument convertible into equity.

(ix)  Plant/R & D Locations:

a. Plot Number 12/1 and 12/2, FII Block, MIDC Pimpri, Haveli,
Pune - 411018;
b. Plot No. P-2, IT-BT Park, Phase-II, MIDC., Hinjawadi, Pune - 411057;
Plot No, D-24 & D24 /1, MIDC Kurkumbh, Taluka - Daund, Pune - 413801;
. SIDCO Industrial Estate, Lane No. 3, Phase II, Bari Brahmana,
Jammu - 181130;
e. Plot No. SM-14, 15 & 16/1, Sanand Industrial Estate-II, Sanand,
Ahmedabad - 382110, Gujarat;
f. Survey no. 661,671, Uvarsad Cross Road, Sarkhej Gandhinagar Highway,
Adalaj, Dist: Gandhinagar-382421, Gujrat;
g. Survey No. 485(New), 160/P1(Old), Kadu, Tal-Lakhtar, Dist.
Surendranagar, Gujarat - 382775; and
h. Survey No. 2203/1, Village-Dabhala, Visnagar Rd, Tal-Vijapur Dist:
Mehsana, Gujarat - 384001.

A o

(x) Address for correspondence:
Company Secretary
Plot No. P-1 & P-2, IT-BT Park,
Phase-II, M.1.D.C., Hinjawadi,
Pune - 411057, Maharashtra, India.
secretarial@emcure.com

For and on behalf of the Board of Directors
EMCURE PHARMACEUTICALS LIMITED

N
BERJIS DESAI
Place: Pune CMAIRMAN
Date: May 27, 2024 DIN:00153675
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Annexure - V to Board’s Report
Annual Report on Corporate Social Responsibility (CSR) Activities for the
Financial Year 2023-24

1. Brief outline on Corporate Social Responsibility (CSR) Policy of the Company:

Pursuant to Section 135 read with Schedule VII of the Companies Act, 2013 (‘the Act’), the
Corporate Social Responsibility Committee of the Board had approved a CSR Policy with

primary focus on Promoting Education, Promoting Preventive Healthcare, Women
Empowerment.

2. Composition of CSR Committee:

SIL. Name of Director Designation / Number of Number of
No. Nature of Directorship meetings of meetings of
CSR Committee | CSR Committee
held during the | attended during

year the year
1. | Mr. Sunil Mehta Whole-time Director - 2 2
Chairman
2. | Mrs. Namita Thapar | Whole-time Director 2 2
3. | Mr. Vijay Gokhale Independent Director 2 2

3. Provide the web-link where Composition of CSR committee, CSR Policy and CSR projects
approved by the Board are disclosed on the website of the Company:
https:/ /www.emcure.com/share-governance-and-investor-services/

4. Provide the executive summary along with web-link(s) of Impact Assessment of CSR
Projects carried out in pursuance of sub-rule (3) of rule 8, if applicable: Not applicable

5. (a) Average Net Profit of the Company as per sub-section (5) of section 135:
Rs. 4,613.3 million

(b) Two percent of average net profit of the company as per sub-section (5) of section 135:
Rs. 92.3 million.

(c) Surplus arising out of the CSR projects or programmes or activities of the previous
financial years: Nil
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(d) Amount required to be set off for the Financial Year, if any: Rs. 15.5 million
(e) Total CSR obligation for the Financial Year [(b)+(c)-(d)]: Rs. 92.3 million

6. (a) Amount spent on CSR Projects (both Ongoing Project and other than Ongoing Project):
Rs. 84.4 million

(b) Amount spent in Administrative Overheads: Rs. 2 million
(c) Amount spent on Impact Assessment, if applicable: Not applicable
(d) Total amount spent for the Financial Year [(a)+(b)+(c)]: Rs. 86.4 million

(e) CSR Amount spent or unspent for the Financial Year:

Amount Unspent (Rs. in million)
Total Amount Amount transferred to any fund specified
Total Amount .
transferred to Unspent | under Schedule VII as per second proviso to
Spent for the )
. . CSR Account as per section 135(5)
Financial Year .
. et section 135(6)
(Rs. in million)
Amount | Date of Name of the Fund | Amount Date of
transfer transfer
Rs. 86.4* - - - - -

* Amount includes administrative expenses of Rs. 2 million.

(f) Excess amount for set-off, if any:

SI. No. Particulars Amount
(1) ) (Rs. in million)
©)
(i) Two percent of average net profit of the company as per 92.3

sub-section (5) of section135

(if) Total amount spent for the Financial Year 86.4

(iif) | Excess amount spent for the Financial Year [(ii)-(i)] 9.6*

(iv) Surplus arising out of the CSR projects or programmes or activiti -
es of the previousFinancial Years, if any

v) Amount available for set off in succeeding Financial Years [(iii)- 9.6

(iv)]
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*The CSR obligation for the FY 2023-24 was Rs. 92.3 million and the set-off availed was of Rs. 15.5
million, excess amount spent on CSR activities in the previous three Financial Years. Therefore, the
amount to be spent after considering set-off was Rs. 76.8 million. Hence, the excess amount spent for FY

1s Rs. 9.6 million.

7. Details of Unspent Corporate Social Responsibility amount for the preceding three

Financial Years:

1 3 4 5 6 7 8
SL Preceding Amount Balance Amoun| Amount | Amount transferred Amount Deficie
No. Financial transferred to |tin Unspent CS| Spent o a Fund as specified| remainingto | ncy,
Year(s) Unspent R in the under Schedule VII be spent if any
CSR Account | Account under | Financial [as per second proviso| in succeeding
under sub- section (6) | Year (in Rs) | to sub- section (5) of |Financial Years
sub- section (6) of Section 135, if any (in Rs)
of Section Section 135
135 (in Rs.) (in Rs.) Amount | Date
(in Rs) of
Transfer
2022-23
2021-22 NA
2020-21

8. Whether any capital assets have been created or acquired through Corporate Social
Responsibility amount spent in the Financial Year: No

If Yes, enter the number of Capital assets created/ acquired: Not applicable

Furnish the details relating to such asset(s) so created or acquired through Corporate Social

Responsibility amount spent in the Financial Year:

SIL. Short particulars Pincode of | Date of Amount of Details of entity/ Authority
No. of the property the creation CSR amount / beneficiary of the registered
or asset(s) property spent owner
[including complete or asset(s)
address and location
of the property]
@ @ G @ ©) (6)
CSR Name | Registered
Registration address
Number,
if
applicable
NOT APPLICABLE
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9. Specify the reason(s), if the company has failed to spend two per cent of the average net
profit as per sub-section (5) of section 135: Not Applicable

For and on behalf of Board of Directors
EMCURE PHARMACEUTICALS LIMITED

Sd/- Sd/-
Date: May 27, 2024 SUNIL MEHTA VIJAY GOKHALE
Place: Pune CHAIRMAN MEMBER CSR COMMITTEE &
CSR COMMITTEE INDEPENDENT DIRECTOR
DIN: 00118469 DIN: 09134089
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Annexure- VI to Board’s Report

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND
FOREIGN EXCHANGE EARNINGS /OUTGO

A. Conservation of Energy

i) Steps taken or impact on conservation of energy: Energy conservation continues to be a
top priority for the Company. Consumption of the energy is monitored.

Specific Energy conservation measures undertaken by the Company are as follows:

1. Centralized boiler plant Hinjewadi:
e Condensate water system installed leading to yearly savings of Rs. 2.07 Lakhs p.a.
(OSD Plant Hinjewadi).
2. OSD Utility:
¢ Auto Tube cleaning system installed for 600 and 500 Tr system leading to annual
savings of approx. Rs 24 Lacs.
e DG Stack monitoring now scheduled with weekly DG load trials leading to savings
of about 500 Ltrs of High Spped Diesel (OSD Plant Hinjewadi).
3. RO reject water used in cooling tower - 510 KL (Jammu Plant).
4. Variable frequency drive installed for boiler ID fan helping the plant to save about 540
KWH / per day (Mehsana Plant).
5. Variable frequency drives installed at Visnagar Plant, helping to save about 230
KWH / day leading to annual cost savings of about Rs. 7.30 Lakhs /Year.
6. R. O. Plant Flushing water feed given to ETP treated water, helping to save
Rs 6.42 Lakhs) (Kurkumbh Plant)

ii) The steps taken by the company for utilising alternate sources of energy: The Company
continues to evaluate and explore alternate sources of energy. Third party power (open
access power) started for OSD Hinjewadi & Kurkumbh.

iii) The capital investment on energy conservation equipment’s: Capital investment of
Rs. 11.88 million was made on energy conservation equipment’s.

B. Technology Absorption:
i) Efforts, in brief, made towards technology absorption:

Research & Development (“R&D") as its core strength, has indulged into research of
newer ways to deliver molecules for effective actions. In effort, new products and
formulations for newer applications were developed through comparative bio-
availability and bioequivalence studies at R&D activity.
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R&D is working vigorously for development of novel drug delivery system like
liposomal delivery (lifesaving drugs), peptide drug delivery, depot formulations
(lifesaving drugs), nanoparticles, lipid complex and micro-emulsion. Some of the
products like Amphotericin B liposomal delivery have been successfully approved and
commercialized for domestic as well as regulated market. First ever approval and
commercialization of Aviptadil injection for the treatment of severe Covid-19 with acute
respiratory distress syndrome in the domestic market is a major breakthrough in terms
of peptide drug delivery.

Emcure has successfully formulated various lyophilized drug formulations and also
extended its arms in the development of Ready-to-use liquid formulation (Bortezomib,
Gemcitabine, Carmustine, Pemetrexed, etc.) as an alternative to lyophilized formulation,
ready-to-use infusion bags (Foscarnet, Ferric carboxy maltose) as an alternative to
concentrated liquid formulation and Transdermal Drug delivery system. Moreover, we
have broadened our research field and entered into depot injection (long acting
microspheres). Novel research is ongoing in safety & efficacy enhancement for cytotoxic
drug product. Along these lines, novel dosage forms and delivery systems have been
developed to advance the clinical effectiveness of medications, lessen their toxicity, and
enhance patient compliance. Moreover, novel drug-delivery systems extraordinarily
increase the life cycle of our new therapeutic moieties. Emcure have huge experience of
complex manufacturing (Complex Formulations) with below enlisted complex products
such as Liposomes (Amphotericin, Doxorubicin, Bupivacaine), Depot formulations
(Octreotide, Leuprolide, Risperidone), Emulsions (Propofol, Phytonadione), Nano
particles (Paclitaxel), Pre filled syringes (Enoxaparin), Suspensions (Triamcinolone,
Methylprednisolone) etc. R&D has also worked on many more complex injectable
products for Co-development with some of the company, highlights of co-development
project is RTU formulation of Lurbinectidine and Depot formulation of Octreotide.

The R&D scientists have done remarkable efforts to commercialised oral solid as well as
liquid dosage form to cater therapeutic need of various patient’s pool. Some of the major
examples are powder for oral suspension, oral solution/suspension, Pellets in capsules,
paediatric dosage forms. These developed dosage forms offer various advantages,
including ease of adminisiration, stability, extended release options, cost effectiveness
and consistent dosing. As a result, oral solid dosage forms significantly impacted the
quality of life and healthcare outcomes for individuals across the globe.

The benefits derived like product improvement, cost reduction, product development or
import substitution:

Emcure Pharmaceuticals Limited
Registered Office: Plot No. P-1 & P-2, IT-BT Park, Phase-ll, M.1.D.C., Hinjawadi, Pune - 411057, Maharashtra, India
Phone Nos.: +91 20 — 35070033/ 35070000 Fax No.: +91 20 3507 0060
E-mail:corporate@emcure.com Website: www.emcure.com CIN: U24231PN1981PLC024251



Emcure

As a part of continuous improvements for adopting betterment of complex drug
formulations which have lengthy procedure, we at Emcure, adopted automated skid
technology from lengthy traditional process for complex molecule formulation with a
simplified automated technology for Amphotericin B liposome, Propofol Emulsion,
Bupivacaine Liposome and Doxorubicin liposome formulation for better consistency of
the formulation.

Advancing day to day manufacturing operations by implementing advanced machinery
for better precision, capacity and efficiency, improving raw material quality, enhancing
process control and adopting better quality assurance practices. Process simplification
were done by adopting modular and flexible manufacturing systems, which allow for
easier scalability and adaptation to new and existing commercial products.

Continued implementation of technology has yielded in product improvement and cost
reduction, with respect to standardized analytical methods. Some of the benefits of these
efforts reflected in better quality and stability of products. E.g. Extractable, leachable
studies and characterisation studies of complex injectable generics have been established
with in-house techniques to avoid dependence on outsourced parties as well as reduce
the cost of development.

In API R&D multiple complex products has been initiated and developed. Products like
Adagrasib, Avibactum has been developed and several others are in the pipeline. In
addition to new product development R&D has worked on incorporation of new
technologies. Various stages of different APls are being developed in flow chemistry.
Difficult reactions that need -78 °C for transformations are resource intensive. R&D has
successfully transformed such reactions to milder conditions using flow chemistry so
that these reactions are easier to implement at plant scale. Various anti-viral products
such as Doravirin, Dolutagravir has been developed on flow chemistry. R&D has
significantly invested in the development of peptide generic drugs. Over the year
solution phase and manual-solid-phase processes has been developed for different
oncology and non-oncology APIs. Successful validation of high-volume API is also a
highlight of last year. Amiodarone HCI, Buspirone HCl and Hydroxyzine HCI has been
validated and filed in regulated markets. Multiple cost improvement projects have been
initiated and executed. Products like Promethazine, Dolutagravir has been executed at
plant scale. For Emcure to be self-reliant back integration of starting materials for
Leflunomide and Flecanide has also been executed at plant scale.

Year-on-year APl R&D has worked on adaptation of newer technologies in API
development to improve cost and ensure quality of products Emcure delivers to the
patients across the globe.

Emcure Pharmaceuticals Limited
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Emcure

ii) In case of imported technology (imported during the last three years reckoned from
the beginning of the financial year):

No technology has been imported by the Company during the last 3 years.

iii) The expenditure incurred on Research and Development:

(Rs. in million)

Particulars (Standalone) FY 2023-24 FY 2022-23
Capital 86.05 56.18
Revenue 1,692.92 1,604.73
Total 1,778.97 1,660.91
Total R&D Expenditure as % of gross 5.09% 5.35%
turnover
C. Foreign Exchange earnings and outgo:

(Rs. in million)
Particulars [ FY 2023-24 FY 2022-23
Foreign Exchange Earnings 14,900.16 | 11,679.99
Foreign Exchange Outgo 2,519.46 1,788.39

For and on behalf of the Board of Directors
EMCURE PHARMACEUTICALS LIMITED

(\Wl/ BER]JIS IDESAI
CHAIKMAN

DIN: 00153675

Date: May 27, 2024
Place: Pune
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Annexure - VII to Board’s Report

SVD & Associates

Company Secretanes

503, Ashok Sankul - Il, Range Hill Road, Pune - 411 007
Ph. : 8484035465, E-mail: cs@svdandassociates.com
Website: www.svdandassociates.com

V /4

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31%" MARCH 2024
[Pursuant to section 204 (1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

Emcure Pharmaceuticals Limited,

Plot No. P-1 & P-2, IT-BT Park, Phase-Il, M.I.D.C.,
Hinjawadi, Pune - 411057

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by Emcure Pharmaceuticals Limited bearing CIN:
U24231PN1981PLC024251 (hereinafter called the “Company”). Secretarial Audit was conducted in a
manner that provided us a reasonable basis for evaluating the corporate conducts/statutory
compliances and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and returns filed and
other records maintained by the Company and also the information provided by the Company, its
officers, agents and authorized representatives during the conduct of secretarial audit, we hereby
report that in our opinion, the Company has, during the audit period covering the financial year ended
on 31% March, 2024 complied with the statutory provisions listed hereunder and also that the
Company has proper Board-processes and compliance-mechanism in place to the extent, in the
manner and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on 31°*" March, 2024 according to the
provisions of:

(i) The Companies Act, 2013, asamended from time to time (the Act) and the rules made thereunder;

(ii) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made thereunder to the
extent applicable considering the proposed Initial Public Offer (IPO) of the Company;

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder to the extent of
the securities held in dematerialized form;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the
extent of Foreign Direct Investment, External Commercial Borrowing and Overseas Direct

iy
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(v) None of the Regulations and Guidelines prescribed under the Securities and Exchange Board of
India Act, 1992 (‘SEBI Act’) are applicable to the Company, except the following Regulations, to
the extent applicable considering the proposed Initial Public Offer (IPO) of the Company:-

a. The Securities and Exchange Board of India (Share Based Employee Benefits and Sweat
Equity) Regulations, 2021 (SBEB Regulations);

b. The Securities and Exchange Board of India (Issue of Capital and Disclosure requirements)
Regulations, 2018 (ICDR Regulations); and

Ci The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015
(PIT Regulations);

(vi) The Management has identified and confirmed the Compliances of the following laws as
specifically applicable to the Company:-

a. The Drugs and Cosmetics Act, 1940 and rules framed there under

b. The Bio Medical Waste (Management & Handling) Rules, 2016

c. The Drugs and Magic Remedies (Objectionable Advertisements) Act, 1954

d. The Narcotic Drugs and Psychotropic Substances Act, 1985

e. The Essential Commodities Act, 1955 and the Drug and Price Control Order, 2013
f. The Petroleum Act, 1934

g. The Food Safety and Standards Act, 2006

h. The Patents Act, 1970

i. The Trade Marks Act, 1999

j. The Indian Copyright Act, 1957

We have also examined compliance with the applicable clauses of the Secretarial Standards issued by
‘The Institute of Company Secretaries of India’.

During the period under review, the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above.

We further report that

The Board of Directors of the Company is duly constituted with proper balance of Executive Directors,
Non-Executive Directors and Independent Directors. The changes in the composition of the Board of
Directors that took place during the period under review were carried out in compliance with the
provisions of the Act.

Adequate notice is given to all Directors to schedule the Board Meetings, agenda and detailed notes
on agenda were sent at least seven days in advance, and in case of shorter notice, the meeting is
convened with necessary quorum and in presence of Independent Director and a system exists for
seeking and obtaining further information and clarifications on the agenda items before the meeting
and for meaningful participation at the meeting.
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All decisions at Board, Committee Meetings and decisions through circular resolutions are carried out
with requisite majority, as recorded in the minutes of the meetings of the Board of Directors or
Committee of the Board, as the case may be.

We further report that there are adequate systems and processes in the Company commensurate
with the size and operations of the Company to monitor and ensure compliance with applicable laws,
rules, regulations and guidelines.

We further report that during the audit period, there are no specific events/ actions having a major
bearing on the Company’s affairs in pursuance of the above referred laws, rules, regulations,
guidelines, standards, etc. except following:

1. At the 42" Annual General Meeting held on July 10, 2023, Special Resolutions were passed for:

a) Revision in the structure of remuneration payable to Mrs. Namita Thapar (DIN: 05318899),
Whole-Time Director, with effect from FY 2023-24, for the remaining tenure;

b) Re-appointment of Mr. Palamadai Sundararajan Jayakumar (DIN: 01173236) as an
Independent Director.

2. At the Extra Ordinary General Meeting held on December 11, 2023, Special Resolutions were
passed for following items:

a) Adoption of new set of Articles of Association (AOA) of the Company to conform to the
requirements and directions provided by Securities Exchange Board of India (SEBI) and
relevant Stock exchanges prior to filing of Draft Red Herring Prospectus (DRHP);

b) Adoption of amendments to the Emcure — Employee Stock Option Scheme 2013 (ESOS 2013)
to ensure that the scheme is in compliance with the applicable SBEB Regulations;

c) Approval of the Initial Public Offer of Equity Shares of the Company through a Fresh Issue and
Offer for Sale of Equity Shares by the Company.

3. On March 07, 2024, the Board allotted 3,00,000 equity shares at face value of Rs. 10/- each fully
paid for cash to Mr. Vikas Thapar, President Corporate Development, Strategy & Finance in
accordance with ESOS 2013

4. The Board of Directors in its meeting dated August 21, 2023, accorded approval for:

a. Dissolution of Emcure Pharma Panama Inc. and
b. Incorporation of and investment in a subsidiary in Dominic Republic,
5. The Board of Directors in its meeting dated October 09, 2023, accorded approval for acquisition of

Group of Canadian entities through a Special Purpose Vehicle which was proposed to be
incorporated as a Wholly Owned Subsidiary (WOS) of Marcan Pharmaceuticals Inc. (Marcan), a

WOS of the Company.
Agso
/)ﬁ% & (s
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6. The Board of Directors of the Company approved the Draft Red Herring Prospectus (DRHP) for the
Initial Public Offer of Equity Shares of the Company in the IPO Committee meeting held on
December 16, 2023 and the same was filed with The Securities and Exchange Board of India on
December 17, 2023 pursuant to the provisions of SEBI (lssue of Capital and Disclosure
requirements) Regulations, 2018 and for listing on BSE Limited and National Stock Exchange of
India Limited

For SVD & Associates
Company Secretaries

Sheetal 5. J
Partner
FCS No: 10480

CP No: 11635

Peer review No.669/2020
UDIN: FO10480F000418679

Place: Pune
Date: May 27, 2024

Note: This report is to be read with letter of even date by the Secretarial Auditors, which is annexed
as Annexure A and forms an integral part of this report.
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‘ANNEXURE A’

To,

Members,

Emcure Pharmaceuticals Limited,

Plot No. P-1 & P-2, IT-BT Park, Phase-Il, M.1.D.C.,
Hinjawadi, Pune —411057

Our Secretarial Audit Report of even date is to be read along with this letter.

Management’s Responsibility

1. It is the responsibility of the management of the Company to maintain secretarial records, devise
proper systems to ensure compliance with the provisions of all applicable laws and regulations and
to ensure that the systems are adequate and operate effectively.

Auditor’s Responsibility

2. Our responsibility is to express an opinion on these secretarial records, standards and procedures
followed by the Company with respect to secretarial compliances.

3. We believe that audit evidence and information obtained from the Company’s management is
adequate and appropriate for us to provide a basis for our opinion.

4. We have physically verified the documents and evidences and also relied on data provided through
electronic mode to us.

5. Wherever required, we have obtained the management’s representation about the compliance of
laws, rules and regulations and happening of events, etc.

Disclaimer

6. The Secretarial Audit Report is neither an assurance as to the future viability of the Company nor
of the efficacy or effectiveness with which the management has conducted the affairs of the
Company.

7. We have not verified the correctness and appropriateness of financial records and books of
accounts of the Company

For SVD & Associates

Company Secretaries pr=
DN
S r'/l \]:’"‘-
. @\‘.\—f} :)
Sheeta unes
Partner
FCS No: 10480
CP No: 11635

Peer review No.669/2020
UDIN: FO10480F000418679
Place: Pune

Date: May 27, 2024
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8th floor, Business Plaza
B S R & C 0 = LL P Westin Hotel Campus
36/3-B, Koregaon Park Annex
Chartered Accountants Mundhwa Road, Ghorpadi
Pune - 411 001, India
Telephone: +91 (20) 6747 7300
Fax: +91 (20) 6747 7100

Independent Auditor's Repart

To the Members of Emcure Pharmaceuticals Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Emcure Pharmaceuticals Limited (the
“Company”) which comprise the standalone balance sheet as at 31 March 2024, and the standalone
statement of profit and loss (including other comprehensive income), standalone statement of changes in
equity and standalone statement of cash flows for the year then ended, and notes to the standalone
financial statements, including material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, tho
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“Act") in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2024, and its profit and
other comprehensive loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the standalone
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion
on the standalone financial statements.

Management's and Board of Directors Responsibilities for the Standalone Financial Statements

The Company's Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the state of affairs, profit and other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including
. the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the standalone financial statements, the Management and Board of Directors are responsible
for assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

Registered Offica:
B 8 R Oo, (o portnarship T with Regiatration No. 0AG1223) converted Into B S R & Co. LLP (a 14lh Floor, Ceniral B Wing and Norih © Wing, Nesco IT Park 4, Nesco
Limfled Linbility Partnership wilh LLP Reglstration No. AAB-8181) with effact from Oclober 14, 2013 Centar, Westem Express Highway, Goregecn (Eas!), Mumbai - 400063
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BSR&Co. LLP

Independent Auditor’s Report (Continued)

Emcure Pharmaceuticals Limited

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high lavel of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate o provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

* Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of standalone financial statements and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

* Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the "Annexure A" a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our

b
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BSR&Co. LLP

Independent Auditor’s Report (Continued)
Emcure Pharmaceuticals Limited

knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books except for the matters stated in the
paragraph 2B(f) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014.

The standalone balance sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone
statement of cash flows dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act.

On the basis of the written representations received from the directors as on 31 March 2024,
received on 01 April 2024, taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2024 from being appointed as a director in terms of Section 164(2)
of the Act.

the modification relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 2(A)(b) above on reporting under Section 143(3)(b) and paragraph
2B(f) below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B".

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of

the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

a.

The Company has disclosed the impact of pending litigations as at 31 March 2024 on its financial
position in its standalone financial statements - Refer Note 41 to the standalone financial
statements.

The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of its knowledge and belief, as disclosed in

the Note 54(vi) to the standalone financial statoments, no funds have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(i) The management has represented that, to the best of its knowledge and belief, as disclosed in

the Note 54(vii) to the standalone financial statements, no funds have been received by the
Company from any person(s) or entity(ies), including foreign entities (“Funding Parties"), with the
understanding, whether recorded in writing or otherwise, that the Company shall directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Parties (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

(iii) Based on the audit procedures that have been considered reasonable and appropriate in the

circumstances performed, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (i) and (ii) above,
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Independent Auditor’s Report (Continued)
Emcure Pharmaceuticals Limited

contain any material misstatement.

e. With reference to the dividend declared or paid during the year by the Company incorporated in
India:

The interim dividend declared and paid by the Company durlng the year and until the date of this
audit report is in accordance with Section 123 of the Act.

The final dividend paid by the Company during the year, in respect of the same declared for the
previous year, is in accordance with Section 123 of the Act to the extent it apples to payment of
dividend.

f. Based on our examination which included test checks, except for instances mentioned below, the
Company has used accounting software for maintaining its books of account which have the
feature of recording audit trail (edit log) facility and the same has operated throughout the year
for all the relevant transactions recorded in the respective software. Further, during the course of
our audit, we did not come across any instance of audit trail feature being tampered with.

i. The feature of recording audit trail (edit log) facility was not enabled at the database level to log
any direct data changes for the accounting software used for maintaining all books of accounts.

ii. The feature of recording audit trail (edit log) facility was not enabled for certain fields and tables
at the application layer of the accounting software used for maintaining books of accounts relating
to Revenue and Receivables, Inventory, Property, plant and equipments, Purchase and payables.

C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, the remuneration
paid/payable by the Company to its directors during the current year is in accordance with the
provisions of Section 197 of the Act. The remuneration paid/payable to any director is not in excess
of the limit laid down under Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed
other details under Section 197(16) of the Act which are required to be commented upon by us.

ForBSR&Co.LLP

Chartered Accountants
Firm’s Registration No.:101248W/W-100022

b

Abhishek

Partner

Place: Pune Membership No.: 062343
Date: 27 May 2024 ICAI UDIN:24062343BKEWJT2141
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Emcure Pharmaceuticals Limited for the year ended 31 March

2024

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(i) (a) (A) The Company has maintained proper records showing full particulars, including quantitative

details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(i) (b)

(©)

(d)

(e)

(ii) (a)

(b)

(iii)

(a)

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified in
a phased manner over a period of 3 years. In accordance with this programme, certain property,
plant and equipment were verified during the year. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of its
assets. No discrepancies were noticed on such verification.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties (other than immovable
properties where the Company is the lessee and the leases agreements are duly executed in
favour of the lessee) disclosed in the standalone financial statements are held in the name of
the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
(including Right of Use assets) or intangible assets or both during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

The inventory, except goods-in-transit, has been physically verified by the management during
the year.For goods-in-transit subsequent evidence of receipts has been linked with inventory
records. In our opinion, the frequency of such verification is reasonable and procedures and
coverage as followed by management were appropriate. No discrepancies were noticed on
verification between the physical stocks and the book records that were more than 10% in the
aggregate of each class of inventory

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has been sanctioned working capital limits in
excess of five crore rupees, in aggregate, from banks or financial institutions on the basis of
security of current assets. In our opinion, the quarterly returns or statements filed by the
Company with such banks or financial institutions are in agreement with the books of account
of the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any investments in, provided
security or granted any advances in the nature of loans to companies, firms, limited liability
partnership or any other parties during the year. The Company has granted loan and provided
guarantee to Companies during the year in respect of which the requisite information is as
below.

Based on the audit procedures carried on by us and as per the information and explanations
given to us the Company has provided loans or stood guarantee, to any other entity as below:
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Annexure A to the Independent Auditor's Report on the Standalone Financial
Statements of Emcure Pharmaceuticals Limited for the year ended 31 March
2024 (Continued)

(b)

(c)

(d)

(e)

()

Particulars Guarantees Loans
(INR million) (INR million)

Aggregate amount during the year

Subsidiaries* 2,893.41 57.39
Others 3,078.17 Nil
Balance outstanding as at balance sheet

date

Subsidiaries*® 7,145.11 342.58
Others* 7,665.17 Nil

*As per the Companies Act, 2013

According to the information and explanations given to us and based on the audit procedures
conducted by us, in our opinion the the terms and conditions of the grant of loans and
guarantees provided during the year are, prima facie, not prejudicial to the interest of the
Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the loans given to subsidiaries viz. Emcure Pharma Philippines
Inc & Emcure Pharma Chile SpA amounting to INR 24.57 million & INR 32.82 million respectively
are repayable on demand. As informed to us, the Company has not demanded repayment of
these loans during the year. Thus, there has been no default on the part of the party to whom
the money has been lent. The payment of interest has been regular. Further, the Company has
not given any advance in the nature of loan to any party during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in the case of loans given, in our opinion the repayment of
principal and payment of interest has been stipulated and the repayments or receipts have been
regular except for the loan as reported in para iii (¢) above. As informed to us, the Company has
nant demanded repayment of the loan during the year. Thus, there is no overdue amount for
more than ninety days in respect of loans given. The payment of interest has been regular.
Further, the Company has not given any advance in the nature of loan to any party during the
year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no loan or advance in the nature of loan granted falling
due during the year, which has been renewed or extended or fresh loans granted to settle the
overdues of existing loans given to same parties.

According to the information and explanativns given lu us and on the basis of our examination
of the records of the Company, in our opinion the Company has not granted any loans or
advances in the nature of loans either repayable on demand or without specifying any terms or
period of repayment except for the following loans or advances in the nature of loans to its
Promoters and related parties as defined in Clause (76) of Section 2 of the Companies Act,
2013 (“the Act”)..
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BSR&Co. LLP

Annexure A to the Independent Auditor’'s Report on the Standalone Financial
Statements of Emcure Pharmaceuticals Limited for the year ended 31 March
2024 (Continued)

(iv)

v)

(vi)

(vii) (a)

(b)

Promoters Related Parties
(INR million) (INR million)

Aggregate of loans/advances in
nature of loan

- Repayable on demand (A) Nil 57.39
- Agreement does not specify any
terms or period of Repayment (B)

Total (A+B) Nil 57.39

Percentage of loans/advances in
nature of loan to the total loans
Nil 100%

According to the information and explanations given to us and on the basis of our examination
of records of the Company, in respect of investments made and loans, guarantees and security
given by the Company, in our opinion the provisions of Section 185 and 186 of the Companies
Act, 2013 (“the Act”) have been complied with.

The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable,

We have broadly reviewed the books of accounts maintained by the Company pursuant to the
rules prescribed by the Central Government for maintenance of cost records under Section
148(1) of the Act in respect of its manufactured goods and services provided by it and are of the
opinion that prima facie, the prescribed accounts and records have been made and maintained.
However, we have not carried out a detailed examination of the records with a view to determine
whether these are accurate or complete,

The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effective 1 July 2017, these statutory dues has been
subsumed into GST.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including Goods and Service Tax, Provident
Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other statutory
dues have been regularly deposited by the Company with the appropriate authorities.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and Service
Tax, Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or
other statutory dues were in arrears as al 31 March 2024 for a period of more than six months
from the date they became payable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, statutory dues relating to Goods and Service Tax, Provident
Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other statutory
dues which have not been deposited on account of any dispute are as follows:
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BSR&Co.LLP

Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Emcure Pharmaceuticals Limited for the year ended 31 March

2024 (Continued)
Name of the Nature of Amount Paid under Period to Forum
statute the dues (Rs. protest which the where
million) (Rs. amount dispute is
million) relates pending
Orissa Entry Entry Tax | 1.15 0.34 2005-06 & | Cuttack Sales
Tax Act, 1999 2006-07 Tax Tribunal
The Telengana | Value 0.20 0.11 Jun 2014 to | Telangana
Value  Added | Added Mar 2016 Appelate
Tax Act, 2005 Tax Tribunal
The Tamilnadu | Value 28.89 Nil FY 2014-15 | Tamilnadu
Value  Added | Added Sales Tax
Tax Act, 2006 Tax Appellate
Tribunal
The Tamilnadu | Value 49.07 il FY 2015-16 | Tamilnadu
Value Added | Added Sales Tax
Tax Act, 2006 Tax Appellate
Tribunal
The Guijarat | Value 0.09 0.02 FY 2017-18 | Deputy
Value Added | Added Commissione
Tax Act, 2003 Tax r (Appeals)
MaharashtraVal | Value 1.96 1.01 FY 2017-18 | Joint
ue Added Tax | Added Commissione
Act, 2002 Tax r of State Tax
- Appeal |
Central Sales | Central 0.41 0.39 FY 2017-18 | Joint
Tax Act, 1956 Sales Tax Commissione
r of State Tax
- Appeal |
The Goods and | Goods 2.86 0.26 FY 2017-18 | Commissione
Service Tax Act, | and r Appeals
2017 Service
Tax -
Gujarat
Customs  Act, | Custom 1.79 0.04 FY 2017-18 | Commissione
1962 duty r of Customs
(Appeals)
The Goods and | Goods 44,55 219 FY 2018-19 | Commissione
Service Tax Act, | and & 2019-20 r Appeals
2017 Service CGST
Tax -
Gujarat
The Goods and | Goods 1.11 0.10 FY 2017-18 | Commissione

)
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BSR &Co. LLP

Annexure A to the Independent Auditor’'s Report on the Standalone Financial
Statements of Emcure Pharmaceuticals Limited for the year ended 31 March
2024 (Continued)

Name of the Nature of Amount Paid under Period to Forum
statute the dues (Rs. protest which the where
million) (Rs. amount dispute is
million) relates pending
Service Tax Act, | and r Appeals
2017 Service CGST
Tax -
Rajasthan
The Goods and | Goods 2.08 0.10 FY 2017-18 | Commissione
Service Tax Act, | and r Appeals
2017 Service SGST
Tax -
Delhi
Customs  Act, | Customs 1.53 0.10 FY 2018-19 | Commissione
1962 Duty r of Customs
(Appeal),
Mumbal
The Goods and | Goods 10.51 Nil FY 2017-18 | GST Tribunal
Service Tax Act, | and
2017 Service
Tax B
Maharash
tra
Income Tax Act, | Income 29.34 29.34* AY 2011-12 | High Court
1961 Tax & AY 2012-
13
Income Tax Act, | Income 3.61 0.71 AY 2016-17 | Commissione
1961 Tax r of Income
tax (Appeals)
Income Tax Act, | Income 504.14 504.14* AY 2015-16 | Commissione
1961 Tax to AY 2017- | r of Income
18 tax (Appeals)
Income Tax Act, | Income 1,116.89 288.42 AY 2018-19 | Commissione
1961 Tax to AY 2021- | r of Income
22 tax (Appeals)

* adjusted by way of Income tax refund
(viii) According lo he information and explanallons given to us and on the basls of our examination
of the records of the Company, the Company has not surrendered or disclosed any fransactions,
previously unrecorded as income in the books of account, in the tax assessments under the

Income Tax Act, 1961 as income during the year.

(ix) (a)

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans and
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BSR&Co. LLP

Annexure A to the Independent Auditor's Report on the Standalone Financial
Statements of Emcure Pharmaceuticals Limited for the year ended 31 March
2024 (Continued)

(b)

()

(d)

(e)

)

(x) (a)

(b)

(xi) (a)

(b)

(c)

(xii)

(xiii)

(xiv) (a)

(b)

(xv)

(xvi) (a)

borrowing or in the payment of interest thereon to any lender.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority.

In our opinion and according to the information and explanations given to us by the
management, term loans were applied for the purpose for which the loans were obtained.

According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that no funds raised on short-term basis have been
used for long-term purposes by the Company.

According to the information and explanations given to us and on an overall examination of the
standalone financial statements of the Company, we report that the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries as
defined under the Act. The Company does not have any Joint Venture or Associate Companies.

According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its subsidiaries (as defined under the Act). The Company does not have any Joint Venture or
Associate Companies.

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3(x)(b) of the Order is not applicable.

Based on examination of the books and records of the Company and according to the
information and explanations given to us, no fraud by the Company or on the Company has
been noticed or reported during the course of the audit.

According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the transactions
with related parties are in compliance with Section 177 and 188 of the Act, where applicable,
and the details of the related party transactions have been disclosed in the standalone financial
statements as required by the applicable accounting standards.

Based on information and explanations provided to us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its
business.

We have considered the internal audit reports of the Company issued till date for the period
under audit.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
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BSR&Co.LLP

Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Emcure Pharmaceuticals Limited for the year ended 31 March
2024 (Continued)

Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

(b)  The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

(c)  The Company is not a Core Investment Company (CIC) as dsfined in the regulations mado by
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

(d)  The Company is not part of any group (as per the provisions of the Core Investment Companies
(Reserve Bank) Directions, 2016 as amended). Accordingly, the requirements of clause
3(xvi)(d) are not applicable.

(xvii) The Company has not incurred cash losses in the current and in the immediately preceding
financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviil) of the Order is not applicable.

(xix) According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
our knowledge of the Board of Directors and management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

(xx) In our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Act pursuant to any project. Accordingly,
clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

a}ﬁﬁ:hishek

Partner
Place: Pune Membership No.: 062343
Date: 27 May 2024 ICAI UDIN:24062343BKEWJT2141

Page 11 of 13



BSR&Co.LLP

Annexure B to the Independent Auditor’s Report on the standalone financial
statements of Emcure Pharmaceuticals Limited for the year ended 31 March
2024

Report on the internal financial controls with reference to the aforesaid standalone
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(g) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls with reference to financial statements of Emcure
Pharmaceuticals Limited (“the Company”) as of 31 March 2024 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2024, hased on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the "Guidance Note"),

Management's and Board of Directors’ Responsibilities for Internal Financial Controls

The Company's Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financlal controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the standalone financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls with reference to financial statements.
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BSR&Co.LLP

Annexure B to the Independent Auditor’s Report on the standalone financial
statements of Emcure Pharmaceuticals Limited for the year ended 31 March
2024 (Continued)

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

in D M

Partner
Place: Pune Membership No.: 062343
Date: 27 May 2024 ICAI UDIN:24062343BKEWJT2141
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EMCURE PHARMACEUTICALS LIMITED
Standalone Balance Sheet as at March 31,2024

Ra. in million
Particulars Note As at As at
31-Mar-24 31-Mar-23
Assits
Non-current assets
Property, plant and equioment 2A 14,288.15 12,7295.09
Capital work-in-progress 28 1,064.03 2,530 96
Right-of-use assets 3 2,620.41 1,645.07
Intangible assets 4 27384 38691
Financial assets
I} Investments 5 6,840.01 6,900 16
i) Loans G 418 84 468,87
ili) Other non-current financial assets 7 19349 177 48
Income tax assets (net) 36 47293 199,00
Other non-current assets B 163.27 158.91
Total non- current assets 26,334.97 24,763.43
—
Current assets
Inventories 9 7,702.74 7,085.33
Financial assets
i} Trade receivables 10 11,032.86 10,544 96
i) Cashand cash equivalents 114 11871 1,220.15
iii) Bank balances other than {ii) above 118 20251 13002
v} Other current financial assats 12 76760 £94.48
Other current assets i3 1,355.67 1,446.11
21,180.09 21,395.05
Assats classified as held for sale 14 54.24
Total current assets 21,234,.33 21,395.05
| SR AR
Total assels 47,569.30 46,158.48
Equity and liabllities
Equity
Equity share capital 15 181152 1,808.52
Other equity i6 17,539.45 16,610.16
Total eguity 19,350.97 18,41R.68
Liabilities
Non-current llabilities
Financial liabilities
i) Borrowlngs 17 4,382 .09 6,006,50
i} Lease Lisbilities 3 162217 247.13
ili) Other non-current financial liabilities 18 388.91 307.62
Provisions 19 23458 21282
Deferred tax liabilities (net) 35 28943 30241
Total non-current liabilities 6,917.17 1,776.48
Current liabilities
Financial liabilities
1} Borrowings 20 9,762 89 10,671.07
li} Lease Liabilities 3 187.32 10163
lii} Trade payables 21
Total outstanding dues of micro and small enterprizes 122.48 130.95
Total outstanding dues to athers 8,090.23 6,603.41
iv) Other current financial liabilities 22 1,765.62 1,825.29
Other current liabilities 24 827,25 234.55
Provisions 23 245.60 150.62
Income tax liabilities {net) 36 153.77 205.80
Total cureent liabilities 21,301.16 139,963.32
Total liabllities 28,218.33 27,739.80
Total equity and liabilities 47,569.30 46,158.48

As per our report of even date attached.

For B SR & Co, LLP
Firm Registration: 101248W/W-100022

Chartered Accountants
dAhh Ishek

t wk
Partner

Membership No, 062343

Place: Pune
Date: 27-May-2024

N/

The notes referred to above form an integral part of the standalone financial statements,

For and on behalf of the Board of Directo
Emcure Pharmaceuticals Limited

1981PLCO2425

irector & Chairman

CIN: U24231
i1
lierjc Docol

Nomaxecutive
INPO153675

Chetan Sharma
Company Secretary

—

Membership No, FB352

Place: Pune
Date: 27-May-2024




EMCURE PHARMACEUTICALS LIMITED
Standalone Statement of Profit and Loss (including other comprehensive income) for the year ended March 31, 2024
Rs. in million

Particulars Note Year Ended Year Ended
31-Mar-24 31-Mar-23
Revenue:
Revenue from operations 25 34,976.55 31,070.86
Otherincome 26 1,382 57 1,253.49
Total income 36,359.12 32,324.35
Expenses:
Cost of materials consumed 27 10,878.18 9,388.67
Purchases of stock-in-trade 3,768.48 2,603.81
Changes in inventories of finished goods, work-in-progress and stock in trade 28 (1,017.00) 144.46
Employee benefit expenses 29 7,064.10 6,491.78
Depreciation and amortisation expense 31 2,048.32 1,785.24
Finance cost 32 1,660.92 1,668.33
Other expenses 30 9,863.85 8,057.22
Total expenses 34,266.85 30,139.51
Profit before exceptional items and tax 2,092.27 2,184.84
Exceptional items 33 93.15 61.46
Profit before tax 1,999.12 2,123.38
Tax expense 34
Current tax 385.81 531.03
Deferred tax 4.97 (8.27)
Total tax expenses 390.78 522.76
Profit for the year 1,608.34 1,600.62

Other comprehensive income
Items that will not be reclassificd to profit or loss

Remeasurements of post-employment benefit obligations 44 (5.55) 54,28
Income tax relating to these items 34 1.40 (13.66))
(4.15) 40,62

Items that will be reclassified subsequently to profit or loss

Changes in the fair value of equity instruments at FVOCI 16 (65.80)

Income tax relating to these items 34 16.56 .
(49.24) =

Other comprehensive income for the year (53.39) 40.62

Total comprehensive income for the year 1,554.95 1,641.24

Earnings per share:

Basic 37 8.89 8.85

Diluted 37 8.89 8.85

|Face value per share: Rs.10 (Previous year: Rs.10]]

The notes referred to above form an integral part of the standalone financial statements.

As per our report of even date attached,

ForBSR & Co, LLP For and on behalf of the Board of Directors
Firm Registration: 101248W/W-100022 Cmecure Pharmaceuticals Limited v
Chartered Accountants CIN: U24231PN19B1PLCO24251
\ i
t gk\e)/\
rjis Desai ish Mehta
n-execitive Director & Chairman anaging Director & CEQ
| Abhishek DIy 00153675 IN: 00118691
Partner
| Membarship No. 062343 ) Mr—" [m D=
e - - \
s &£
etan Sharma Tajud h
Company Secretary Chief Financial Officer
Membership No. FB352
Place: Pune Place: Pune

Date: 27-May-2024 Date: 27-May-2024




EMCURE PHARMACEUTICALS LIMITED
statement ol Changes In Equity lor the year ended March 31, 2024

Note R iny million
1,808 52
15
LEDRS2
[Equity shace caplial MNote | R in miltion
As at April 1, 2023 180852
Changes in equity share capinal 15 300
s at March 31, 2024 181152
B b il
Other equity _mr_uum
Note | Capital reserve | Securities Share options |General reserve|  Retained Foreign cumency Total
premium outstanding eamings moaetary item
Becount transiation
reltive
As at April 1, 2022 - . 15923 484 79 14,658.88 13.87 15,316.77
Prolit lor the year - a - - 1,600.62 . 1,600 62
R ements of post-employment benefit obl {net of vax) 16 . 40 67 .- 4062
1,641 74 - 1,641 24
Transactions with owners, recorded directly in equaity
Interim dividend paid on equity Shares 16 {180 85] {180 A5
Final dividend an equity shares 16 . {180 AS) . {180 85])
- . {361.70) " 136176}
Others
Employee share based expense a5 . 36.79 - 3679
Changes in foreign currency monetary item translation reserve 16 . - (5.89) (5.89)
Optlans forfeited 16 . {26.04] 3604 - - -
Income tax on above ELS . {9.07} (7 38} {17.050]
o5 697 {13.87) 1385
[ at March 31, 2023 : - 150,58 siufe]  isassa : 16,610.16
Bix. I miflion
Other equity Resarves and Surphis
Mote | Capital reserve | Securities share options | Gd 1 Forelgn currency Total
pramium eamings ‘monetary ltem
translation
resenve
s ot April 1, 2023 - - 159.58 511,76 15,938.42 - 16,610,156
Profit for the year . » . . 1,608 34 1,608 34
Remeasur ements of post-employment benefit obligations [net of tax) 16 . . - - 14.35) - {4.15)
Changes in the fair value of equity instrurments at FVOC {ret of tax) 16 (a9 24} - f4a.z4))
1,554 85 . 1,554.95
Transactions with owners, recarded directly in equity
Interim dividend on equity Shares 16 . 3 {36170k - {36170}
Final dividend on equity shares 16 - {1e0.854] - {
{542 55) - (54255}
Others
Fmployee share based expense 45 = 46 08 . = 4608
Exearise of share options 16 . 98 84 [28.25) . 7359
Oplions settted during the year 16 " : {202 36} (202 36)
COptians farfeitad ar settled 16 . - 117 96) 17 %6 . - .
Income tax on above 34 = . JREH | . . (0421
9884 .87 [184 87} - - 183.11)
‘Mn March 31, 2024 . ELEL 162 85 R 15&50.'} = 1?.§E.A|5
Note:
For descrlption of nature and purpose of reserves refer note 16,
The notes referred to above form an integral part of the standalone financial statements.
As per our report of even date aliached,
For 85 R & Co. LLP Forand on behalf of the Board of i,
Firm Reglstration: 101246W/W-100022 Emcure Pharmaceuticals Limited
Chartered Accountants CIN: U24231PNLORIPI{I024251
L]
ehita
Abhishak ghng Director & CEQ
Partmer 100118691
Membership No. 062343 -
Place: Pune
Date: 27-May-2024 \_ >
Chetan Sharma Ta S
Company Secretany Chief Financidl Officer
Membership No FBI52
Place; Pune
Date: 27-May-2024




EMCURE PHARMACEUTICALS LIMITED
Standalone Cash Flow Statement for the year ended March 31, 2024

Rs. in million
Particulars Year Ended Year Ended
31-Mar-24 31-Mar-23
Cash flows from operating activities:
Profit before tax 1,999.12 2,123.38
Adjustment for:
Depreciation and amortisation 2,048.32 1,785.24
Unrealised exchange gain 74.18 2017
Finance costs 1,660.92 1,668.33
Employee share-based expense 38.54 22.68
Interest income from banks and others (10.56) (13.37)
Interest income from intercorporate loans (25.38) {35.30)
Net gain on loans given to subsidiaries measured at amortised cost . (38.71)
Gain on disposal of property, plant and equipment (72.72) 253
Gain on termination of leases (20.77) (0.30)
Impairment of investment and loans given to related parties 93.15 .
Dividend income (530.08) (319.20)
5,254.74 5,215.45
Working capital adjustments:
- (Increase) / decrease in inventories (603.41) 205.09
- (Increase) / decrease in trade receivables (487.90) (454.04)
- (Increase) / decrease in other financial assets 97.36 (119.91)
- {Increase) / decrease in other assets 77.38 147.57
- Increase [ (decrease) in trade payables 1,478.35 720,67
- Increase / (decrease) in other financial liabilities 145.45 175.12
- Increase / (decrease) in other liabilities 485.19 (3.87)
- Increase / (decrease) in provisions 71.19 12.82
1,263.61 683.65
Cash generated from operating activities 6,518.35 5,899.10
Income tax paid {net of refunds) (668.62) (845.36)
Net cash generated from operating activities (A) 5,849.73 5,053.74
Cash flows from investing activities
Acquisition of property, plant and equipment, Leasehold Land and capital work-in-progress (2,492.55) (2,716.62)
Acquisition of intangible assets (42.70) {91.52)
Proceeds from sale of property, plant and equipment and transfer of Leasehold Land rights 107.58 6.15
Advance received against Assets held for sale 207.51 .
Purchase of shares of subsidiary (0.01) (1,252.46)
Intercorporate loans given to subsidiaries (57.39) (24.67)
Repayment of intercorporate loans by subsidiaries 23.78 1,051.42
Interest received from banks and others 14.92 7.54
Interest received on loans to subsidiaries 1.37 13.70
Dividend received 530.08 319.20
Term deposit placed (14.82) (62.77)
Term deposit matured 11.46 45.67
Net cash used in investing activities (8) (1,710.77) (2,704.36)
Cash flows from financing activities
Repayment of long-term barrowings (refer footnote 1 below) (4,433.51) {2,410.65)
Proceeds from long-term borrowings 2,854.24 3,327.40
Proceeds / (repayment) of short-term borrowings (net) 1,224.95 509.44
Repayment of Lease Liabilities (317.08) (188.97)
Payment on account of settlement of Employee stock options (refer note 45) (202.36) -
Proceeds from issue of shares 76.59 -
Interest paid (refer footnote 2 below) (1,537.76) (1,420.67)
Interim dividend paid {361.70) (180.85)
Final dividend paid (180.85) (180.85)
Net cash generated used in financing activities (C) (2,877.48) (545.15)
Net increase in cash and cash equivalents (A+B+C) 1,261.48 1,804.23
Casli and cash eyulvalent as at 1 Aprll (refar below) (2,130.51) {4,u44.4b)
Effect of exchange rate fluctuations on cash and cash equivalent {20.02) (1.28)
Cash and cash equivalent as at year end (889.05) (2,130.51)




EMCURE PHARMACEUTICALS LIMITED

Standalone Cash Flow Statement for the year ended March 31, 2024 (continued)

Rs. in million

Components of cash and cash equivalent: 31-Mar-24 31-Mar-23
Cash on hand 0.37 0.38
Balances with bank in current accounts 118.34 1,219.77
Bank overdrafts used for cash management purpose (1,007.76) {3,350.66)
Total cash and cash equivalent® (889.05) (2,130.51)
* Cash and cash equivalent includes bank overdrafts that are repayable on demand and form an integral part of the Company's cash management
Changes in liabilities arising from financing activities Year Ended Year Ended
31-Mar-24 31-Mar-23
Borrowings:
Dpening balance 13,368.41 11,664.89
Ameount borrowed during the year 2,854.24 3,327.10
Amount repaid during the year (3,208.56) (1,501.21)
Others {includes unrealised foreign exchange differences) 123.27 277.33
Closing balance (refer note 17 & 20) 13,137.36 13,368.41
Interest accrued on borrowings:
Opening balance 102.61 50.30
Finance cost incurred during the year 1,660.92 1,668.33
Amount paid during the year (1,537.76) (1,420.67)
Others (includes borrowing cost capitalised during the year) {127.03) {195.35)
Closing balance (refer note 20) 98.74 102.61

Footnotes to the cash flow statement:

1. This includes prepayment of term loan amounting to Rs. 1,505.42 million (March 31, 2023: Rs. Nil) and swap of loan with other bank amounting to Rs. 354.24

millien (March 31, 2023: Rs. Nil}

2. Includes interest expense of Rs. 101.39 million (March 31, 2023: Rs, 117.56 million) which has been capitalised in accordance with Ind AS 23, Borrowing Costs.

3. Refer note 3 for movement in lease liabilities,

4. Standalone Statement of Cash flow has been prepared under the indirect method as set out in the Ind AS 7 "Statement of Cash Flows".

The notes referred to abowve form an integral part of the standalone financial statements.
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EMCURE PHARMACEUTICALS LIMITED
Notes to the standalone financial statements (continued)
For the year ended March 31, 2024

1A. General information:

Emcure Pharmaceuticals Limited (hereinafter referred to as "Company") is a Public Limited Company, incorporated and domiciled in
India. The Company has its registered office in Pune and is engaged in developing, manufacturing and marketing a broad range of
pharmaceutical products globally. The Company's core strength fies in developing and manufacturing differentiated pharmaceutical
products in-house, which are commercialised through Company's marketing infrastructure across geographies and business relationships
with multi-national pharmaceutical companies.

1B. Basis of preparation

a) Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies (Indian
Accounting Standards) Rules, 2015 notified under Section 133 of the Companies Act, 2013, (the ‘Act’) and other relevant provisions of the

Act as amended from time to time

Details of the Company’s accounting policies are included in Note 1C. These policies have been consistently applied to all the years
presented, unless otherwise stated.

b) Functional and presentation currency

The standalone financial statements are presented in Indian Rupees (INR), which is also the Company’s functional currency. All the
amounts disclosed in the standalone financial statements and notes have been rounded off to the nearest million, unless otherwise
indicated.

c) Basis of Measurement

The standalone financial statements are prepared under the historical cost convention except for the following items:

Items Measurement Basis

Investment in LLP Fair value

Equity settled shared based payment options Fair value

Assets held for sale Fair value less cost to sell

Net defined benefit (asset) / liability Fair value of plan assets less present value of defined benefit obligations

d) Use of estimates and judgements
In preparing these standalone financial statements, management has made judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from

these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively.




EMCURE PHARMACEUTICALS LIMITED
Notes to the standalone financial statements (continued)
For the year ended March 31, 2024

Assumptions and estimation uncertainties

Information about assumptions and estimations uncertainties that have a significant risk resulting in a material adjustment in the year
ended 31 March 2024 is included in following notes:

Note 1C. ¢} Useful lives of property, plant, equipment;

Note 1C. d) Useful lives of intangible assets;

Note 3 - measurement of discount rate for initial recognition of ROU and Lease Liability as per IND AS 116

Note 5 - Impairment of investments in subsidiaries

Note 9 - Valuation of inventories

Note 19 & 22 - recognition and measurement of provisions and contingencies : key assumptions about the likelihood and magnitude of an
outflow of resources;

Note 35 - recagnition of deferred tax assets: availability of future taxable profit against which tax credit can be used;

Note 39 - Impairment of financial instruments

Note 43 - measurement of loans to related parties at amortised cost and interest accrued on these loans; key assumptions for discount
rate

Note 44 - measurement of defined benefit obligations: key actuarial assumptions;

e) Measurement of fair values

A number of the Company's accounting policies and disclosures require the measurement of fair values, for both financial and non-
financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values. This includes a team that has overall
responsibility for overseeing all significant fair value measurements, including Level 3 fair values, and reports directly to the Head of
Treasury.

The team regularly reviews significant unobservable inputs and valuation adjustments. If third party information, such as broker quotes
or pricing services, is used to measure fair values, then the team assesses the evidence obtained from the third parties to support the
conclusion that these valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in which the valuations
should be classified.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly {i.e. derived from prices),

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to
measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is
categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change
has occurred.

Further information about the assumptions made in measuring fair values is included in the following notes:
- Note 40: Fair value measurements;
- Note 45: Employees stock option plan; and




EMCURE PHARMACEUTICALS LIMITED
Notes to the standalone financial statements {continued)
For the year ended March 31, 2024

f) Current versus non current classification

All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle and other criteria set
out in the Schedule IIl to the Companies Act, 2013. Based on the nature of products and the time between the acquisition of assets for
processing and their realisation in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months for the
purpose of current — non current classification of assets and liabilities.

All assets and liabilities are classified into current and non-current.
Assets

An asset is classified as current when it satisfies any of the following criteria:

- itis expected to be realized in, or is intended for sale or consumption in, the Company's normal operating cycle;

- itis held for the purpose of being traded;

- itis expected to be realized within 12 months after the reporting date; or

- it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months after the
reporting date.

Current assets include the current portion of non-current assets / non-current financial assets. All other assets are classified as non-
current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:
- it is expected to be settled in the Company's normal operating cycle;

- itis held primarily for the purpose of being traded;

- itis expected to be settled within 12 months after the reporting date; or

- the Company does not have any unconditional right to defer settlement of the liability for at least 12 months after the reporting date,

Current liabilities include the current partion of non-current liabilities / non-current financial liabilities. All other liabilities are classified as
non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realization in cash or cash equivalent. The operating
cycle of the Company is less than 12 months.

1C. Material accounting policies
a) Foreign Currency Translation

Transaction in foreign currencies are translated into the respective functional currencies of the Company at the exchange rates at the
dates of transactions or an average rate if the average rate approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate at the
reporting date. Non-monetary assets and liabilities that are measured based on historical cost in a foreign currency are translated at the
exchange rate at the date of transaction. Exchange difference are recognised in statement of profit and loss, except exchange differences
arising from the translation of the following item which are recognised directly in other equity:

¥




EMCURE PHARMACEUTICALS LIMITED
Notes to the standalone financial statements (continued)
For the year ended March 31, 2024

1C. Material accounting policies (continued)
b) Financial instruments
i. Recognition and initial measurement

Trade receivables are initially recognised when they are ariginated. All other financial assets and financial liabilities are initially recognised
when the Company becomes a party to the contractual provisions of the instrument.

Financial assets and liabilities are initially measured at fair value, except for trade receivables which are initially measured at transaction
price. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value measured on initial
recognition of financial asset or financial liability. Trade receivables that do not contain a significant financing component are measured at
transaction price.

ii. Classification and subsequent measurement
Financial assets

On initial recognition, a financial assel is classified as measured at
- amortised cost; or
- Fair value [either through profit and loss (FVTPL) or through other comprehensive income (FVOCI)]

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its business
model for managing financial assets,

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:

- The asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present subsequent
changes in the investment's fair value in OCl (designated as FVOCI — equity investment). This election is made on an
investment-by-investment basis.

All financial assets not classified as measured at amortised cost as described above are measured at FVTPL. On initial recognition, the
Company may irrevocably designate a financial asset that otherwise meets the requirements to be measured at amortised cost as at
FVTPLif doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise,

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is held at a portfolio level because
this best reflects the way the business is managed and information is provided to management. The information considered includes:
- The stated policy and objectives for the portfolio and the operation of those policies in practice.
These include whether management’s strategy focuses on earning contractual interest income, maintaining a particular interest rate
profile, matching the duration of the financial asset to the duration of any related liabilities or expected cash outflows or realising cash
flows through the sale of asset;
- How the performance of portfolio is evaluated and reported to the Company’s management;
- The risk that affect the performance of the business model (and the financial assets held within that business model} and how those
risks are managed;
- How managers of business are compensated — e.g. whether compensation is based on the fair value of the assets managed or the
contractual cash flows collected; and
- The frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations about future
sales activity.

A




EMCURE PHARMACEUTICALS LIMITED
Notes to the standalone financial statements (continued)
For the year ended March 31, 2024

1C. Material accounting policies (continued)
b) Financial instruments (continued)
ii. Classification and subsequent measurement (continued)

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for this purpose,
consistent with the Company's continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis are measured at
FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest

For the purpose of this assessment, ‘principal’ is defined as the fair value of financial asset on initial recognition. ‘Interest’ is defined as
consideration for time value of money and for credit risk associated with the principal amount outstanding during a particular period of
time and other basic leading risks and costs (e.g. liquidity risk and administrative costs), as well as profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers contractual terms of
the instrument. This includes assessing whether the financial asset contains a contractual term that could change the timing or amount of
contractual cash flows such that it would not meet this condition. In making this assessment, the Company considers:

- contingent events that would change the amount and timing of cash flows;

- term that would adjust the contractual rate, including variable interest rate features;

- prepayment and extension features; and

- term that limits the Campany’s claim to cash flows for specified assets (e.g. non- recourse features),

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment amount substantially
represents unpaid amount of principal and interest on principal amount outstanding, which may include reasonable additional
compensation for early termination of contract. Additionally, for a financial asset acquired on a significant premium or discount to its
contractual par amount, a feature that permits or require prepayment at an amount that substantially represents the contractual par
amount plus accrued (but unpaid) contractual interest (which may also include reasonable additional compensation for early termination)
is treated as consistent with this criterion if the fair value of the prepayment feature is significant at initial recognition.

Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and losses,
including any interest or dividend incomne, are recognised in profit or loss.

Financial assets at FVOCI These assets are subsequently measured at fair value. Fair value changes
are recognised in other comprehensive income. Interest income, foreign
exchange gains and losses and impairment are recognised in profit or loss.
When such asset is derecognised, the cumulative gain or loss previously
recognised in OCl is reclassified from equity to profit or loss and recognised
in other income / expenses.

Financial assets at amortized cost These assets are subsequently measured at amortized cost using the
effective interest method. The amortised cost is reduced by impairment
losses. Interest income, foreign exchange gains and losses and impairment
are recognised in profit or loss. Any gain or loss on derecognition is
recognised in profit or loss.




EMCURE PHARMACEUTICALS LIMITED

Notes to the standalone financial statements (continued)

For the year ended March 31, 2024

1C. Material accounting policies (continued)

b) Financial instruments (continued)

ii. Classification and subsequent measurement (continued)

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is classified as
held for trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at FYTPL are measured at fair value
and net gains and losses, including any interest expense, are recognised in profit or loss. Other financial liabilities are subsequently
measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are recognised in
profit or loss. Any gain or loss on derecognition is also recognised in profit or loss.

ifi. Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers
the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the
financial asset are transferred or in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or substantially
all of the risks and rewards of the transferred assets, the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are
substantially different. In this case, a new financial liability based on the modified terms is recognised at fair value. The difference
between the carrying amount of the financial liability extinguished and the new financial liability with modified terms is recognised in
profit or loss.

iv. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Company
currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise the asset
and settle the liability simultaneously.

c) Property, plant and equipment

i. Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less accumulated depreciation
and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase
taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the item to its working condition for its
intended use and estimate costs of dismantling and removing the item and restoring the site on which it is located.




EMCURE PHARMACEUTICALS LIMITED

Notes to the standalone financial statements {continued)
For the year ended March 31, 2024

1C. Material accounting policies (continued)

¢) Property, plant and equipment (continued)

i. Recognition and measurement (continued)

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separated items
{major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the statement of profit and loss.
ii. Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefit associated with the expenditure will flow to
the Company.

iii. Depreciation

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual values over their estimated
useful lives using the straight line method, and is generally recognised in the statement of profit and loss. Freehold land is not
depreciated.

Depreciation is provided on pro-rata basis using the straight-line method over the estimaled uselul lives of the assets prescribed under
Schedule Il to the Companies Act 2013 except for vehicles and furnitures and fixtures at leasehold premises. The estimated useful lives of
items of property, plant and equipment for the current and comparative periods are as follows:

Asset Management Useful life as per
estimated useful life schedule Il
Leasehold improvements As per lease term NA
Building 30 years 30 years
Plant and machinery 3 to 20 years 10 to 20 years
Electrical installation 10 years 10 years
Air handling equipment 15 years 15 years
Computers 3-6 years 3-6 years
Office equipment 5 years 5 years
Furniture and fixtures 10 years 10 years
Vehicles 5 years 8-10 years

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate. Based on
technical evaluation and consequent advice, the management believes that its estimates of useful lives represents the period over which
the management expects to use these assets.

Depreciation on additions (disposals) during the year is provided on a pro-rata basis i.e. from (upto) the date on which asset is ready for
use (disposed of).
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Notes to the standalone financial statements (continued)
For the year ended March 31, 2024

1C. Material accounting policies (continued)

d) Intangible assets

i. Initial recognition:

Intangible assets are initially measured at cost. Such intangible assets are subsequently measured at cost less accumulated amortisation
and any accumulated impairment loses, if any.

ii. Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefit associated with the expenditure will flow to
Company.

iii. Amortisation

Amortisation is calculated to write off the cost of intangible assets less their estimated residual value over their estimated useful lives
using straight line method, as is included in depreciation and amortisation in statement of profit and loss.

The estimated useful lives are as follows:

|Intanglble Asset Management
estimated useful life

Brands acquired 5 to 10 years

Software, license rights 2 to 10 years

Amortisation method, useful lives and residual values are reviewed at the end of each financial year and adjusted if appropriate.
iv. Intangible Assets under Development

Intangible assets under development are initially recognized at cost. Such intangible assets are subsequently capitalized only if it is
probable that the future economic benefit associated with the expenditure will flow to the Company.

v. Impairment

The Company irrespective of whether there is any indication of impairment, tests an intangible asset not yet available for use for
impairment annually by comparing its carrying amount with its recoverable amount. The recoverable amount is the higher of its value in
use and its fair value less costs of disposal. Value in use is based on the estimated future cash flows, discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. An
impairment loss is recognised if the carrying amount of the intangible asset not yet available for use exceeds its estimated recoverable
amount. impairment losses are recognised in the statement of profit and loss.

e) Inventories

Inventories are measured at the lower of cost and net realisable value. The cost on inventories is based on weighted average formula,
and includes expenditure incurred in acquiring the inventories, production or conversion cost and other cost incurred in bringing them to
their present location and condition. In case of manufactured inventory and work-in-progress, cost includes an appropriate share of fixed

production overheads based on normal operating capacity.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling
axpense,

The net realisable value of work-in- progress is determined with reference to the selling price of related finished products.
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Notes to the standalone financial statements (continued)
For the year ended March 31, 2024

1C. Material accounting policies (continued)
e) Inventories (continued)

Raw materials, components and other supplies held for use in production of finished products are not written down below cost except in
cases where material price have declined and it is estimated that the cost of finished products will exceed their net realizable value.

The comparison of cost and net realizable value is made on an item-by-item basis,

The Company considers various factors like shelf life, ageing ot inventory, product discontinuation, price changes and any other factor
which impact the Company's business in determining the allowance for obsolete, non-saleable and slow moving inventories. The
Company considers the above factors and adjusts the inventory provision to reflect its actual experience on a periodic basis.

f) Impairment
i. Impairment of financial instruments
The Company recognises loss allowances for expected credit losses on financial assets measured at amortised cost.

At each reporting date, the Company assesses whether financial assets carried at amortised cost are credit - impaired. A financial asset is
‘credit impaired’ when one or more events that have a detrimental impact on estimated future cash flows of financial assets have
occurred.

Evidence that a financial asset is credit impaired includes the following observed data:

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or being overdue for a period of more than 12 months from the credit term offered to the
custamer;

- the restructuring of loan or advance by the Company on the terms that the Company would not consider otherwise;

- itis probable that borrower will enter bankruptcy or the financial reorganization;

- the disappearance of active market for a security because of financial difficulties.

In accordance with Ind-AS 109, the Company applies expected credit loss (“ECL") model for measurement and recognition of impairment
loss. The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables. The application of
simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based
on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets the Company recognises 12 month expected credit losses for all originated or
acquired financial assets if at the reporting date, the credit risk has not increased significantly since its original recognition. However, if
credit risk has increased significantly, lifetime ECL is used.

ECL impairment loss allowance (or reversal) is recognized in the statement of profit and loss.

When determining whether the credit risk of financial asset has increased significantly since initial recognition and when estimating
expected credit losses, the Company considers reasonable and supportable information that is relevant and available without undue cost
of effort. This includes both quantitate and qualitative information and analysis based on Company's historical experience and informed
credit assessment and including forward - looking information.

The Company assumes that the credit risk on financial assets has increased significantly if it is more than 90 days past due.

The Company considers financial assct to be in default when:
a. The borrower is unlikely to pay its credit obligation to the Company in full, without recourse by the Company to action such as realising
security (if any is held); or

b. The financial asset is 360 days or more past due.
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1C. Material accounting policies (continued)

f) Impairment (continued)

i. Impairment of financial instruments (continued)
Measurement of expected credit loss

Expected credit loss are probability weighted estimate of credit losses. Credit losses are measured as the present value of all cash
shortfalls (i.e. the difference between the cash flows due to the Company in accordance with the contract and the cash flow that the
Company expects to receive).

Presentation of allowance of expected credit losses in the balance sheet
Loss allowance for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.
Write — off

The Gross carrying amount of financial asset is written off (either partially of full) to the extent that there is no realistic prospect of
recovery. This is generally the case when Company determines that the debtor does not have asset or source of income that could
generate sufficient cash flows to repay the amount subject to write-off. However, financial assets that are written-off could still be subject
to enforcement activities in order to comply with Company’s precedures for recovery of amounts due.

it. Impairment of non-financial asset

The Company’s non-financial assets other than inventories and deferred tax assets, are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-generating units (CGUs).
Each CGU represents the smallest group of assets that generates cash inflows that are largely independent of the cash inflows of other
assets or CGUs,

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less cost of disposal. Value in
use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the CGU (or the asset).

The Company's corporate assets (e.g. central office building for providing support to various CGUs) do not generate independent cash
inflows. To determine impairment of corporate asset, recoverable amount is determined for the CGUs to which the corporate asset
belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount. Impairment losses
are recognised in the statement of profit and loss. Impairment loss recognised in respect of a CGU is allocated first to reduce the carrying
amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets of the CGU (or group of CGUs)
on a pro rata basis.

An impairment loss in respect of assets for which impairment loss has been recognised in prior periods, the Company reviews at each
reporting date whether there Is any Indication that the loss has decreased or no longer exists. An Impairment loss is reversed if there has
been a change in the estimates used to determine the recoverable amount. Such a reversal is made only to the extent that the asset’s
carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised. An impairment loss on goodwill is not subsequently reversed.
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1C. Material accounting policies (continued)
g) Employee benefits
i. Short term employee benefits

Short term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided. A
liability is recognised for the amount expected to be paid, if the Company has a present lega! or constructive obligation to pay this
amount as a result of past service provided by the employee, and the amount of obligation can be estimated reliably.

ii. Share-based payment transactions
Share-based payment are provided to employees of the Group via the Company's Employees Stock Option Plan ("Emcure ESOS 2013").
The company accounts for the share-based payment transactions as equity settled.

The grant date fair value of equity settled share-based payment awards granted to employeas of the Company is recognised as an
employee expense, with a corresponding increase in equity, over the period that the employees unconditionally become entitled to the
awards. The amount recognised as expense is based on the estimate of the number of awards for which the related service and non-
market vesting conditions are expected to be met, such that the amount ultimately recognised as an expense is based on the number of
awards that do meet the related service and non-market vesting conditions at the vesting date.

The Company also grants the options to the employees of it's subsidiaries for which subsidiary does not have an obligation to settle the
share based payment transaction. Total expense for such options issued to employees of subsidiary is recognised as investment in the
nature of employee stock options issued to employees of subsidiary and corresponding increase in share options outstanding account.

iii. Defined contribution plan

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a separate entity and
will have no legal or constructive obligation to pay further amounts. The Company makes specified monthly contributions towards
Government administered provident fund scheme. Obligations for contributions to defined contribution plans are recognised as an
employee benefit expense in profit or loss in the periods during which the related services are rendered by employees.

Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in future payments is available,
iv. Defined benefit plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s net obligation in respect
of defined benefit plans is calculated separately for each plan by estimating the amount of future benefit that employees have earned in
the current and prior periods, discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit method. When
the calculation result is a potential asset for the Company, the recognised asset is limited to the present value of economic benefit
available in the form of any future refunds from the plan or reductions in future contributions to the plan ('the asset ceiling'). In order to
calculate the present value of economic benefits, consideration is given to any minimum funding requirements.

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets (excluding
interesl) and the elfect of the asset ceiling (if any, excluding interest), are recognised in OCI. The Company determines the net interest
expense (income) on the net defined benefit liability (asset) for the period by applying the discount rate used to measure the defined
benefit obligation at the beginning of the annual period to the then-net defined benefit liability (asset), taking into account any changes in
the net defined benefit liability (asset) during the period as a result of contributions and benefit payments. Net interest expense and
other expenses related to defined benefit plans are recognised in statement of profit and loss.
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1C. Material accounting policies (continued)
g) Employee benefits (continued)
iv. Defined benefit plan (continued)

When the benefits of the plan are changed or when plan is curtailed, the resulting change in benefit that relates to past service ('past
service cost’ or ‘past service gain’) or the gain or loss on curtailment is recognised immediately in profit or loss. The Company recognises
gain and losses on the settlement of a defined benefit plan when the settlement occurs.

v. Other long term employee benefit

The Company's liability in respect of other long-term employee benefits (compensated absences) is the amount of future benefit that
employees have earned in return for their service in the current and prior periods, that benefit is discounted to determine its present
value, and the fair value of any related assets is deducted. The obligation is measured on the basis of an annual independent actuarial
valuation using the Projected Unit Credit method. Remeasurement gains or losses are recognised in profit or loss in the period in which
they arise.

h) Provisions {other than for employee benefits), Contingent liabilities and contingent assets

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated
reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation, Provisions are determined by
discounting the expected future cash flows (representing the best estimate of the expenditure reguired Lo sellle the present obligation at
the balance sheet date) at a pre-tax-rate that reflects current market assessments of the time value of money and the risks specific to the
liability. The unwinding of the discount is recognised as finance cost. Expected future operating losses are not provided for.

i. Contingencies

Provision in respect of loss contingencies relating to claims, litigations, assessments, fines, penalties, etc. are recognized when it is
probable that a liability has been incurred, and the amount can be estimated reliably.

ii. Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not,
require an outflow of resources, or a present obligation whose amount cannot be estimated reliably. Contingent liabilities do not warrant
provisions, but are disclosed unless the possibility of outflow of resources is remote.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the entity. Contingent assets are not recognized in the
standalone financial statements. However, contingent assets are assessed continually and if it is virtually certain that an inflow of
economic benefit will arise, the asset and related income are recognized in the period in which the change occurs. A contingent asset is
disclosed, where an inflow of economic benefits is probable.

i) Revenue
Sale of goods

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable consideration)
allocated to that performance obligation. The Company recognises revenue pertaining to each performance obligation when it transfers
control over a product to a customer, which is adjusted for expected refunds, which are estimated based on the historical data, adjusted
as necessary. The transaction price is also adjusted for the effect of time value of money if the contract includes significant financing
component.
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1C. Material accounting policies (continued)
i) Revenue (continued)
Sale of goods {continued)

The consideration can be fixed or variable. Where the consideration promised in a contract includes a variable amount, the Company
estimates the amount of consideration to which the Company will be entitled in exchange for transferring the promised goods or services
to a customer. Variable consideration is only recognised when it is highly probable that a significant reversal will not occur,

The Company recognises refund liability where the Company receives consideration from a customer and expects to refund some or all of
that consideration to the customer. The refund liability is measured at the amount of consideration received (or receivable) for which the
entity does not expect to be entitled (i.e. amounts not included in the transaction price}. The right to recover returned goods asset is
measured at the former carrying amount of the inventory less any expected costs to recover goods. The provision on account of the
expected amount of returns is included in provisions and the right to recover returned goods is included in inventory.

Sales returns and breakage expiry

When a customer has a right to return the product within a given period, the Company has recognised an allowance for returns. The
allowance is measured equal to the value of the sales expected to return in the future period. Revenue is adjusted for the expected value
of the returns and cost of sales are adjusted for the value of the corresponding goods to be returned.

The Company has an obligation to accept the goods which will expire. The Company has recognised an allowance for the returns due to
expiry. The allowance is measured on the basis of historical trend of expiry against the sales occurred in the current and earlier period.
Management considers the sales value for the periods which are equivalent to average general shelf life of products. Revenue is adjusted
for the expected value of the returns.

Rendering of services (other than sale of technology / know-how, rights and licenses)

Revenue from rendering of services is recognised in statement of profit and loss by reference to percentage completion method. The
Company is involved in rendering services related to its products to its customers. If the services under a single arrangement are rendered
in different reporting periods, then the consideration is allocated on a relative fair value basis between the different services.

Rendering of services - sale of technology / know-how, rights, licenses and other intangibles

Income from sale of technology / know-how, rights and licenses is recognised in accordance with the terms of the contract with
customers when the related performance obligation is completed, or when control is transferred, as applicable.

Profit share revenues

From time to time the Company enters into marketing arrangements with business partners for the sale of its products in certain markets.
Under such arrangements, the Company sells its products to the business partners at a price agreed upon in the arrangement and is also
entitled to a profit share which is over and above the agreed price. The profit share is dependent on the business partner's ultimate net
sale proceeds or net profit, subject to any reductions or adjustments that are required by the terms of the arrangement. Such
arrangements typically require the business partner to provide confirmation of units sold and net sales or net profit computations for the
products covered under the arrangement.

Revenue amount equal to the base purchase price is recognized in these transactions upon delivery of products to the business partners.
An additional amount representing the profit share component is recognized as revenue only to the extent that it is highly probable that a
significant reversal will not occur.

At the end ot each reporting period, the Company updates the estimated transaction price (including updating its assessment of whether
an cstimate of variable consideration is constrained) to represent faithfully the circumstances present at the end of the reporting period
and the changes in circumstances during the reporting period.

Profit share revenue is measured as per the percentage of profit share and computation method, specified in the agreement with
business partner.
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1C. Material accounting policies {continued)
Jj) Government grants

The Company recognises government grants only when there is reasonable assurance that the conditions attached to them will be
complied with, and the grants will be received. Government grants received in relation to assets are presented as a reduction to the
carrying amount of the related asset. Grants related to income are deducted in reporting the related expense in the statement of profit
and loss,

Expert entitlements from government authorities are recognised in the statement of profit and loss when the right to receive credit as
per the terms of the scheme is established in respect of the exports made by the Company, and where there is no significant uncertainty
regarding the ultimate collection of the relevant export proceeds.

k) Leases
i. The Company as a lessee

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116. The Company uses significant
judgement in assessing the lease term (including anticipated renewals) and the applicable discount rate, The Company determines the
lease term as the non-cancellable period of a |ease, together with both periods covered by an option to extend the lease If the Company
is reasonably certain to exercise that option; and periods covered by an option to terminate the lease if the Company is reasonably
certain not to exercise that option. In assessing whether the Company is reasonably certain to exercise an option to extend a lease, or not
to exercise an option to terminate a lease, it considers all relevant facts and circumstances that create an economic incentive for the
Company to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The Company revises the |ease
term if there is a change in the non-cancellable period of a lease. The discount rate is generally based on the incremental borrowing rate
specific to the lease being evaluated or for a portfolio of leases with similar characteristics.

The Company measures the lease liability at the present value of the lease payments that are not paid at the commencement date of the
lease. The lease payments are discounted using the interest rate implicit in the lease, if that rate can be readily determined. If that rate
cannot be readily determined, the Company uses incremental borrowing rate. For leases with reasonably similar characteristics, the
Company, on a lease by lease basis, may adopt either the incremental borrowing rate specific to the lease or the incremental borrowing
rate for the portfolio as a whole. The lease payments shall include fixed payments, residual value guarantees, exercise price of a purchase
option where the Company is reasonably certain to exercise that option and payments of penalties for terminating the lease, if the lease
term reflects the lessee exercising an option to terminate the lease.

The lease liability is subsequently remeasured by increasing the carrying amount to reflect interest on the lease liability, reducing the
carrying amount to reflect the lease payments made and remeasuring the carrying amount to reflect any reassessment or lease
modifications or to reflect revised in-substance fixed lease payments.

The Company recognises right-of-use asset representing its right to use the underlying asset for the lease term at the lease
commencement date. The cost of the right-of-use asset measured at inception shall comprise of the amount of the initial measurement of
the lease liability adjusted for any lease payments made at or before the commencement date less any lease incentives received, plus any
initial direct costs incurred and an estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset or
restoring the underlying asset or site on which it is located. The right-of-use assets is subsequently measured at cost less any accumulated
depreciation, accumulated impairment losses, if any and adjusted for any remeasurement of the lease liability. The right-of-use assets is
depreciated using the straight-line method from the commencement date over the shorter of lease term or useful life of right-of-use
asset. The estimated useful lives of right-of-use assets are determined on the same basls as those of property, plant and equlpment. Right-
ul-use assels are lested for impairment whenever Lhere is any indication thal their carrying aimounls may nol be recoverable. Impairment
loss, if any, is recognised in the statement of profit and loss.

The Company has elected not to apply the requirements of Ind AS 116 Leases to short-term leases of all assets that have a lease term of
12 months or less and leases for which the underlying asset is of low value. The lease payments associated with these leases are
recognized as an expense on a straight-line basis over the lease term.
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1C. Material accounting policies (continued)
k) Leases(continued)
ii. The Company as a lessor

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All other leases are classified
as operating leases.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sublease separately. The sublease is
classified as a finance or operating lease by reference to the right-of-use asset arising from the head lease.

For operating leases, rental income is recognized on a straight line basis over the term of the relevant lease.

1) Recognition of dividend income, interest income or expenses

Dividend income is recognised in profit or loss on the date on which the Company’s right to receive payment is established.
Interest income is recognised using effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected life of
financial instrument to:

- The gross carrying amount of the financial assets; or

- The amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the asset
is not credit-impaired) or to the amortised cost of the liability. However, for financial assets that have become credit-impalred subsequent
to initial recognition, interest income is calculated by applying the effective interest rate to the amortised cost of the financial asset. If the
asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

m) Income tax

Income tax expense comprises of current and deferred tax. It is recognised in profit or loss except to the extent that it relates to an item
recognised directly in equity or in other comprehensive income.

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss of the year and any adjustment to the tax
payable or receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax amount expected to be
paid or received after considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or
substantively enacted by the reporting date.

Significant judgments are involved in determining the provision for income taxes including judgment on whether tax positions are
probable of being sustained in tax assessments. A tax assessment can involve complex issues, which can only be resolved over extended
time periods.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is
intended to realise the asset and settle the liability on a net basis or simultaneously.
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1C. Material accounting policies (continued)
m) Income tax (continued)

ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax is also recognised in respect of carried
forward tax lnsses and tax credits.
Deferred tax is not recognised for -
temporary differences on the initial recognition of assets or liabilities in a transaction that:

(a) is not a business combination and

(b) at the time of the transaction (i) affects neither accounting nor taxable profit or lass and (ii) does not give rise to equal taxable and de
taxable differences related to investments in subsidiaries, associates and joint arrangements to the extent that the group is able to
control the timing of the reversal of the temporary differences and it is probable that they will not reverse in the foreseeable future; and
taxable temporary differences arising on the initial recognition of goodwiil.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be
used. The existence of unused tax losses is strong evidence that future taxable profit may not be available. Therefore, in case of a history
of recent losses, the Company recognises a deferred lax assel unly Lo the extent that it has sufficient taxable temporary differences or
there is convincing other evidence that sufficient taxable profit will be available against which such deferred tax asset can be realised.
Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date and are recognised/ reduced to the extent that itis
probable/ no longer probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liahility is settled,
based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the
reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate
to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current
tax liabilities and assets on a net basis or their tax assets and liabilities will be realised simultaneously.

n) Borrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to the extent that
they are regarded as an adjustment to interest costs) incurred in connection with the borrowing of funds. Borrowing costs directly
attributable to acquisition or construction of an asset which necessarily take a substantial period of time to get ready for their intended
use are capitalised as part of the cost of that asset. Other borrowing costs are recognised as an expense in the period in which they are
incurred.

o) Financial guarantee contracts

Financial guarantee contracts are recognised as a financial liability at the time the guarantee is issued. The liability is initially measured at
fair value and subsequently at the higher of the amount determined in accordance with Ind AS 37 and the amount initially recognised less
cumulative amortisation, where appropriate.

The fair value of financial guarantees is determined as the present value of the difference in net cash flows between the contractual
payments under the debt instrument and the payments that would be required without the guarantee, or the estimated amount that
would be payable to a third party for assuming the obligations.

Where guarantees in relation to loans or other payables of subsidiaries are provided for no compensation, the Company has made
accounting policy choice of recognising falr value of such financial guarantee as finance cost.

p) Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprises cash at bank and on hand and short-term deposits with an original maturity of
three months or less, which are subject to an insignificant risk of changes in value.




EMCURE PHARMACEUTICALS LIMITED
Notes to the standalone financial statements {continued)
For the year ended March 31, 2024

1C. Material accounting policies (continued)

q) Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker.
The hoard of directors of the Company are identified as Chief operating decision maker. Refer note 48 for segment information.

r) Earnings per share

The basic earnings per share is computed by dividing the net profit / (loss) after tax attributable to the equity shareholders for the period
by the weighted average number of equity shares outstanding during the reporting period.

Diluted earnings per share is computed by dividing the net profit / (loss) after tax attributable to the equity shareholders for the period by
the weighted average number of equity and equivalent dilutive equity shares outstanding during the reporting period, except where the
results would be anti-dilutive.

s) Exceptional item

In certain instances, the size, lype or incidence of an item of income or expense, pertaining to the ordinary activities of the Company is
such that its disclosure improves the understanding of the performance of the Company, such income or expenses is classified as an
exceptional item and accordingly, disclosed in the notes accompanying to the financials statements.

t) Cash flow statement

Cash flow from operations are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of
a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses
associated with investing or financing cash flows. The cash flows from operating, investing and financing activities of the Company are
segregated. For the purpose of cash flow statement bank overdraft that are repayable on demand are considered as cash and cash
equivalent as it form an integral part of the company's cash management.

u) Research and development
Revenue expenditure on research and development activities is recognized as expense in the period in which it Is incurred.

v) Non-current assets or disposal group held for sale
Non-current assets are classified as held for sale if it is highly probable that they will be recovered primarily through sale rather than
through continuing use. Such assets are generally measured at the lower of their carrying amount and fair value less costs to

sell.
Once classified as held for sale, intangible assets and property, plant and equipment are no longer amortised or depreciated. Non-current

assets classified as held for sale are presented separately from the other assets in the balance sheet.
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1C. Material accounting policies (continued)
v) Rounding of amounts

All amounts disclosed in the standalone financial statements and notes have been rounded off to the nearest million as per the
requirement of Schedule Ill, unless otherwise stated.

1D. Recent accounting pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards under Companies (Indian
Accounting Standards) Rules as amended from time to time. There are no such recently issued standards or amendments to the existing
standards for which the impact on the special purpose Standalone financial statements is required to be disclosed.

1E. Changes in material accounting polices

The Company adopted Disclosure of Accounting Policies (Amendments to Ind AS 1) from April 1, 2023. These amendments did not result
in any changes in the accounting policies or the accounting policy information disclosed in the financial statements.

The amendments require the disclosure of 'material’ rather than 'significant' accounting policies. The amendments also provide guidance
on the application of materiality to disclosure of accounting policies, assisting entities to provide useful, entity-specific accounting policy
information that users need to understand other information in the financial statements
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Rs. in'millign

]Nm 24 - Property, plant and i Gross book value Accumulated tion Net book value
equipment As at Additions Disposals Assets classified Asat Asat Charge for Disposals Assets classified As at Asat
01-Apr-23 during the during the as held for sale 31-Mar-24 01-Apr-23 the year during the as held for sale 31-Mar-24 31-Mar-24
year year during the year year during the year
[refer note 14) {refer note 148)
Freehold land 29.25 - . (14.42) 14.83 - . . - - 14.83
Leasehold improvements 263,79 1535 [1.56) - 277.58 169.71 1832 {1.58) . 186.47 9111
Building 398153 530,02 |15.76) (44 98) 4,450.83 79138 143 58 (7.59) {3.79) 973,58 3,527.25
Plant and machinery 13,289.30 2,401.42 (56,62} . 15,634.10 5,943.07 1,133.43 (42 15) - 7,034,35 8,599 75
Electrical installation 558,75 269,95 {9.29) - 1,219.42 48513 7830 {8.21) . 565.82 £53.60
Air handling equipment 1,213 40 239,59 (8.66) . 1,444.33 368.80 BO.D4 {5.88) £42 98 801 37
Computers 61731 103.91 {4.61) - 716,61 431.87 £3.15 {4.41} - 515,85 185 78
Office equipments 13686 18.19 {0.50) - 154,55 110.48 1180 {0.50) - 12178 32,77
Furniture and fixtures 413,08 101.40 {5.87) - 508.61 186.60 9.14 (5.55) 22009 288.52
Vehicles 24207 20.75 (12.39) 250.43 153,21 30.21 [12.18) 17124 79.19
| Total 21,145.34 3,700.59 [115.26) [59.38) 24.671.29 B,850.25 1.630.81 88.13 [9.79) 10,383.14 14,288.15
(49.59)
Rs. in million
|note 24 - Property, plant and Gross book value Accumulated depreciation Net book value
| equipment © Asat Additions Disposals As at As at Charge for Disposals Asat Asat
03-Apr-22 during the during the 31-Mar-23 01-Apr-22 the year during the 31-Mar-23 31-Mar-23

year year year
Freshold land 29,25 3 - 29.25 * - - - 23.25
Leasehold improvements 232.08 L7l - 283,79 157.74 1197 - 189.71 94.08
Building 3,443 81 537.72 + 3,981.53 660,44 130,94 . 79118 3,190.15
Plant and machinery 11,682 50 1,634 40 (27.60) 13,289.30 4,967.97 99463 {12.59} 5,943.07 7,345.23
Electrical installation 77147 187.75 (0.47) 958.75 437.65 57.95 (0.47) 495.13 463,62
Air handling equipment 1,080.16 13358 (0.34) 1,213.40 493 62 75.48 (0.30) Se8.80 644 60
Computers 537.23 94,98 [14.90) 617.31 370.76 75.82 (14.71) 431,87 185 44
Office equipments 122.76 14.16 (0.08) 136.85 99,90 1064 {0.08) 110.48 2638
Furniture and fixtures 349.06 54,44 (042} 413.08 155.44 3151 (0.35) 186.60 226,48
Vehicles 225.18 24.82 {7.93) 242.07 130.66 3011 {7.58) 153,21 88 86
| Total 1B,473.50 2,723.56 51.72 21,14534 7.474.18 1,419.11 {a3.04) 8,£50.25 12,295.09
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Rs. in million

Mote 2B - Capital work-in-progress Asat ‘Additions Capltalised Disposals As at
the 2eginning during the during the during the the end
vear year vear
Year ended March 31, 2024 2,530,96 1,590.39 (3,057.32) - 1,084,03
Year ended March 31, 2023 2,382.48 232070 (2,188.22) - 2.530.96
Capital work-in-progress ageing schedule
Rs. in million

March 31, 2024 Less than 1 year 1-2years 2-3 years More than 3 Total

years
Projects in progress 656.94 52.33 191 - T5L18
Prajects overdue from original planned complet on date 26.74 26.46 21.36 238.29 31285
Total 723.68 78.79 23.27 238.29 1,064.03 |

Rs. in million

March 31, 2023 Less than 1 year 1-2years 2-3years More than 3 Total

years
Prajects in progress 1,557.88 280.67 317.72 74.54 2,230.82
Projects overdue from original planned complesion date 17.94 11.58 9733 173.29 300.14
Total 1.575.83 292.25 415.05 247.83 2,530.96
Capital work-in-progress completion schedule
March 31, 2024 To be complated In Total

Less than 1 year 1-2years 2- 3 years More than 3

YEars
Mew Facility Development at Sanand plant 28921 - - 299.21
Other miscellaneous projacts 1384 - - 13.64
Total 31285 - - 312.85

Rs. in million
March 31, 2023 To be completed in Total
Less than 1 year 1-2years 2-3years More than 3

Years

New line at Hinjewadi Plant Ill . 300.14 - - 300.14

Footnotes for note 2A and 2B:

1. The capital work in progress at the year end mainly consists of plant and machinery, building and other assets pertaining to various projects [/ plants, expansion of existing facilities, etc.
2. The borrowing cost capitalised on qualifying assets amounting to Rs. 101.38 million (March 31, 2023: Rs. 117 56 million) have been added to the cost of assets during the year

3. The capitalisation rate used to determine the amou~t of borrowing costs to be capitalised is 7.79% p.a. (March 31, 2023 : 6.92% p.a )

4. Refer note 47 for information on Property, plant and equipment and Capital work-in-progress pledged as security by the company.
5 The company does not have any CWIP projects which are suspended or which have exceeded its cost compared ta its original plan.

6. On transition to Ind AS, the Company has elected to continue with the carrying value of all its property, plant and equipment recognised and measured as per the previous GAAP and used that carrying value as the

deemed cost of the property, plant and equipmant.

*»ﬂ
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Rs. in million
Note 4 - Intangible assets Gross book vatue Accumulated amertisation value
Asat Additions Disposals Asat Asat Charge for Disposals Asat Asat
-01-Apr-23 during the during the 31-Mar-24 01-Apr-23 the year during the 31-Mar-24 31-Mar-24
year year year
8rands 1,027.38 - - 1,027.38 885.12 54.60 - 938.72 8766
Software 707.17 42,70 (0.27) 743.60 580.77 75.57 {0.27} B656.07 9353
Licensing rights 196.47 - - 196.47 78.22 25.60 . 103.82 92 65
Total 1.931.02 42.70 j0.27)] 1,973.45 1,544.11 155.77 f0.27] 1699.61 273.84
Rs. in millian
Note £ - intangible assets i Gross book value A _amortisation Net book value
= Asat Additions Disposals Asat As at Charge for Disposals Asat Asat
01-Apr-22 during the during the 31-Mar-23 D1-Apr-22 the year during the 31-Mar-23 31-Mas-23
YU L yoor
1Emnds 1,027.38 - - 1,027.38 769.67 115.45 - 88512 142.26
frware 616.65 90.52 707.17 501.61 79.16 - 580.77 126.40
Licensing rights 195.47 1.00 - 196.47 5271 25,51 - 78.22 118.25
Total 1.839.50 9152 - 1.931.02 1,323.99 220.12 - 1,544.11 386.91
Footnote for note 4:

Refer note 47 for infermation on Intangible 2ssets pledged as security by the company.




EMCURE PHARMACEUTICALS LIMITED
Notes to the dalene financial
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s (continued)

Note 3: Leases - 116

Lease contracts entered by the Company majorly pertains for Land & buildings taken on lease to conduct its business in the ordinary course, The leases typically run for a
period of 12 years Lo 66 years for land and for a period of 18 months to 20 years for remaining assets , with an option to renew the lease after that date. Typically lease
payments are renegoliated at the time of renewal. Certain leases have restrictions on further sub-leasing. Information about leases for which the company is lessee is

presented as below:

Right-of-use assets
Rs. in million
Particulars Land Land & Building | Plant & Machinery Computers Total
Balance as at April 1, 2023 84292 668,74 104.18 2923 1,645.07
Additions for new leases entered 268.72 66955 . 32246 1,260.73
Deletions for leases ter d (18.72) (4.93) - - (23.65)
Depreciation charge for the year {17.33) {159.86) {7.96 176.59) {261.74)
Balance as at March 31, 2024 1,075.59 1,173.50 96.22 275.10 2,620.41
Rs. in milllon
Particulars Land Land B Building | Plant & Machinery Computers Total
Balance as at April 1, 2022 839.98 56537 112.14 41.30 1,558.79
Additions for new leases entered 18.15 21829 - . 237.44
Deletions for leases terminated - {5.15) - - (5.15)
Depreciation charge for the year {16.21) (109.77) {7.96) {12.07) {146.01)
|Balance as at March 31, 2023 842,92 668.74 104,18 29.23 1,645.07
Lease Liabilities
Rs, in million
Particulars 31-Mar-24 31-Mar-23
Balance as al W beginning 1,048 /6 915.08
Additions for new leases entered 967.59 23744
Deletions for leases terminated (32.04) (5.48)
Interest an lease liabilities 142.26 90.67
Repayment of lease liabilities (317.08}| {188.97)
Balance as at the end 1,80_249 1,04B.76
Current 187.32 101.63
Non-current 162217 947.13
Maturity analysis - contractual undiscounted cash flows- Rs. In million
IParthiars 31-Mar-24 31-Mar-23
Less than one year 343.15 191.45
One to five years 1,076.25 566.51
More than five years 146351 973.55

Total undiscounted lease liabilities as at year end 2,882.91 1,731.61
in statement of Profit or Loss Rs. In million
Particulars 31-Mar-24 31-Mar-23
Interest on lease liabilities 142.26 90.67
Depreciation on ROU 261.74 146.01
Expenses relating to short term leases . 2.42
332 413
411.04 243.23
Amounts recognised In statement of cash flow
Cash flow from financing activities Rs. in million
s ETETT FTEVTS T
Repayment of Lease Liabilities
- Principal (174.82) (98.30)
- Interest (142.26 (30.67)

The weighted average Incremental borrowing rate of 9.72% p.a (March 31, 2023 : 9.49% p.a) has been applied to lease liabilities recognised in the balance sheet,
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Note § Numbes of thares/ unifs Rs. In milian
Non-current Investments 31-Mar-24 31-Mar-23. 31-Mar-24 31-Mar-23
Investment [n equity instruments:
Unquoted [Valued at cost unless otherwise stated)
Investments In subsidiaries
Ivestrrents in Zuvenlus Healthcare Limited
Fully paid equity shares ol Rs. 10 each 15,960,000 15,960,000 TiB2 7182
Equity contribution in the nature of employes stock options issued to employees of subsidiary 183 183
7365 7365
Isin G Biaph Limited
Fully paid equity shares of Ns_ 10 each 4,847,500 4,847,500 aB48 4848
Equity contribution in the nature of employee stock options fssued to employees of subsidiary 12.92 1203
61.40 6051
Investments in Emcure Nigeria Limited
Fully paid equity shares of Naira 1 each 5,836,841 5,B36,841 190 1890
199 190
Invest in Emcure Ph icals Mena FZ-LLE
Fully paid equity shares of AED 1000 each 16,100 16,100 37244 322.44
Equity contribution in the nature of employes stock options [ssued to employess of subsidiary 312 3412
35656 A56.56
h fn Emcure Ph euticals South Afrieo (Pty) Lid
Fully paid equily shares of ZAR 1 each 36,100,100 36,100,100 17876 17876
1/8./6 1/8./6
Investments in Emcure Pharma UK Ltd,
Fully paid equity shares of GBP 1 each 32,765,000 32,765,000 3,110,08 3,110.08
Equity contributton In the nature of employee stock options isued to employees of subsidiary 367 367
3,113.75 311375
investenents in Emcure Brosi Farmaceuticn [TODA
Fully pald equity shares of Real 1 each 4,642,499 4,647,499 12255 12255
Equity contribution in the nature of employee stock options issued to employees of subsidiary 118 118
123.73 12373
Invettments fm Emcare Pharma Mexico 5.4 De GV,
Fully paid equity shares 45,999 49,959 021 a1
0.21 021
investiments in Emcure Phorma Peru 5 AC
Fully paid equity shares of 5ol 1 each 1,974,117 1,974,717 4107 4107
4107 4107
{nvertments in Marcan Pharmaceuticals Inc
Fully paid equity shares of CAD 1 each 43,785,001 43,785,001 1,483 54 2,483 54
Equity contribution in the nature of employee stock options issued to employees of subsidiary 45,10 39.33
252864 252287
n in Emcure f ticals Pty Ltd
Fully paid equity shares of AUD 1 each 1,000,000 1,000,000 48,72 a872
4872 AB.72
Investments in Emcure Pharma Chite SpA
Capital contribution 100.00% 100.00% 3562 35 62
3562 35.62




EMCURE PHARMACEUTICALS LIMITED
Motes ta the Ll fal
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MHote 5

Number of shares/ units Rs. In million
Mor-current investments {continued) A1-Mar-24 31-Mar-23 31-Mnr-24 31-Mer-23
In equity |
Unguoted |Valued al cost unless otherwise stated}
Investments in subsidiaries (continued)
Investments in Lazor Pharmocueticals Lid , Kenyn
Flly paid ordinary shares of KES 100 each 1,244,550 1,244,950 5285 53 85
52.85 52385
Linvestments in Emcure Pharmeo Philippines lne
Fully paid equity shates of Peso 100 each 96,775 96,775 15.11 1511
1511 15,11
I Tidh d Lab Lirmited
Equity contribution in the nature of employee stock options issued to employees of subsidiary 22182 21.93
2282 2193
in Tillomed ftolic S.R.L
Equity contribution in the nature of employes stock options issued to employees of subsidiary 292 .92
292 152
6,657.71 6,650.16
Imvestmant n LLP:
Unquoted (Valued at FVOC!)
ABCD Technologies LLP 4.00% 403% 750.00 250,00
250.00 250.00
Aggregate amount of unquoted Investments 6,902.71 6,200.16
Less: Prowvision for diminution in value of investments (refer note 43 {180}
Less: Change in fair value of equity instruments {at FVOC) {65.80)
Walue of nvestments as at Year-end 6,840.01 6,900.16
Rs. Inmillion
Note 6 31-Mar-24 Ii-Mar-23
Loans
L idered good, unless speciiied:
Loans to related parties (refer note 43) 34258 31955
|Intarast acerued on loans ta related parties [refer note 43) 167.51 149.32
Less: Provision for impairment on loans to related parties & interast sccrued thereon {91.25)
Total 418.84 468.87
Break-up of securlty detalls 31-Mar-24 ILMar-23
Loans considered good - Secured - -
Loans considered good - Unsecured 418 84 468,87
Loans - credit impaired 91,25 .
Less: Loss allowance (91.25) .
Total 418.84 468.87
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The Company’s exposure to credit and currency risk, and loss allowances relat ed to trade recelvables are disciosed in note 33,

RS, in million
MNote 7 31-Mar-24 31-Mar-23
Qther non-current financial assets
Unsecured considered good, unless otherwise specified:
Term depasits with banks having remaining maturity period ol more than 12 menths {refer note below) 851 2200
Secunity deposits 18498 15546
Total 193.49 177.46
Footnote: Fixed deposits are held as fien by bank for performance bank guarantess & others {rafer note 47)
s, b miillion
Mote8 31-Mar-24 31-Mar-23
Other non-current assets
Unsecured considered good, unless otherwisa specified:
Capital Advances 12717 B3 87
Prepaid expenses 18 86 5880
| Balances with gevernment authorities 17 24 17.24
Total 163.27 159.91
Rs. In million
Note 8 31-Mar-24 31-Mar-23
fes (valued at lower of cost ar net realisable value)
Faw matedals Includes In transit Rs. 39 90 millien { 31-Mar-23: Rs. 166 85 million}} 230332 1,766.46
Packing materials {Includies fn transit Rs. Nil {31-Mar-23: Rs. 1,42 million}] 689 BE T60.16
Wark-in-process 2,087 84 1,132.05
Finfshed goods 73023 1,301 44
Stock in trade [Includes in transit Rs. 38 38 millien (31-Mar-23; Rs. 52.23 millien)] 1,23237 593 75
Stares and spares [Includes in transit Ris 0,16 million (31-Mar-23: Rs, 3.76 millien}] 659,30 53947
Total 7,702.74 7,099.33
Footnotes:
1A in standal of profit or loss
Write-downs of inventories as at the year end amounted to Rs. 21895 million {March 31, 2023; Rs, 185,94 million), Increase/decrease in write-down provision is ised as an during the year and
fneluded in cost of materials consumed or changes in inventories of finished goods, work-In-progress and traded goods in statement of profit and loss
2 Refer note 47 for information on Inventories pledged as security by the Company.
Rs. In milion
MNote 10 31-Mar-28 31-Mar-23
Trade recevables
Unsecured
Undisputed receivables - considered good 1139379 10,906 16
| Bisputed receivables - which have significant increase in credit risk 3265 2937
Less: Loss allowance {393 58) (390.57)
Total 11,032.86 10,544.96
Of the ahowe, rade receivables from refated parties are as below Rs. In miillon
Particulars 31-Mar-24 31-Mar-23
Tatal trade receivables from related parties {refer note 43) 4,568 07 5,085 50
Less: Loss allowance {58.57) (64.09)
Met trade recelvables 4,503.50 5,021.81
Refer note 47 for on trade les pledged as security by the company.
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Break-up of security detafls and ageing schadule;

Rs. in miliion
As at March 31, 2024 Mot due Less than & Gmenths-1 1-2years 2-3years More than 3 Total
Y
Undisputed receivables - cansidered good 692101 2,742 B4 1,060.04 171 64 36642 gm!s.? 7 11,300.72
Undisputed receivables - which have significant . 9316 9316
increase i credit risk
Undisputed receivables - eredit impaired
Disputed receivables - considered good .
| Disputed receivables - which have significant increase 3265 3265
Inv credit risk
puted bles - cradit d . g . .
Total 6,921.01 273244 1,060.04 171,64 A54.58 1142 11,426.53
Less: Lass allowance (393 58}
Total 65,921.01 2,742.84 1,060.04 17164 453,56 7142 11,032.95 I
Rs. in mililon
As at March 31, 2023 Not due Less than § Emonths- 1 1-2years 2-3years More than 3 Tatal
YO NEars
Undisputed receivabies - considered good 592107 758581 1,135 71 98848 2865 24044 10,906.16
Undisputed receivables - which have significant .
Increase in credit risk
Undisputed receivables - credit impaired
Disputed receivables - considered good . . . - - -
Disputed receivables - which have significant increase - 2937 2937
In credit risk
Disputed raceivables - eredit impalred . . - . . .
Total 5,927.07 2,5685.81 1,135.71 988,48 28.65 269.81 10,935.53
Less: Loss allowance i SRS SO | | i [390.57)
Total 5,927.07 2,585.81 1,135.71 SHE.88 28.65 269.81 10,544.96
Rs, in million
Note 11A 31-Mar-24 31-Mar-23
Cash and cash equivalents
Cash on hand 037 038
Balances with bank in current accounts 11834 1,219.77
Total 11871 1,220.15
fs. In milllon
MNote 1168 I1-Mar-24 31-Mar-23
Bank balances othes than cash snd cash equivalents
Term deposits with banks having initial maturity of more than 3 months but remaining maturity of 15745 180.60
less than 12 months {refer footnote below)
Interest accrued on deposits with bank 506 942
Total 20251 190.02

Footnote: Out of above certain fixed deposits are held as lien by bank for performance bank guarantees & others {refer note 47),




EMCURE PHARMACEUTICALS LIMITED
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Far the year ended March 31, 2024
Rs. In miliion
Note 12 I1-Mar-24 31-Mar-23
Cthue current financlal asvets
‘Unsecured considered good, unless otherwise specified:
Fimancial guarantee fees receivable from related parties (refer note 43) 11843 15599
Other amaunt due from related parties (refer note 43) 367 88 590,25
Government grant receivable (refer note 53] 155.00 3405
Other recelvable (refer note {a) below) 12629 11418
Total T67.60 894.48
Faotnotes:
(a} Includes amaunt l& from shireholders towards : nent of IPO Rs 4 31 million (March 31, 2023 : 108 35 million]).
miffion

Note 13 31-Mar-24 31-Mar23
| Other current assets
Unsecured considered good, unless otherwise specified:
Advances for supply of goods and services {refer note below) 35453 468 90

| with g + 82353 84151
Advance to employees 520 629
Prepaid expenses 1724 12241
Total 1,355.67 1,886.11 |
Footnote:
Includes advance paid to related parties of Rs. Nil (March 31, 2023 : 22 57 milllion}.

In m

Hote 14 31-Mar-24 IiMar-23
Assets claviifiod ax held for sale
Freehold land 14.42
Leasehold Land 465
Building 35.17
Tota 528 :
Footnote:

Pursuant to the Board of Directors’ in principle approval, fer the sale of two surplus office spaces, at Pune, the Company had classified the writtan down valie of these praperties amaunting to Rs 54 24 millions
a5 'Assets held for sale’, The fair value of such properties as at year ended March 31, 2024 Is Rs, 459,36 millions. This Is a level 2 measuremant as per the fair value hierarchy set out in the fair value measurement
disclosure (Note 40). The key inputs under this approach are price per square metre of comparable lots of bullding in the area of simllar location and size.
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Note 15 31-Mar-24 31-Mi-23
Equity share capital Number of Value Number of T WValue
shares shares

a. Authorised share capital
Equity Shares of Rs. 10 each 250,000,000 2,500.00 250,000,000 2.,500.00

b. Issued, subscribed and paid up capital*
Equity Shares of Rs. 10 each 181,152,116 1,811 52 180,852,116 1,808 52

* Allissued shares are fully paid up

. Reconciliation of the number of the shares outstanding at the beginning and at the end of the year

. dn imillian
Particulars 31-Mar-24 31-Mar-23
Number of Value Number ot Value
shares shares
Equity Shares outstanding at the beginning and at the end of the year 180,852,116 180852 180,852,116 1,808.52
Exercise of oplions - proceeds received 300,000 3.00 - -
Equity Shares outstanding at the end of the year 181,152,116 1,811.52 180,852,116 1,808.52

The Company has also issued share options to its employees and employees of the subsidiaries, refer note 45,

d. Rights, preferences and restrictions attached to equity shares

The Company has one class of equity shares having a par value of Rs 10 per share. Each shareholder is eligible for one vote per share held The dividend proposed by the Board of Directars is subject to
the approval of the sharsholders in the ensuing Annual General Mesting, except in case of interim dividend  In the event of liquidation, the equity shareholders are eligible to receive the remaining assets
of the Company after distribution of all preferential amounts, in praportion te their shareholding

e, Employee stock options

Terms attached to steck options granted to employees of the Company and subsidiaries are described in note 45 regarding share-based payments.

f. Infarmaticn regarding shares in the last five years

Mo shares were issued lor consideration other than cash during the period of five years immediately preceding the year ended March 31, 2024, Further the group has not undertaken any buy back of
shares during the periad of five years immediately praceding the year ended March 31, 2024

£ Details of equity shares held by Promoters and Sharcholders holding more than 5% shares

Particulars 21-Mar-24 31-Mar-23
Nas, of Sharea hold | % of Shareholding | No. of Shares hald| % of Sharehalding
Promoters
Satish Mehta 75,816,748 41.85% 75,816,748 8192%
Sunil Mehta 2,887,012 1.59% 11,085,012 6.13%
Samit Mehtal! 13,547,632 7.48%. 13,547,632 749%
Namita Thapar'™ 6,339,800 3.50% 6,339,800 351%
Others
BC Investments IV Limited 23,673 544 13.07% 23,673,544 13.09%
sanjay Mehta 3,744,028 2.07% 15,764,028 B.72%
Bhavana Mehta 9,388,288 5.18% 9,388,288 5.19%
Everest Trust'” 14,520,000 8.02% - .
Unity Trust'™ 14,508,000 8.01%
Tatal 164,435 052 90, 77% 155,615 052 86.05%]
(1) Pursuant to Board Resolution dated March 18, 2024, with effect from the date of this resolution, Mrs, Namita Thapar and Mr. Samit Mehta have been designated as the 'Promoters’ of the
Company.

(2) Equilty Shares held by Sanjay Mehta with Sonall Sanjay Mehta, as trustees of Everest Trust,
{3} Equity Shares held by Sunil Mehta with Kamini Sunil Mehta, as trustees of Unity Trust,

h. Percentage change in shares held by promotisrs

Partleulars 31-Mar-24 31-Mar-23
Satish Mehta -0.07% -
Sunil Mehta -4 54% -
Samit Mehta -0,01% -
[Namita Thapar ~0.01% -

1. Shares reserved for lssue under ESOS. 2013:

R, in million
Particulars == 1-Mar-24 31-Mar-23
Number of Value Number of Value
shares tl:lllﬁ
Equity sharas with face value of Rs. 10 each (refer note 45)
At an exercise price of Rs. 165.07 per share 230,000 230 670,000 B.JU
At an exercise price of Rs. 45257 per share 60,000 0.60 60,000 0.60
At an exercise price of Hs. 4bb 82 per share FLERALTE] [N 160,000 b
At an exercice price of Rs. 523,82 per share 90,000 090 90,000 0.50
At an exarcise prica of Ks, 563 W1 per share 135,000 145 145,000 14%
At an exercise price of Rs. B62.07 per share 235,000 235 255,000 255
At an exercise price of Rs, 1000.05 per sharg 40,000 0.40 40,000 040
At an exercise price of Rs, 100B.21 per share 230,000 2.30 250,000 2.50
Total 1,080,000 10.90 1,660,000 16.60
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Rs. in milli
Note 16 Note 31-Mar-24 31-Mar-23
Other equity
Securities premium (i) 98 84 -
Share options outstanding account {ii) 162.85 159.98
General reserve {iii} 326,94 51176
Foreign currency monetary item translation reserve {iv) -
Retained earnings {v) 16,950 .82 1593842
Total 17,539.45 16,610.16
Rs_in million
Note to other equity 31-Mar-24 31-Mar-23
i. Securities premium
Balance as at the beginning of the year .
Add: Excerise of options - proceeds received 73.59
Add: Excerise of options - transfer from share options outstanding account 25,75
Balance as at the end of the year 98.84 .
it. Share options outstanding account
Balance as at the beginning of the year 159.98 159,23
Equity contribution in the nature of employee stock optians issued to employees of subsidiary 754 14,11
Employee share - based expense recognised in statement of profit and loss 3854 22.68
Less: Options exercised during the year {25.25) -
Options forfeited or settled, transferred to general reserve (17.96) {3604}
Balance as at the end of the year 162.85 159.98
iii. General reserve
Balance as al the beginning of the year 511 76 484 79
Options forfeited or settled, transferred from share aptions outstanding account 17.96 36.04
Less: Options settled during the year {refer note 45) (202.36) .
Income tax on above items {0.42) (9.07)
Balance as at end of the year 326.94 511.76
iv. Foreign currency monetary item translation reserve
Balance as at the beginning of the year . 13.87
Recldssified Lo stalement of profit and loss during the year {5.89)
Income tax on above items {7.98)
|Balance s at the end of the year - -
v. Retained earnings
Balance as at the beginning of the year 15,938.42 14,658.88
Profit for the year 1,608.34 1,600.62
Items of other comprehensive income recognised directly in retained earnings (53.39) 40.62
Dividend (including dividend distribution tax) (refer note below) (542.55) (361.70)
Balance as at the end of the year 16,950.82 15,938.42

Total 17,539.45 16,610.16
The following dividends were declared and paid by the Company during the year:

]Pnfuculars 31-Mar-24 31-Mar-23
Interim dividend on equity shares (March 31, 2024: Rs. Rs, 2.00 per share, March 31, 2023: Rs. 1.00 per share) {361.70) (180.85)
Final dividend on equity shares® (March 31, 2024; Rs, 1.00 per share, March 31, 2023: Rs, 1.00 per share] (180.85) (180.85)
Tatal 542.55' !SEL?UII

* Final dividend paid during the period ended March 31, 2024 is related to dividend proposed for the year ended March 31, 2023, Final dividend paid during the

year ended March 31, 2023 is related to dividend proposed for the year ended March 31, 2022,

After the reporting dates the following dividend were proposed by the directors; the dividends have not been recognised as liabilities.

Rs. in million

31-Mar-24

31-Mar-23

180.85

Nature and purpose of other reserves
Seririties premium
Securities premium is used to record the premium on issue of shares. The same is utilised in accordance with the provisions of the Companies Act, 2013,

Share options outstanding account

The Company has established equity-settled share-based payment plans for certain categories nf employees nf the group Refer nnte 45 for further details of these

plans.

General Reserve

The General Reserve is used from time to time to transfer profits from retained earnings for appropriation purposes.

Retained earnings

Retained earnings includes re-measurement loss/{gain) on defined benefit plans, net of taxes that will not be reclassified to statement of profit and loss. Retained

earnings is a free reserve available to the company.
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K i milljon
Note 17 I1-Mar-24 31-Mar-23
Mon-current borrowings
Secured
Term leans
Indian currency loans Trom banks 15117 1531806
Indian currency laans lrom others 2,03747 3,588.93
Fareign curency loans from banks 4,268,121 3441 62
Wehicld laans 4214 6320 |
7.104 99 B631E1
Less: Current maturities of berm loans {raler note 20} {2.617.23) [2,470.46)
Legs: Current maturities ol vehicke loans (refer note 20)
Leess: Tramsaction cosl atlributable to the botrowings
Total
Foctnotes;
(4] Infarrmating abiout the Company's axposure Lo mteresl mate, foreign cnrency and hauidity nzks i intluded in Note 39
{h) Serurity informatinn of outstanding boans is as below;
Hs, in million
% 31-Mar-24 31-Mar-23
Torm Loan Socuiei by hypothecation of Prapeity, plant and equipment, Capital wark-in-progress, Intangibile 181656 432405
wpiets (DMFs and acquited brands) and Second pari passu (hypathecation) charge on corrent
ataets al the Company
Term Loan Secured by hypothecation of Property, plant and equipment and Capital work-inprogress swned 279991 159258
by the Company
Term Lo |Secured by hypotheeation of Propedy, plant and sgquipment, Capital wark-in-progress snd Secoid 113841 1,23255
pari passu (hypothecation) charge on current sssels of the Company
Term loan |Secured by hypothecation of Property, plant and equpment and Capital work-in-progress ewned atay 41943
by Zuventus Heslthcare Limlted {a subsidiary of the Cormpany] and Corpocatle Guatantee ol
[2uventus Healthcare Limited
Wabicke Loan vt wil L welvin b fum wnli Y Jevams 4 vl 43 14 5320
Tiastsd 1104 99 B6ILEY
Further, refer Note 47 For details of assets pledged as security by the Company.
(¢] Repayment terms of borrawings;
31-Mar-24 ﬁemﬂu! erms Currency Number of Withinlyear | LtoZyears | 2to5years Above 5
lIinstallments years
outetanding
Term Loan 16 equal quartarly installmants from Aprll 2020 ** INR 1* LLEE] -
Tatm Loan G0 monthly installments lram December 2019 IR n 583 - -
Tetin Luan 20 Eigual Cuattunly talloments Trom May 2021 INR B 100,00 200,00
Terim Loan & Lgual Quarterly Installments lrom June 2023 iNR 4 250,00 63.08 =
Term Loan 2 equal Installments post completion of original loan tenure INR 2 1534 -
Term Loan 60 monthly installments fram August 201% INE ) 58331
Ferm Loan 48 monthly installments from Augist 7021 MR b i 5278 - .
Term Loan B0 monthly installments from Apnil 2021 1NR 24 16000 16000 =
Term Loan B Equal Quarterly Installments from lanuary 2024 INR 7 200.00 150.00 . .
Term Loan 60 monthly installments from October 2023 INR 54 100,00 1040 00 25000
Term Loan 13 Qwaarterly installments starting from August 2024 INR 13 105.00 14000 255,00
Term Loan B Quartetly installments starting fram October 2023 INR 5 106.25 14100 -
Term Loan 12 equal half yearly instaliments from September 2020 usp 5 8340 8340 4170
Term Loan 12 equal half yearly instaliments from April 2021 usp b 26410 264 10 264.10
Term Loan 12 equal half yearly instaliments from April 2021 usn B 20850 W50 20850
Term Loan 15 Quarterly Installments [rom September 2023 usg 12 11520 w2 T 55048
Term Loan 12 equal Quarterly Installments from June 2024 EUR 12 50117 50117 50117
Vehiele [omn M | starting (rom July 2019 INR 04 10 29 1887 17,68 553
Tatal 2,636,10 2,392,339 2,076,50
31-Mar-23 terms Currency MNumber of Within 1year | 1to2years | 2toSyoarns Above S
Installments years
outstanding
Tarm Loan 48 monthly installments from lanuary 2020 ** INR 12 7163 . .
Term Loan 16 quarterly installments from January 2021 INR 7 125 00 9375 = =
Term Loan 16 equal quarterly instaliments fram April 2018 ** MR ;¥ 5313 . .
Term Loan 16 aqual guartedy instaliments feam Al 2020 ** INR 5 1188 B0.9% - .
Term Loan &0 monthly installments from December 2014 INR 3 50.00 4583 - -
Term Loan 20 Equal Guarterly Installments from May 2021 IR 12 200,00 200,00 200.00 -
Term Loan 60 manthly installments from April 2021 INR 36 140.00 140 00 140.00 -
Term Loan 8 Equal Quarterly instaliments from June 2023 MR ] 18692 25000 6308 .
Tarm Loan 2 equal Installments post completian of ariginal loan tenure INR 1 . 15 34 - -
60 monthly instaliments from August 2019 INR. 19 100,00 5833 . -
48 menthly instaliments from August 2021 INR 29 37.96 3796 1582 -
28 quar terly ballooning instaliments from April 201% INR 9 106,25 14170 L0
2 equal installments post cornpletion of original loan tenure INR 2 . . 976 .
G0 monthly instalimants from April 2021 INR kL 160,00 160,00 160,00
16 Lgual Quarterly Installiments from April 2023 INR 16 35000 350,00 Tuo. 00
8 Equal Quarterly Installments from lanuary 2024 INR 8 5000 200,00 150000
Term Loan 48 monthly installments from March 2019 *+ LSt 2 5805 . -
Term Loan 12 equal hall yearly installments fram Septembier 2020 usp 7 5217 8217 123.26
Term Loan 12 equal half yearly installments fram April 2081 usn 8 26021 26021 52041
Teem Inan 12 il hall yearly installments fram Apdil 2071 usp " 105.13 210541 A10.85
ush 15 11093 22186 89976 .
1] __Inn 0641 2106 1007 2327 - |
249152 2,562 38 3577.91 .

* Installments are peapaid wabsequent Lo reporting dute.
“ Mepayment lerms are Iuither elongated by & Months an account of availmant ot Moratorium baced on RBI Guidelines vide no, RBI/2019 20/ 186,

{d} The long term borrowing lacilities are repayable with a range of interest far Toreign currency loans In USD at SOFR with spresd ranging from 260 bps Lo 343 bps (March 31, 2023 : 154 bps te 350 bps), foreign
currency loan in EURG al ESTR+170 bps. For Rupee loans MCLR, T-bill or MIBOR with vadious spreads ranging fram 50 bps to 204 bps [March 31, 2023 : 65 bps to 359 bps), for Rupee loans LTLR with spread of
1205 bps (March 31, 2023 = 780 bps to 1105 bps) and vehicle loan ranging from 7.20% to 9.35% (March 31, 2003 : 7 20% pa to 939% pa).




EMCURE PHARMACEUTICALS LIMITED
Nates to the standalone financial statements (continued)
For the year ended March 31, 2029

Rs. in million
Note 18 31-Mar-24 31-Mar-23
Other non-current financial liabilities
Trade deposits {refer footnote (3} below) 189.17 9317
Allowance for expected sales returns {refer note 22) 14357 162.70
Other depasits (refer footnote (b) below) 5617 5175
Total 388.91 307.62
Footnotes:

{a) Includes deposit from firm in which directors of the Company are interested - Rs. 10,00 million (March 31, 2023 : Rs. 10.00 million).

[b) Includes deposit from subsidiaries - Rs. 55.45 million (March 31, 2023 ; Rs. 51.03 million).

Rs, in million

Note 19 31-Mar-24 31-Mar-23
{Non-current provisions
Provision for employee benefits
Provision for compensated absences 23458 212.82
Total 23458 212.82
—
Rs. in million
Note 20 31-Mar-24 31-Mar-23
Current huﬂuwlggs
Secured
Current maturities of term loans (refer note 17) 2617.23 2,470.46
Current maturities of vehicle loans {refer nate 17) 18.87 21.06
Cash credit facilities / bank overdraft repayable on demand from banks 1,007.76 3,350.66
Working capital loans from banks 6,032.37 4,736.60
Interest accrued but not due on borrowings 98,74 102.61
9,774.97 10,681.339
Unsecured
Less: Transaction cost attributable to the borrowings (12.08) (10.32)
Total 9!762.39 10!6?1.0?
Footnotes:

1. Borrowings from banks are secured by hypothecation of inventories, book debts and receivables (refer note 47). Certain short term borrowings are
secured by pledge of 14.57% of shares of Avet Lifescience Private Limited and Corporate guarantee from Avet Lifescience Private Limited.

2. Breakup of working capital is as below; Rs. in million
31-Mar-24 31-Mar-23
Indian currency working capital loans from banks 3,930.69 4,736.60
Foreign currency working capital loans from banks 2,101.68 -
Total 6,032.37 4,736.60

3. The Cash credit facilities / bank overdraft facilities are repayable on demand and working capital loans are repayable within a year, with a range of
interest for foreign currency loans in USD at SOFR+60 bps to SOFR +65 bps and for Rupee loans 7.80% p.a. to 9.55% p.a (March 31, 2023 : foreign currency
loans in USD SOFR +70 bps to SOFR +110 bps; foreign currency loans in EURO at EURIBOR + 100 bps and for Rupee loans 7.60% p.a 10 9.30% p.a )




EMCURE PHARMACEUTICALS LIMITED

Motes to the standalone financial statements (continued)

For the year ended March 31, 2024

Rs. in million

Note 21 31-Mar-24 31-Mar-23
Trade payables
Trade payables to related parties (refer note 43) 1,187.75 950.01
Other trade payables

Total outstanding dues of micro and small enterprises (refer footnote (c) below) 12248 130,95

Total outstanding dues of creditors other than micro and small enterprises 6,902.48 5,613.40
Total ElZIZ.?I 6!734.35
Footnotes:

(a) All trade payables are current.

(b} The Company's exposure to currency and liquidity risks related to trade payables is disclosed in note 39.

(€) There are no micre and small enterprises, to whom the Company owes dues, which are outstanding for more than 45 days as at year end Refer note
50, for information required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006.

Trade payables ageing schedule;
Rs. in million
As at March 31, 2024 Unbilled Less than 1-2years 2-3years | Morethan3 Total
1year years
Micro and small enterprises 0.05 12243 . . - 122.48
Others 1,011.46 6,843.78 14585 T4 47 14.67 8,000.23
Disputed dues - Micro and small enterprises - -
Disputed dues - Others - . - - -
Total 1,011.51 6,966.21 145.85 74.47 14.67 8,212.71
Rs. in million
As at March 31, 2023 Unbilled Less than 1-2vyears 2-3years Maore than 3 Total
1 year Years
Micro and small enterprises 0,07 130.88 130.95
Others 978.61 5,506.43 90.72 15.57 12.08 6,603.41
Disputed dues - Micro and small enterprises . -
Disputed dues - Others - . -
Total 978.68 5,637.31 90.72 15.57 12.08 6,734.36




EMCURE PHARMACEUTICALS LIMITED
Notes to the standalone financial statements (continued)
For the year ended March 31, 2024

Rs. in million

[Note 22 31-Mar-24 31-Mar-23
Other current financial liabilities

Employee benefits payable 1,154.94 1,182.55
Creditors for capital assets 25052 327 36
Allowance for expected sales returns (refer footnote (c) below) 308.98 280.70
Other payables (refer note (b) below) 51,18 34.68
Total 1|755.62 1‘525.29
Footnote:

{a) The Company’s exposure to currency and liquidity risks related to the above financial liabilities is disclosed in note 39,

{b) Includes amount payable to related parties for commission/interest amounting to Rs. 20.77 million (March 31, 2023 - Rs. 16.77 million). It also includes

other claims on the Company as on year end date.

{c) Allowance for anticipated sales returns subsequent to sales

Rs. in million
|Particulars 31-Mar-24 31 23
Beginning of the year 443,40 413.40
Allowance created during the year RRA.A9 603.42
Allowance ytilised during the year {677.34) |573.42)
At the end of the year {non-current and current} 452.55 443.40
Current 308,98 280.70
Non-Current 143,57 162.70
Rs, in million
Note 23 31-Mar-24 31-Mar-23
rent provisions e o) e i iacnanidael o
Provision for employee benefits
Provision for compensated absences 137.43 132.20
Provision for gratuity (refer note 44) 108.17 58.42
Total 245.60 190.62
Rs. in million
Note 24 31-Mar-24 31-Mar-23
Other current liabilities
Statutory dues including provident fund and tax deducted at source 361.69 115.74
Contract liabilities (advances from customers) (refer notes helow) 565.56 118.81
Tatal 927.25 234,55
Soiand £E 22
Footnotes:

(a) For revenue recognized during the year from contract liahilities, refer note 46.
(b} Includes advance received from related parties Rs. 287.48 million (March 31, 2023 : Rs. 48,21 million).

() Also includes advance received from cutomers relating to "Asset Held for Sale” Amounting Rs. 207,51 million (March 31, 2023 : Rs. Nil)




EMCURE PHARMACEUTICALS LIMITED
Notes to the standalone financial statements (continued)
For the year ended March 31, 2024

Rs. in million
Note 25 31-Mar-24 31-Mar-23
Revenue from operations*
Revenue from contracts with customers
Sale of products 34,440.24 30,453.27
Sale of services 249.54 436.67
34,689.78 30,889.94
Other operating revenue
Scrap sales 59,98 61.87
Income from Government Grants:
Income arising from government grant (refer note 53) 153.56 71,70
Export incentives 61.63 29.24
Indirect tax refund received (refer note 51) 11.60 18.11
286.77 180.92
Total 34,976.55 31,070.86
*Refer note 46 for details of revenue from contract with customers,
Rs. in million
Note 26 31-Mar-24 31-Mar-23
Other income
Interest income under the effective interest method from:
Banks and others 10.56 13.37
Intercorporate loans 25.36 35.30
Dividend received from subsidiary 530.08 319.20
Profit on sale of property, plant and cquipment 72,72 -
Gains on foreign exchange fluctuation (net) 120.21 294.69
Miscellaneous income (refer note below) 623.64 590.93
Total 1!332.5? 1!253.49
Footnote:

Majorly include income from related parties like rent income, corporate cross charge, financial guarantee fees, etc. Refer note 43 for details,




EMCURE PHARMACEUTICALS LIMITED
Notes to the standalone financial statements (continued)
For the year ended March 31, 2024

Rs, in million
Note 27 31-Mar-24 31-Mar-23
Cost of material consumed
A: Raw material consumed
QOpening inventory 2,766.46 3,112.52
Add : Purchases (net) 8,861.48 7,779.37
11,627.94 10,892.29
Less: Closing inventory 2,303.32 2,766.46
Cost of raw materials consumed during the year 9,324.62 8,125.83
B: Packing material consumed
Opening inventory 760.16 539.96
Add : Purchases (net) 1,483.28 1,483.04
2,243.44 2,023.00
Less: Closing inventory 689.88 760.16
Cost of packing materials consumed during the year 1,553.56 1,262.84
Total (A+B) 10,878.18 9,388.67
Rs. in million
Note 28 31-Mar-24 31-Mar-23
Changes in inventories of finished goods, work-in-progress and stock in trade
Opening inventory
Work-in-process 1,132.05 1,183.87
Finished goods 1,301.44 1,448.01
Stock in trade 599.75 515.82
3,033.24 3,177.70
Less: Closing inventory
Work-in-process 2,087.64 1,132.05
Finished goods 730.23 1,301.44
Stock in trade 1,232.37 599.75
4,050.24 3,033.24
Changes in inventories of finished goods, work-in-progress and stock in trade {1,017.00) 144.46
Rs. in million
Note 29 31-Mar-24 31-Mar-23
Employee benefit expenses
Salaries, wages and bonus 6,243.86 5,746.85
Contribution to provident and other funds (refer note 44) 350.80 319.86
Gratuity (refer note 44) 108.64 118.24
Employee share-based payment (refer note 45) 38.54 22.68
Staff welfare expenses 322.26 284.15
| Total 7,064.10 6.491.78




EMCURE PHARMACEUTICALS LIMITED
Notes to the standalone financial statements {continued)
For the year ended March 31, 2024

Rs. in million

Note 30 31-Mar-24 31-Mar-23
|Other expenses
Processing charges 443.78 280.11
Factory consumables 822.74 914.78
Power and fuel 887.28 804.08
Insurance 127.88 132.63
Repairs and maintenance 456.74 414.34
Rent (refer note 3) 7.04 6.55
Rates and taxes 70.55 58.70
Freight and forwarding expenses 342,47 385.45
Advertisement and promotional materials 2,614.,65 1,508.33
Travelling and conveyance 966.45 520.91
Commission on sales 553.22 419.41
Printing and stationery 83.94 74.28
Legal and professional fees (refer footnote (b) below) 527.73 900.58
Contractual services 375.62 317.47
Payment to auditars (refer footnote (a) below) 11.00 6.28
Commission to non executive directors 20.60 16.60
Directors sitting fees 312 2.32
Loss allowance for doubtful debts 21.02 52.74
Bad debts written off 585.13 23.94
Loss on sale of property, plant and equipment . 2,53
Expenditure towards corporate social responsibility (refer note 52) 86.38 101.19
Miscellaneous expenses 856.51 714.00
Total 9,863.85 8,057.22
Footnotes
(a) Payment to auditors: Rs. in million
Particulars 31-Mar-24 31-Mar-23
Audit fees 6.83 5.18
Other services* 3.40 0.69
Out of pocket expenses 0.77 0.41
Total 11.00 6.28

* Excludes payment to auditors amounting to Rs. 28.24 million (March 31, 2023 - Rs. Nil) towards IPO related services.

|[b] Includes consultancy fees paid in relation to HDT matter amounting to Rs. 254.52 million (March 31, 2023: Rs. 87.71 million).




EMCURE PHARMACEUTICALS LIMITED
Notes to the standalone financial statements (continued)
For the year ended March 31, 2024

Rs. in million

Note 31 31-Mar-24 31-Mar-23
Depreciation and amortisation expense
Depreciation on property, plant and equipment 1,630.81 1,419.11
Amortisation of intangible assets 155.77 220.12
Depreciation on right-of-use assets 261.74 146.01
Total 2,048.32 1,785.24
Rs. in million
Note 32 31-Mar-24 31-Mar-23
Finance cost
Interest on lang-term borrowings measured at amortised cost 737.78 658.94
Interast on short-term borrowings measured at amortised cost 538.34 523.19
Iinterest on shortfall of advance income tax 243 221
Interest accrued on lease liabilities 142.26 90.67
Other borrowing costs 156.38 173.29
Exchange differences to the extent regarded as an adjustment to borrowing costs 83.73 220.03
Total 1,660.92 1,668.33
Rs. in million
Note 33 31-Mar-24 31-Mar-23
Exceptional items
Consultancy fees (see footnote (a) below) -
Share issue expenses written off {see footnote (b) below) . 61.46
Impairment of investment in / loan given Lo subsidiary (see footnote (c) below) 93.15 -
Total 93.15 61.46
Footnote:

{a) During the year ended March 31, 2023, share issue expenses were written off in respect of the Company’s Proposed Initial Public Offer filed in

2021 (Refer note 57).

(b} During the year, the Company assessed the expected cash flows and the future plans of all its subsidiary Companies and accordingly, recorded

provision for impairment of Rs. 1.90 million fer investment in Emcure Nigeria Limited ("Nigeria") (March 31, 2023 Rs. Nil). The company also

impaired outstanding balance given to Nigeria along with accrued interest amounting to Rs. 91.25 million (March 31, 2023 Rs. Nil),




EMCURE PHARMACEUTICALS LIMITED
Notes to the standalone financlal statements (continued)
For the year ended March 31, 2024

. in million
Note 34 31-Mar-24 31-Mar-23
Tax expenses recognised in statement of profit and loss
Current tax
Current tax on profits for the year 361.11 51054
Tax related to prior years 24.70 2049
Total current tax expense 385.81 531.03
Deferred tax
Originating and reversal of temporary differences 29.27 (7.92)
Changes in recognisad temporary differences of earlier years (24.30)] (0.35)}
Total deferred tax expense/(benefit) 497 (8.27)
Total 390.78 522.76
Rs. in millian
Tax (expenses)/Iincome recognised In other comprehensive Income 31-Mar-24 31-Mar-23
Remeasurements of post-employment benefit obligations 140 (13,66}
Changes in the fair value of equity instruments at FVOCI 16,56 .
Total 17.96 (13.66}]
Rz, In million
Tax expense recognised in other equity 31-Mar-24 31-Mar-23
Foreign currency monetary item translation reserve - {7.98)
General Reserve (0.42) (9.07)
Total (0.42) {17.05)
Rs. in million
Reconciliation of tax expense and the sccounting profit multiplied by Indla's tax rate: 31-Mar-24 31-Mar-23
Profit before tax 159912 2,123.38
Tax using the Lompany's domestic tax rate ot 25.17% (March 31, 2023 : 25 17%) 25.17% 503.14 25.17% 534.41
Tax effect of amounts which are not (deductible] / taxable in colculating taxable e
Nan taxable income -6.67% (133.41) -3.78% (80.34)
Non deductible expenses 111% 2212 2.271% aB.23
Tax related to prior years 1.24% 24,70 0.96% 2049
Changes in recognised temporary differences of earlier years -1.22% {24.30) -0.02% {0.35)
Other items -0.07% (1.47) 0.02% 0.32
Effective tax rate 19.55% 390.78 24.62% 522.76
Rs. in million
Note 35 31-Mar-24 31-Mar-23
Deferred tax asset -net
Deferred tax assets:
Income statement
Loss allowance - trade receivables 99.05 98,30
Provision - employee benefit 120.90 101.63
Lease Liability 45541 263.95
Provision for diminution in value of investments 16.56 .
Impairment of assets 23.44 -
Total deferred tax assets 715.36 463.88
Deferred tax liabilitles:
Property, plant and equipment 554.07 488.01
Intangible assets 3270 49,08
Right to use asset 418.01 229.20
Total deferred tax liabilitles 1,004.78 766.29
Deferred tax asset/(liabllity) - net 289.42 (302.41)




EMCURE PHARMACEUTICALS LIMITED

Notes to the standalone financial statements (continued)

For the year ended March 31, 2024

Note 35: Deferred tax assets/(liabilities) - net [continued)

Rs. in million

Movement of Deferred tax assets / liabilities Net deferred tax Transferred to Transferred to Other | Net deferred tax
assets/(liabilities) statement of profit comprehensive assets/(liabilities)
asat and loss income as at
01-Apr-23 31-Mar-24
Loss allowance - trade receivables 98.30 0.75 - 99.05
Provision - Employee benefit 101.63 17.87 1.40 120.90
Lease Llability 263.95 191.46 . 455.41
Property, plant and equipment {488.01) {66.06) (554.07)
Intangible assets (49.08) 16,38 . (32.70)
Right to use asset {229.20} {188.81) - (418.01}
Impairment of assets - 23.44 - 23.44
Provision for diminution in value of investments 16.56 16.56
Total {302.41) {4.97) 17.96 [28_9_;5__21
Rs. in million
Movement of Deferred tax assets / liabilities Net deferred tax Transferred to Transferred to Other | Net deferred tax
assets/(liabilities) statement of profit comprehensive assets/(liabilities)
asat and loss income as at
01-Apr-22 31-Mar-23
Loss allowance - trade receivables 81.10 17.20 . 98.30
Provision - Employee benefit 119.54 (4.25)) (13.66) 101.63
Leasc Liability 230,31 33.64 . 263.95
Loans to subsidiaries 9.74 (9.74) .
Property, plant and equipment (466.82) [21.19) (488.01)
Intangible assets (65.64) 16.56 (49.08)
Right to use asset (205.25) (23.95) (229.20)
Total (297.02) 8.27 (13.66)| {302.41)]

Unrecognised deferred tax assets

Deferred tax assets have not recognised in respect of the following items, because it is not probable that future taxable profit will be available
against which the company can use the benefit therefrom.

Particulars 31-Mar-24 31-Mar-23
Gross amount
Deductible temporary differences - .
Tax losses 60.93 126.46
Total 60.93 126.46
Unrecognised tax effect
Deductible temporary differences ¢ =
Tax losses 13.94 29.65
Total 13.94 25.65
Tax losses for which no deferred tax asset was recognised expire as follows;
Particulars 31-Mar-24 31-Mar-23
Expire
Expiry date : 2023-2024 . 31.19
Expiry date : 2027-2028 60.93 95.27
Never Expire .
Total 60.93 126.46
Rs. in million
Note 36 31-Mar-24 31-Mar-23
Income tax assets/(liabilities) (net)
Income Tax assets (net of provision) 472.93 199.00
Income Tax liabilities (net of advance tax) (199.77) (205.80)
Income Tax assets/(liabilities) (net) 273.16




EMCURE PHARMACEUTICALS LIMITED

Special purpose Interim Standalone Financial Statements
Notes to the standalone financial statements [continued)
For the year ended March 31, 2024

Note 37 : Earnings per share

Particulars 31-Mar-24 31-Mar-23
Basic earnings per share

A. Profit after tax attributable to equity shareholders (Rs. in million) 1,608.34 1,600.62
B. Weighted average number of equity shares for the year 180,872,608 180,852,116
Basic earnings per share [Rs.) (A/8) 8.89 8.85
Diluted earnings per share

C. Adjusted net profit for the year (Rs. in million) {refer note below) 1,608.34 1,600.62
Weighted average number of equity shares for the year 180,872,608 180,852,116
Add: Effect of employee stock options* -

D. Weighted average number of equity share (diluted) for the year 180,872,608 180,852,116
Diluted earnings per share (Rs.) (F/G}) 8.89 8.85
Face value per share (Rs.) 10.00 10.00
Note: Reconciliations of earnings used for colculating diluted earnings per share

Particulars 31-Mar-24 31-Mar-23
Profit attributable to the cquity holders of the company used in calculating basic earnings per share: 1,608.34 1,600.62
Add: Employee share-based payment (net of tax)* - -
Profit attributable Lo the equity holders of the company used for calculating diluted earnings per share 1,608.34 1,600.62

* The effect of conversion of potential equity share for the year ended March 31, 2024 and the year ended March 31, 2023 is excluded, since the impact

on earnings per share is anti dilutive.

Note 38 : Capital management

The Company's objectives when managing capital are to;

- Safeguard its ability to continue as a going concern, so that it can continue to provide returns to shareholder's and benefits for other stakeholder's,

and
- Maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital to

shareholders or issue new shares.

Generally consistent with others in the industry, the Company monitors capital on the basis of the gearing ratio. The Company's strategy is to maintain a

gearing ratio less than 1.50x.

The gearing ratio at year end is as follows:

[Particulars ... 31-Mer-24 | .31-Mar-23
Non-current borrowings 4,382.09 6,006.50
Current borrowings 9,762.89 10,671.07
Gross Debt 14,144.98 16,677.57
Less: Cash and cash equivalents (118.71) (1,220.15)
Less: Term deposits with banks (current and non-current) (205.96) (202.60)
Net Debt (A) 13,820.31 15,254.82
Total Equity (A) 19,350.97 18,118.68
Gearing ratio (A/B) 0.71 0.83
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Mote 39 ; Financial risk management

The Company is exposed to a variety of financial risks which results from the Company's operating and investing activities, The Company's risk management |s carried out by central
treasury department under guidance of the board of directors and the core management team of the Company, and it focuses on actively ensuring the minimal impact of Company's
financial position. The Company does not have any direct significant exposure on commedities.

This note explains the sources of risk which the entity is exposed to and how the entity manages the risk in the standalone financial statements,

Risk Exposure arising from Measurement Management

Credit risk Cash and cash equivalents, trade r bles, other | Ageing analysis B credit ratings Diversification of bank deposits,
financial assets measured at amortised cost. credit limits and letters of credit

Liquidity risk Borrowings and other financial liabilities Rolling vash Mlow lurecasts Availabilily of committed credit lines

anid borrowing facllities

Market risk - foreign exchange

Future commercial transactions

Recognised financlal assets and liabilities not
d inated in (ndian rupee {Rs)

Cash flow forecasting
Sensitivity analysis

Effective management of foreign
exchange cutflow and inflow

Borrowing in foreign currency to
fulfil foreign currency obligation

Market risk - interest rate [Borrowings at variable rates Sensitivity analysis Ongoing review of existing

borrowing rates and seeking far new
facilities at lower rate.

Credit risk

Credit risk is the risk of financial loss to the Company if @ customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the
Company's receivables from ¢ s and other financial assets Credit nisk is managed through credit approvals, establishing credit limits and continuously menitoring the
creditworthiness of customers to which the Company grants credit terms in the normal course of k s. The Company bl an all e for doubtlul debts and impairment that
represents ity estimate ul expected losses in respect of trade and other recelvables

Other financial assets that arc potentially subject to credit risk consists of cash equivalents, inter corporate loans and deposits.

Furthar, the Company also recognises loss allowance by using a provision matrix based on historical credit loss experience wherein fixed provision rates are defined for each financial asset
which is past due / not due. The Company depending on the diversity of its asset base, uses appropriate groupings if the historical credit loss experience shows significant different loss
pacterns for different customer segments / financial assets,

Also, the Company limits its exposure to credit risk from receivables by establishing a maximum payment period for customers.

The Company considers the recoverability from financlal assets on regular intervals so that such financial assets are received within the due dates.

The Company has exposure to credit risk which Is limited to carrying amount of financial assets recognised at the date of Balance shest.

Trade receivables

Trade recelvables are usually due within 7-180 days. Generally, and by practice significant domestic customers enjoy a credit period of approximately 7-45 days and for export customers,
the credit period ranges from 30 to 180 days. The recsivables are not interast bearing, which Is the normal |ndustry practice. Al| trade receivables are subject to credit risk exposure except
for receivables from related parties. However, the Company does not Identify specific concentration of credit risk with regard to trade receivables, as the amounts recognized represent a

large number of receivables from various customers. Further, majority of the receivables partains to receivables from Subsidiaries, wherein the concentration of credit risk is considered 1o
be low, Certain receivables are also backed by letter of credit from the banks, resuiting into negligible credit risk in recovery of such recelvables,

The Compary uses a provision matrix (simplified approach) to measure the expected credit loss of trade receivables and other financial assets measured at amortised cost,

The Campany's exposure to credit risk for trade recelvables, ather receivables, loans and contract assets by geographic reglon was as follows;

31-Mar-24 31-Mar-23
‘Within India 12,573.08 12,487.88
Outside India 7,000.94 7,908.22
19,574.02 20,396.10
Year ended March 31, 2024:
Expected credit loss for trade recelvables under simplified approach
Rs. In million
Ageing Not Due 0-90 days past | 91-180 dayspast | 181-270days | 271-360days | More than 360 Total
dug sdue past dug nast due days past due
Gross carying amount 6,921.01 1,B80.48 B62.36 651.27 408.77 702.64 11,426.53
ighted ge loss rate (includes interest as -1.25% -1.61% -2.18% -2.51% -4.66% -31.70% -3.44%
well as credit loss)
Expected credit losses {loss allowance provision) (B6.52) (30.19) (18.78) (16.33) (19.04) (222.72) {393.58)
Carrying amount of trade receivables (net of 6,634,49 1,R50.29 R43.58 #3494 389,73 479,92 11,032.95
lloss allowance)
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Year ended March 31, 2023:
Fxpected credit lass for trade receivables under simplified approach
Rs. in million

Ageing Not Due 0-90 days past | 91-180 days past |  181-270 days 271-360 days More than 360 Total

dug due pastdue |  pastdue | dayspastdue
Gross cafrying amount 5,927.07 2,000.50 58531 49506 640,65 1,786.94 10,935.53
Wizighted-average loss rate (includes interest as -3.21%| -1.58% -2:14% -3.91% -2 20% -9.55% -3.57%

well as credit loss)

Expected credit losses {loss allowance provision) (190.01) {3161) (12.51) (19.38) (14.12) (122.96) {390.57)
Carrying amount of trade receivables {net of 5,737.06 1,968.89 572,80 475.70 626.53 1,163.38 10,544.96
|loss sllowance)

There are no financial assets which have been written off during the year which are subject to enforcement activity

Rec figtion of loss all e pravision — Trode receivables

Rs, in million
Particulars 31-Mar-24 31-Mar-23
Loss allowance as at the beginning of the year 390,57 322.23
Amounts written off {585.13) [23.94)
Net remeasurement of loss allowances 58814 9228
Losgs all as at the end of the year 393.58 390.57

Cash and cash equivalents and deposits with banks:
With respect to the cash and cash equivalents and deposits with banks, the concentration of credit risk is negligible as these are kept with the reputed banks with very high credit
worthiness.

Liquidity risk

Liguidity risk management implies maintaining sufficient cash and avallability of funds through adequate amount of committed credit facility to meet the commitments arising out of
financial liabllities. Due to the dynamic nature of the underlying business, Company maintains flexibility in funding by maintaining availability under committed credit lines, In addition, the
Company's liquldity manags t policy invelves projecting cash flows and considering the level of liquid assets necessary to mect future requirements, monitoring balance sheet liquidity
ratios against debt covenants and maintaining debt financing plans and eisuring complisnes with 1egulatory reguirements.

The Company manages its liquidity needs by carefully monitoring scheduled debt payments as well as cash requirement for day-to-day business. Liquidity needs are monitored regularly as
well as on the basis of a 30-day cash flow projection. Long-term liquidity needs for a period from 180 to 360 days period are identified and reviewed at regular intervals.

The Company maintains cash and marketable securities to meet its liquidity requirements. Funding In regards to long-term liquidity needs is additionally secured by an adequate amount of
committed eredit facilities

Financing arrangements
The Company has access to undrawn borrowing facilitles including overdraft facility at the end of the reporting period

The bank overdraft facilities may be drawn at any time and may be terminated by the bank without notice subject to the continuance of satisfactory credit ratings.
Maturities of financial liabilities

The tables below analyse the Company’s financial liabllities into relevant maturity groupings based on thelr contractual maturities for:
- all non-derivative fi ial liabilities, and
- net and gross settled derlvative financial instruments for which the contractual maturities are essential for an understanding of the timing of the cash flows.

The amounts disclosed in the table are the contractual undiscounted cash flows of financial liabillties.

» in_million

Contractual maturities of financial Habllities Within 1 year 110 2 years 2to S years Above 5 years Tatal
March 31 2024

Trade payable B,212.71 - . - 8,212.71
Borrowings 9,762.89 2,315.67 2,066.42 - 14,144.98
Lease Liabilities 343,15 302.76 T73.49 1,463.51 2,88291
Trade deposit - - 189.17 - 189.17
Other financial liabilities 1.765.62 107.68 92.06 - 1,965.36
Total 20,084.37 2,726.11 3,121.14 1,463.51 27,395.13
Maich 31 2028

Trade payable 6,734.36 - - . 6,734.36
Borrowinge 10,671.07 2,402,008 3,524.42 . 16,677.57
Lease Liabilities 181,45 171.43 39518 973.55 173181
Trade deposil . . LER Y . 9317
Other financial llabllities 1,825.23 12203 9242 - 2,039.74
Total 19,422.17 2,775.54 4,105.19 973.55 27,216.45
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Mote 39 : Financial risk management (continued)

Market risk

Market risk is the risk that changes in market prices such as foreign exchange rates and interest rates will affect the Company's income or the value of it's holdings of
financial instruments, The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising the
return

A fundamental reform of major interest rate benchmarks is being undertaken globally, including the replacement of some interbank offered rates {IBORs} with
alternative nearly risk-free rates (referred to as 'IBOR reform’). During the year ended 31 March 2023, the Company undertook amendments to its financial instruments
with contractual terms indexed to IBORs such that they incorporate new benchmark rates, ag,, transition from LIBOR to SOFR. As at 31 March 2022, some of the
Company's |BOR exposure was Indexed to US dollar LIBOR. The alternative reference rate for US dollar LIBOR is the Secured Overnight Financing Rate (SOFR). The
Company finished the process of implementing appropriate fallback clauses for all US dollar LIBOR indexed exposures in year ended 31 March 2023, These clauses would
automatically switch the instsument fron WSD LIBOR s SOFR as per Uhe nest interest reset dates

Foreign currency risk
The Company operates in international markets and a significant portion of its business is transacted in different currencies and consequently the group is exposed to
foreign exchange risk through its sales and services and imported purchase to/from variaus countries

The Company's foreign currency exposure is mainly in USD, EURO, CAD and GBP, The Company's financial liabilities in foreign currency mainly constitutes of bank loans
which are repayable over the period of 5 years and trade payables. With sufficient export receivables, the Company has positive net currency asset base as compared to
liabilities. Further, the Company receives foreign currency against its exports receivables on regular basis against which the Company pays its lean and import
commitments. The Company has significant amount receivable in foreign currency from it's subsidiaries which are generally collected on time. To mitigate the risk arising
on sccount of foreign exchange fluctuation, management closely monitors the cash inflows based on review of expected future movement in foreign currencies.

Inmillion.
Foreigm currency risk exposure: Currency Rs. In million Currency
31-Mar-24 31-Mar-23 A1-Mar-24 31-Mar-23
Financiol ossets
Keceivables {including other recenvables) EURD 540.40 444 58 657 498
usD 5,049.40 4,810.83 60.54 5855
GBP BE6.09 92.04 082 04l
CAD 744 65 1,032.96 12.10 17.02
ZAR 630 109.83 143 2377
Others* 23,20 54.37 1.02 153
Loans to subsidiaries UsD 29315 295.59 352 3.60
CaD . 23.97 - 040
Interest receivable on loans te subsidiaries uso 125.68 148.53 151 1.81
Cash and cash equivalents usn 64.20 519,32 077 6,32
EURD 17.79 14372 0.20 161
GEP - 112.07 = 111
CAD . 120.39 - 1.88
Others* o.08 002 0.08 0.02
Total 7.000.94 7.908.22
Financiol labifities
Payables (including other payahles) EURO 403,33 302.25 449 338
usp 1,163.03 118072 13.99 14.45
GEP 459,28 221,68 4.36 2.18
CAD 211 2817 0.03 0.46
Others* 1857 1268 0.36 0.23
Interest Payable on loan usp 7225 8383 0.88 1.02
CAD - - - -
EURO 582 2.34 0.07 003
Loans payable usp 4,B66.39 5,389.05 58.35 65.58
CAD % % 1 "
EURG 1,503.50 B0Z.78 16.71 9,00
Total B.A495.2R B,033.48
* Forelgn currency of insignificant amaunt
Sensitivity for significant currencies ta which the Company is exposed:
S inmillion..
Particulars Impact on before tax
31-Mar-24 31-Mar-23
USD sensitivity
LISD/INR - Increase hy 8% (March 31, 7077 4%)* (22.77) (35.57)
USD/INR - Decrease by 4% (March 31, 2022: 4%)* 2277 35.57
EURO sensitivity J
EURO/INR - Increase by 2% (March 31, 2022: 2%)* {26.09) {10.38)
EURU/INK - Decrease by 2% (March 31, 2022: 2%)* 26.00 10,38
GBP sensitivity
GBP/INR - Increase by B% (March 31, 2022: 8%)* {29.88) (1.40)
GBP/INR - Decrease by 8% (March 31, 2022; 8%)* 29.86 140
CAD sensitivity
CAD/INR - Increase by 4% (March 31, 2022: 4%)* 29.70 45.57
CAD/INR - Decrease by 4% (March 31, 2022; 4%)* {29.70) {45.97)

* Holding all other variables constant
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Motes to the standalone financial statements (continued)
For the year ended March 31, 2024

Mote 39 : Financial risk management (continued)

C) Market risk {continued)

Interest rate risk

The Company's main Interast rate risk arlses from borrowings with variable rates, which exposes the Company to Interest rata risk. Durlng March 31, 2024 and March 31,
2023, the Company’s borrowings at variable rate were mainly denominated in INR and USD.

Interest rate risk expasure

The Company's interest rate rlsk arisas from borrowings. Dorrowings obtained at variable rates expase the Company to interest rate risk, Borrowings Issued at fixed
rates expose the Company to fair value interest rate risk

As a part of Company's interest risk management policy, treasury department closely tracks the base Interest rate movements on regular basis. Based on regular review,
management assesses the need to enter Into Interest rate swaps, contracts to hedge forelgn currency risk. Management reviews the future movement In base rate
agalnst different factors such as overall micro and macro economic factors, liquidity in the system, expected spending cycle Further on regular basls managemeant assess
the possibility of entering into new facilities which would reduce the future finance cost which helps management to mitigate the risk refated to interest rate movement.
All the borrowing except vehicle loan are ot floating rate. Refer note no. 17.

Sensitivity

The Company’s palicy is to minimize interest rate cash flow risk exposures on borrowing. The Company has exposure to foreign currency as well as local currency. The
local currency loans are mainly linked to bank base rate/ marginal cost of funds based lending (MCLR) whereas foreign currency loans are majorly linked with USD libor

The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated financial instruments.

|Particutars Impact on profit before tax
31-Mar-24

Interest rates — increase by 25 basls points (25 bps) * {3536}4

|Interest rates  decrease by 25 basis points (25 bps) * 35,36

* Holding all other varisbles constant

The bank deposits are placed on fixed rate of interest of approximately 4.75% p.a. to 8.25% p.a (March 31, 2023: 4.00% p.a. to B.25%). As the Interest rates do not vary
unless such deposits are withdrawn and renewed, interest rate risk Is considered to be low.
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Financial instruments and risk management

Note 40 : Faif value measuramments

A, Accounting classifications and fair value
The fellowing Lable shows the carrying amounts and fair values of linancial avsets and financial Habilities, including their level in the Tair valus hierarchy

R iy mibbion

March 31, 204 Caryying amounts valiied st

Eale yaluw Amortived Cost Lou Toisl |
Financlal assets measured at fair value through other comprehensive income
Level 3
Imwestment in LLP [FVOCI) 1B4.20 184.200
Financial assets not measured at fair value®
Investments In Subsidiaries [ athers - 5,655 B1 6,655.81
Loans to related parties [indudmng accrued interest) 41884 - 418 84
Security deposits . 184.98 18498
Trade recelvables - 11,032 86 - 11,032 86
Cash and cash equivalents - 11871 11871
Term deposits with banks {including accrued interest) - 21102 102
[(Other linancial assets - TeT.60 - T67.60
{Total Financial assets 18420 | 1273001 565581 19,574,02
Financial lisbilities not measured at fair value®
Borrowings . 14,144,968 . 14,144 98
Trade deposits. = 189.17 189.17
Lease Liakilitles 1,809,49 1,809 49
Trade payables . Bz M = 221211
Creditors for capital assets . 5052 . 25052
Other Financial Babilities 1,714,84 . 1,714 84
Total I Habikithrs S ELR IR — 283200

R fa milllon

[mareh 3, 2023 Sarying smovnts yalued 81

Fair valie Amartised Cost Cant Yol |
Financial assets measured at fair value through other comprehensive income
Level 3
Investment in LLP (FVOCH) 250,00 s - 250.00
Financial assets not measired at falr value®
Investments in Subsidiaries / others . 6,650.16 6,65016
Loans to related parties (including sccrued interest) - 468 87 468 87
| Security deposits 155 46 - 15546
Trade receivables - 10,544 96 10,544.96
Cash and cash equivalents - 12015 1,215
Tarm deposits with banks {including accrued interest) . 21202 21202
Other linanclal assels BO4 48 - B34 48
(Total Financia aseets 25000 13,8%5.94 6,550.16 £0,396.10 |
Financial liabilities not measured at fair value®
Borrowings - 16,67757 1667757
Trade deposits - 9317 . 9317
Lease Liabilities - 1,048.76 104876
Trade payables . 673436 - 6,734.36
Credltors for capital assets . N736 - 32736
Other Financial Rabilities - 1,712.38 . 1,712.38
Total financlal iabilities - 2659360 - 26,53160

* The Company has not disclosed the fair value for financlal Instruments such as trade recelvables, cash and cash equivalents, term deposits with banks, other financial assets
and financial Habilitles because their carrying amounts are a reasonable approximation of fair value, due to their short-tarm nature. Fair value of long-term linancial assets and
financial liabilities carried at amortized cost Is not materially different from the carrying ameunt.

Thare are no transfers between any levels during the year

B, Measurement of fair values

ificant unob ble Inputs
The foll g table shows the valuation techniques used in measuring Level 3 Tair values for financial instrurnents measured at fair value In the balance sheet, as well as the

il Lk G oges desoribed in Mots

Investment In LLP Significant Intes relationsbip
unobservable Inputs | betwoen signilicant
unohservable Inputs
and fair value
Piet Asset Value Method and Comparable Company Market Multiples Method {CCM):  [Revenue multiple/ EV Increase in revonue/
et asset-valuation technique is based on the value of the under lying net assets of the [multiple® EV multiple will
husineas, slther an a hnak valie hasis oo realizable valie baris or replacement cost incraace the far valug

basls, COM method involves valuing a company using the market multiples derived
I 1

al h
A LW Miuttiple - Enterprise Value Multipte

C. Level 3 ab values
(i) Reconclifation of Leve! 3 fair volues:

1 he followang table shows a reconciliation from the halarices to the dosing balances for Level 3 fair values: Rs. in milllon
| Particulars investment in LLP
(As at April 1, 2022 150,00
Changes in fair value of financial instruments =
As at March 31, 2023 250.00 |
Changes in falr value of financlal instruments {65, 80}

As ot March 31, 2024 184.20
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Note 41 : Contingent liabllities [to the extent not provided for)

A. Claims against the Company not acknowledged as debits as at year end

Rs. in million
Particulars 31-Mar-24 31-Mar-23
Claims as at year end
a) Indirect tax matters (refer note (2) below) 14621 667
b) Income tax matters (refer note (1) below) 1,475.14 -
1,621.35 B.67

Claims received/ (settied/closed) subsequent to year end
a) Indirect tax matters (refer note (2} below) - 14.08
b) Income tax matters (refer note (1) below) .

- 1408
Total 1,621.35 20.75

Other notes:

1} A Search and Selzure Operation |"the Operation’] was conducted by the Income Tax Department under section 132 of the Income-tax Act, 1961 during December 2020, Company has
received orders ufs. 1534 on 29th November, 2023 and has filed appeals with before CIT(A) 2gainst the said orders, Considering the disallowances, management is of the view that the
matters involved are normal tax matters, and accordingly the operation will not have any significant impact on the Company’s financial position and performance for the period ended
March 31, 2024,

2] The Company is in raceipt of various demand notices from the Indian Goods and Services Tax authorities, Excise Duty and Sales Tax demands for input tax eredit disallowances and
demand for additional Entry Tax arising from dispute on applicable rate are in appeals and pending decisions. The Campany has responded to such demand notices and believes that
the chances of any liability arising from such natices are less than prebable. Accordingly, no provision is made in the financial staternents as of March 31, 2024,

3] Pending resolution of the resp P dings, it is not possible for the Company to estimate the timing of cash outflows, if any, in respect of the above as it Is determinable anly
on receipt of judgment/decisions pending with various forums/authorities.

4) The Campany is also contesting other civil claims against the Company which it has not acknowledged as debts and the r t beli that its position will likely be upheld in

the appellate process. At this stage in the proceedings, it is not possible to estimate the likelihood or extent of the liability, if any.

B, Other legal matters

AstraZeneca Vs Emcura CS (COMM])-A07/2020 {Dapaglifiozin Tablet)

On Sep 28, 2020, AstraZeneca filed a patent Infringement suit for asserting two patents { IN205147 and IN235625) related to Dapagliflozin, against Emeure and sought injunctive relief.
Emcure made a statement in Court that "Emecure will not be manufacturing and/or launching |ts product as it has lost cormmercial Interest In Dapaghifiozin®. In view of this statement,
Delhi High Court passed an Order closing the captioned application. On Novernber 15, 2021, Emeure filed an application to withdraw Its earlier staterment and sought permission for
launching Dapaglitlozin due to revival of business interest. On this basis, the Delhi High Court vide its order dated Feb 22, 2022 has modified its earlier order of Oct 22, 2020, thereby
allowing Emcure to manufacture and / or launch the said product subject to the undertaking provided In the Order, Both IN ‘147 and IN ‘625 patents expired on October 02, 2020 and
May 15, 2023 1espectively,

Bristol Myers Squibb {BMS) Vs Emcure CS{COMM}-684/2019

In Dec 2019, BMS sued Emcure in Delhi High Court far infringement of Indian Patent Mo, 247381, expiring on Sep 17, 2022, On Dec 12, 2019, the court granted an ad-interim injunction
in favour of BMS and against Emcure, The court directed parties to maintain status quo for launch of its product till the disposal of the application. Thereafter, Emcure filed an appeal
division bench of Delhi High Court, which is FAO{OS){COMM) 377/2019, However, the appeal was disposed off in October 2022 due to the expiry of the suit patent. The right of parties
to agitate their respective rights and contentions in respect of the Application for injunction including right to claim restitution, has been kept open to be pursued before the learned
Single Judge. The matter is still pending before the Delhl High Court. The Company does not expect any Court decision at least in next few years. There was no launch at risk due to
injunction order till patent expiry. Emcure has launched the product enly after patent expiry along with several other Generics, Hence the company does net foresee any materlal
adverse effect from the outcome of the case.

doehringer Ingelhelm (B1) Vs Emcure & Others - (Linagliptin)

On June 2, 2022, Shimla Court granted Injunction in favour of Boehringer Ingelheim and against Emoure/MEN/Optimus & Eris and directed parties to restrain jointly and severaily from
infringing B Patend, iw, IN'301. Encure has filed appeal agalnst the sald Injunction order in Himachal Pradesh High Court, The patent IN'30L expired on August 18, 2024 and the said
appeal was dismissed as infruetuous on March 12, 2024,

C. Drug Pricing Matters **
On December 2, 2015, the Company's hil bsidlary Heritage Ph euticals Inc {Heritage) learned that the United States Department of Justice, Antitrust Division {"DOJ")
initiated an i igation into Heritage and its empl garding alleged violations of U5, antitrust laws, which prohibit contracting or conspiring to restrain, trade or commerce. In

support of that investigation, the DOJ executed relevant search warrants at Heritage's premises and at the residence of one of Heritage's national aceounts maragers. In addition, the
D0OJ served grand jury subpoenas on Heritage, and several current and former employees, which sought a variety of materials and data relevant to Heritage's generic drug business,
Heritage has fully cooperated with the DOJ and responded to its subpoenas.

On May 7, 2018, Heritage received a civil investigative demand from the United States Department of Justice, Civil Division ("DOJ Civil®) seeking documents and information in
tion with a simul i under the False Claims Act.

On May 31, 2019, Heritage announced that [t entered into 2 deferred prosecution agreement ("DPA®) with the DOJ relating to a one-count Inf ion for a piracy involving
glyburide, In conjunction with the OPA, Heritage agreed to pay a USD 225,000 fine. In addition, Heritage also announced that it separately agreed to a settlerment with DOJ Civil to
resolve potential civil liability under the False Claims Act in connection with the same antitrust conduct, Under the terms of the settlement with DO Civil, Heritage agreed to pay USD
7.1 million. These resolutions fully resolve Heritage's potential exposure in connection with the DOJ's ongoing investigation into the generics pharmaceutical industry.

In addition to the above, on May 30, 2018, Emcure Pharmaceuticals Limited (“Emcure”) (erstwhile Holding company of Heritage) also entered into a cooperation and non-prosecution
agreemant (“NPA) with DOV inder wihich the Fmeure, and its current officers, directars, and employeet received non-prococution protoction In oxchange for its agreement to provide
cooperation into the DOY's investigation. This resolutions fully resolve Emcure’s potential exposure in connection with the DOJ's ongoing investigation into the generics pharmaceutical
industry.
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Note 41 : Contingent liabilities {to the extent not provided for) [continued)

D, Attorneys General Litigation **

On December 21, 2015, the Company's erstwhile subsidiary Heritage Pharmaceuticals Inc ["Heritage") received a subpoena and interrogatories from the Connecticut Office of the
Attarney General seeking information relating to the marketing, pricing and sale of certain of Heritage's generic products (including generic doxycycling) and communications with
competitors about such products. On December 14, 2016, attorneys general of twenty states filed @ complaint in the United States District Court for the District of Connecticut against
several generic pharmaceutical drug manufacturers and individuals, including Heritage, alleging anticompetitive canduct with respect to, among other things, doxycycline hyalite DR
On June 18, 2018, attorneys general of forty-five states, the District of Columbia and the Commeonwealth of Puerto Rico filed an amended consolidated complaint against various drug
manufacturers, including Heritage, Emcure and Emcure's Chief Executive Officar, Satish Mehta based on the same alleged conduct. The consolidated complaint (the "State AG
Complaint") was subsequently amended to add certain attorneys goneral alleging violations of federal and state antitrust laws, as well as viclations of various states' consumer
protection laws.

The consolidated State AG Complaint alleges that Heritage engaged in anticompetitive conduct with respect to fifteen different drugs: acetazolamide; doxycycline monohydrate,
doxycycline hyalite DR, fosinopril HCTZ, glipizide metformin, glyburide, glyburide metformin, leflunomide, meprobamate, nimodipine, nystatin, paromomycin, theophylline, verapamil,
and zoledronic acid. The consolidated State AG Complaint also Includes claims asserted by attomeys general of thirty-seven states and the Commonwealth of Puerto Rico against
Heritage, Emeure, and vertain individuals, including Emeure’s Chief Executive Officer, Satish Mehta, with respect to doxyeyeline hyclate DR, The allegations in the State AG Complaint
are similar to those in the previously filed civil complaints (discussed below).

The censolidated State AG Complaint was transfarred and consolidated into the angoing multidistrict litigation captioned In re Genaric Pharmaceuticals Pricing Antitrust Litigation, Case
No. 16 MD 2724, which is currently pending in the United States District Court, Eastern District of Pennsylvania (the "Antitrust MDL")

On February 28, 2023, the Court in the Antitrust MDL denied almost all dispositive motions filed by the companies - and some of their former executives - to dismiss the price-fixing
allegations

Ermncure, Heri and Satish R lal Mehta have also resched a settlement agreement in principle with the Plaintiff States (the "States Seitlement Agreement”] which Is being
considered far approval by the Plaintiff States. The finality of the States Settlement Agreement is subject to approval by each individual Plaintiff State, To date, each Individual Plaintitf
State has now formally approved the States Settlement Agreement, with the limited exception of one remaining state, where approval still remains pending |.e. Loulslana.

E. Civil Litigation **

Beginning in 2016, Heritage, along with other manufacturers, has been named as a defendant in lawsuits generally alleging antico mpetitive conduct with respect to generic drugs. The
lawsuits have been filed by putative classes of direct purchases (the “Direct Purchaser Plantiffs"), 7 putative classes of indirect purchasers {the "Endpayer Plantiffs” and the “Indirect
Reseller Plantiffs®) and by individual opt out plantiff purchasers. They allege harm under federal and state antitrust laws, state consumer protection laws and unjust enrichmant
claims. Some of the lawsuits also name Erncure and Emecure's Chief Executive Officer, Satish Mehta, as defendants and include allegations against them with respect to doxyeycline
hyclate DR, The lawsuits have been consclidated in the Antitrust MDL (referenced above).

A number of other lawsuits have been separately filed against Heritage, and various other manufacturars, by individual plaintiffs who have elected to opt-out of the putative classes,
These complaints also generally allege anticompetitive conduct with respect to generic drugs which allegedly caused harm under federal and state antitrust laws, state consumer
protection laws and unjust envlchment Lalins, These lawsuits haye slss buen consolidated in the pending Antitrust MDL {referenced above)

Emrure, Heritage and Satish Remanlal Mehta have antersd into cettlement agreements including (i) a settlement agreement dated October 31, 2023 for the settlement of all claims
filed against Emcure and Haritage by all of the Direct Purchaser Plaintiffs in the Civil Cases (the “DPP Settlement Agreement”), and (ii) a settlement agreament dated November 28,
2023 for the settlement of all claims filed against Emcure and Heritage by all of the End-Payer Plaintiffs in the Civil Cases (the "EPP Settlement Agreement”), Settlements have yel to be

gotiated with the Indi Reseller Plaintiffs and the individual opt-out plaintiff purchasers in the Civil Cases, which comprise individual plaintiff purchasers that are not part of the
classes of Direct Purchaser Plaintiffs and the End-Payer Plaintiffs. Both the DPP Settlement Agreement and the EPP Settlement Agresment must be approved by the Court following the
filing of motions seeking such approval by the Direct Purchaser Plaintiffs and the End-Payer Plaintiffs, respectively. On lanuary 23, 2024, the Direct Purchaser Plaintiffs filed a motion for
appraval of the DPP Settlement Agreement, and on February 13, 2024, the Court granted preliminary approval to the DFP Settlement Agreement, The Court alse scheduled a Final
Approval Hearing for the DPP Settlernent Agreement for September 23, 2024, We are currently waiting for the End-Payer Plaintiffs to file a similar motion for approval of the EFP
Settlerment Agreement as the next step,

** Cornpany (the Company) has entered into an indemnity ag t with Avat LIf Limited {"Avet Life"), whereby from the effective date of the scheme of arrangemeant, Avet
Life has agread to indemnily, defend and hald harmless the Company and directors, officers, employees, agent, r and shareholders of the Company {the “Indemnified
Martics”), as applicable, from and against any and all the losses suffered ai {ncuned by tha Indeniniflied Parties, which grises oul of, vt tesults from o invonnection with any claim and
any loss suffered by the Indemnified Parties on account of breach by Avet Life or its subsidiaries and affiliates of any covenants, undertakings and/or obligations of the Indemnification
Deed, and in relation to losses arising out of certain Identified claims including claims and obligations of the Company under pending litigations in the U5, Pursuant to the
Indemnification Deed, Avet Life will assume all losses or liability, and the payment obligation (if any), that would be owed by the Company in either the State AG Complaint or the Civil
Cases under a negotiated settlement ag , or an ad verdict jered by a jury against our Company or our officers, directors and employees. As a result of such indemnity
agreement, our Company would be llable for any potential settlement obligation, or adverse jury verdict for the amount directed specifically against it, only in the event that Avet Life is
unable to fully satisfy such an obligation or verdict.

1. General

From time to time, the Company s subject to various disputes, governmental and/or regulatory inquiries or investigations, and litigations, some of which result in losses, damages,
fines and charges against the Company. While the Company intends to vigorously defend [ts position in the claims asserted against it, the ultimate resolution of a matter is often
complex, time consuming, and difficult to predict. Therefore, except as described below, the Company does not currently have a reasonable basis to estimate the loss, or range of loss,
that is reasonably possible with respect to matters disclosed in this note.

The Company recards a provislon In its standalone financial statements to the extent that it concludas that a contingent liabllity is probable and the amount can be estimated and has
noted those contingencies below. The Company's assessments involve complex judgments about future events and often rely heavily on estimates and assumptions, The Company also
Incurs significant legal fees and related expenses in the course of defending its positions sven if the facts and circumstances of a particular litigation do not glve rise to a provision in the
slandalone financial statements.




EMCURE PHARMACEUTICALS LIMITED
Motes to the standalone financial statements {continued)
For the year ended March 31, 2024
Mote 42 : Capital and ather commitments {to the extent not provided for)

A} Capital commitment

Rs. In million
Particulars 31-Mar-24 31-Mar-23
Estimated amount of contracts remaining to be executed on capital account and B19.45 G44.87

not provided for (net of advances)

B) Other commitments
i) Export Oriented Unit compliance
The Company has set up 100% Export Oriented Unit (EQU] as per the parmission granted by the Office of the Development Commissioner of SEEPZ, Special Economic Tane, KASFZ,
kandla, Ministry of commerce, Government of India. The authorities have, inter alia, laid down the following conditions, failure to comply the same will lead to canceliation / revocation
of the permission:
i. The entire (100%) production shall be exported except the sales in domestic tariff area admissible as per entitlernent.
ii. The EOU of the Company shall be a positive net foreign exchange earner during the block period of 5 years from the date of
the company will be liable for penai action.

ement of prod failure to achieve the same

A at the year end, the Company Is in compliance with the condition faid down by the authorities and does not expect any non-compliance in future.

1i] Long-term contracts
The Company has a process whereby periodically all long-term contracts are a d for ial for
contracts for which there were any material foreseeable losses. (March 31 2023 : Nil}

ble losses, At the year end, the Company did not have any long-tarm

fii) Derivative contracts
The Company has not entered Into any derivative contracts during the year and has no derivative contract outstanding as at the year end.{March 31 2023 : Nil}

C} Financial guarantees given

The Company towards g given as at the reporting date is as below:
|narch 31, 2024 Currency Outstanding Guarantee Value Outstanding £ re Value
FC. In milllon A< In milllon FC. In milllon Rs. In milllon
Bankers for Gennova Biopharmaceuticals Ltd. In respect of loans INR - 2,120,00 - 1,695,459
kers for M Pharmarc Is Inc, in respect of loans CAD 17.83 1,097.68 13.08 805.25
Bankers for Marcan Pharmaceuticals Inc, in respect of loans usn 25.56 2,131.70 1276 1,064.42
Bankers for Emcure Pharmaceuticals Mana FZ LLC, in respect of laans AED 18,50 420.06 032 7.19
Bankers for Avet Lifesciances Private Limited in raspect of leans Usp 55.00 A4,587.00 A7.18 3,960.20
Bamkars for Mantra Pharma Ine. in respact of loans CAD 2167 1,333.97 21.67 1,333.97
Erstwhile Shareholders of Mantra Pharma Inc CAD 50.00 3,078.17 50.00 3,078.17
Bankers for Emcure Pharma Philippines Inc in respect of leans usp 0.50 4170 0.16 13.36
March 31, 2023 Currency Outstanding Guarantee Value Outst Exposure Value
FC. In million As. In milllan FC. In milllon Rs. In milllon
Bankers for Gennova Biopharmaceuticals Ltd., In respect of loans INR - 2,120.00 - 1,879.20
Bankers for Marcan Pharmaceuticals Inc. In respect of loans. cAD T 1,438.72 2028 1,230.58
Bankers for Marcan Pharmaceuticals Inc, in respect of loans ust 25.56 2,100.27 16.98 1,395.25
Bankers for Emcure Pharmaceuticals Mena FZ LLC. In respect of loans AED 200 178 54 704 157.46
Bankars for Tillomed Laboratories Limited. in respect of loans GEP 6,60 E68 .63 6,00 B0B.02
Bankers for Avet Lifesciences Private Limited in respect of loans usp 65.00 5,.341.05 E0.88 5,002.15

The facility af Avet Lifascionce Private Limited was closed subsequent to year ended March 31, 2024 and the above stated Guarantee given by Emcure Fharmaceuticals Limited was
released on May 21, 2024,

All the above financial guarantees have been accounted as per the provisions of Ind AS 109 - financial instruments,




EMCURE PHARMACEUTICALS LIMITED
Notes to the standalone financial statements {continued)
For the year ended March 31, 2024

Note 43 - Related party disclosure
Related parties with whom there were transactions during the year and nature of relationship

Subsidiaries:
Zuventus Healthcare Limited
Gennova Biopharmaceuticals Limited
Emcure Brasil Farmaceutica Ltda.
Emcure Nigeria Limited
Emeure Pharmaceuticals Mena F2-LLC.
Emcure Pharmaceuticals South Africa [Pty) Ltd
Emcure Phiatime UK Lul,
Emcure Pharma Mexico 5.4, DE CV.
Emcure Pharma Peru S.A.C.
Marcan Pharmaceuticals Inc.
Emcure Pharmaceuticals Pty Ltd.
Emcure Pharma Chile SpA
Lazor Pharmaceuticals Limited
Emcure Pharma Philippines Inc
Ermcure Pharma Panama Inc (From December 1, 2022 upto October 3, 2023)
Emcure Pharmaceuticals Dominicana, 5.A.5 {From November 15, 2023}

Step-down subsidiaries:
Tillormed Lab ies Limited {Subsidiary of Emcure Pharma UK Lid.)
Tillomed Pharma GmbH, Germany {Subsidiary of Emcure Pharma UK Lid.)
Laboratorios Tillomed Spain 5.L.U. [Subsidiary of Emcure Pharma UK Ltd,)
Tillomed France SAS (Subsidiary of Emcure Pharma UK Ltd )
Tillomed Italla 5.R.L, Italy [Subsidiary of Emcure Pharma UK Ltd.)
Tillomed Laboratories BY {Subsidiary of Emcure Pharma UK Ltd.) (Dissolved w.e f. March 29, 2023)
Tillomed d.o.o. (Subsidiary of Emcure Pharma UK Ltd.) (Dissolved w.e.f. February 16, 2024)
Tillomed Malta Limited (Subsidizry of Emcure Pharma UK Ltd ) (From June 6, 2022)
Mantra Pharma Inc (From November 6, 2023}

Key Management Personnel: Whole Time Directors
Mr Satish Mehta (Managing Director & CEO)
Dr. Mukund Gurjar (Executive Director)
Mr. Sunil Mehta (Executive Director)
Mrs. Namita Thapar (Executive Director)
Mr. Samit Mehta (Executive Director w.e.f. July 28, 2022}

Key Management Personnel: Other than Whale Time Directors
Mr. 5.K. Bapat {Independent Director upto July 27, 2022}
Mr. Berjis Desal (Chalrman and Independent Director upto July 27, 2022) (Chairman and Non Executive Director w.e.f. July 28, 2022)
Mr. Samannol Banerjee (Nominee of BC Investment IV Ltd) {Director)
Mr. P. 5. Jayakumar (Independent Director)
Mr. Tajuddin Shaikh (Chief Financial Officer)
Dr. Vidya Rafiv Yeravdekar (Independent Director)
Dr. Shallesh Kripalu Ayyangar (Independent Director w.e.f June 02,2023)
Mr. Vijay Keshav Gokhale (Independent Director)
Mr. Hitesh Jain (Independent Director upto July 04, 2022)

Key Management Personnel: Relatives
Mr. Sanjay Mehta
Mr. Vikas Thapar
Mr. Rutav Mehta
Mr. Nira] Mehta
Mrs, Bhavana Mehta
Ms, Surekha Shah
Mrs. Shalls Gurjar
Mrs. Suhasinee Shah
Mrs, Kamini Mehta
Mrs, Pushpa Mehta
Mrs. Swatl Shah
Mrs. Smita Paresh Shah

Enterprise over which Key Management Personnel have control:
H.M. Sales Corporation
Uth Beveragas Factory Pyvt, Ltd.
Avet Lifesciencas Private Limited (formerly known as Avet Lifescicnces Limited)
Heritage Pharma Holdings Inc. {doing business as Avet Pharmaceuticals Holdings Inc.) {Subsidiary of Avet Lif es Private Limited)
Heritage Pharmaceuticals Inc. (doing business as Avet Pharmaceuticals Inc.} (Subsidiary of Heritage Pharma Holdings inr.)
Heritage Pharma Labs Inc. (doing business as Avet Pharmaceuticals Labs Inc.) (Subsidiary of Heritage Pharma Holdings Inc.)
AvetAP| Inc (erstwhile Hacco Pharma Ine.) {Subsidiary of Heritage Pharma Holdings Inc.)
Parimam Law Associates (upto July 04, 2022 )
Brandbucket Enterprises Private Limited
Incredible Ventures Private Limited




EMCURE PHARMACEUTICALS LIMITED
Notes to the standalone financial statements (continued)
For the year ended March 31, 2024

Note 43 - Related party disclosure {continued)

Rs, in million
Sr. |Description of the nature of transaction / balance Transaction value Balance outstanding as at
No. 31-Mar-24 31-Mar-23
Year ended Year ended Raceivable / Payable / Receivable / Payable /
31-Mar-24 31-Mar-23 Advance to Advance from | Advance from Advance to
supolier customer | customer | suppller |
{A} |Transactions/ balances with related parties (other than KMP) are as follows:
1 |Purchase of goods & services
Zuventus Healthcare Limited 10.42 24.83 . . 347
|Gennova Biopharmaceuticals Limited 575.97 152.36 13.95 - 004
Parimam Law Associates - 2.94 - -
Brandbucket Enterprises Private Limited 2.36 1.56 - 0,28
Uth Beverages Factory Pvt, Lid, 1,15 - - . -
Emcure Pharmaceuticals Sauth Afriea (Pty) Ltd 0.27 - 0.27 . -
590.17 181.69 - 14.22 - 3.79
2 |Saleof assets
Zuventus Healthcare Limited 0.04 1.25 - - 044
Gennova Biopharmaceuticals Limited 230 - 238 - 0.01
Avet Lifesciences Private Limited 0.29 - 034 . - -
2,63 125 272 . 0.45 -
3 |Purchase of assets
Gennova Biopharmaceuticals Limited 208,22 572 0.01 - 0.29
208.22 5.72 0.01 - 0.29
a4 |Sale f{Return} of goods and services
Zuventus Healthcare Limited 353.14 309,89 13,93 . 0.80 .
Gennova Biopharmaceuticals Limited 393.72 231,67 106.07 - 260,34
Heritage Pharma Labs Inc 252,04 347.02 125,85 - 131.04 .
Emcure Pharmaceuticals Mena FZ-LLC. 678,66 B44.04 329.11 . - 146.35
Heritage Pharmaceuticals Inc, 75.96 6.88 69.57 10.18 -
Emecure Pharmaceuticals South Africa (Pty) Ltd 413.81 85.46 237.97 - 2047 -
Emeure Pharma UK Ltd, - . : 24542 -
Emeure Pharma Peru S.A.C. (109.49)| (83.58) 340,50 - 1,60032 -
Tillemed Laboratories Limited 23247 1,474.12 - 733.19 - 430.35
Tillomed Pharma GmbH 717 15.13 3.26 - 18.36 -
Tillomed Italia S.R.L 202,11 100.64 15.56 . 133.12 -
Tillomed Spain (7.25)) 31.79 . - 14.34 -
Marcan Pharmaceuticals Inc. 2,193.01 1,887.49 700.22 - 901.76 -
H.M. Sales Corporation 2243 0,42 4.86 0.09
AvetAPl Inc. - 7.29 828 - 8.16
Emeure Pharma Chile SpA 287.71 A43.09 312.12 19.73
Lazor Pharmaceuticals Limited 77.06 73,73 118.17 - 61.17
Avet Lifesciences Private Limited 1,514.09 1,446.34 1,741.41 - 162871
Uth Beverages Factory Private Limited 23.48 2.64 17.87 1.3% -
Tillomed Malta Ltd BOB.67 - 1288.92 -
Emcure Pharma Philippines Inc 434 - 440 - - -
9,563.16 6,828.06 4, 568.07 733.19 5,085.90 576.70
5 |Advance recelved for goods and services
Emcure Pharmaceuticals South Africa (Pty) Ltd . . - 48,21
Marcan Pharmaceuticals Inc. . - 86.18 - -
Tillomed Laboratories Limited . - 201.30 - -
- - . 287.48 . 48.21
6 [Purchase of shares of subsidiary
Marcan Pharmareuticals Inc . 1,175 10 . . -
Emcure Pharma Chile SpA . 31,96 : - E
Lazar Pharmaceuticals Limited - 45.40 . - - -
. 1,252.46 . - . -
7 |Equity contribution in the nature of employee stock options lssued to
ployees of subsidiary / (canceliation of employee stock options
lssued)
Gennova Biopharmaceuticals Limited 0,89 1.49 - -
Marcan Pharmaceuticals Inc 577 9,63 - = - -
Tillamed Laboratories Limited 0.89 297 - - - &
7.55 14.11 - - - -




EMCURE PHARMACEUTICALS LIMITED
Notes to the dalone financial § (continued)
For the year ended March 31, 2024

Note 43 - Related party disclosure {continued)

Rs, in mitlion
Sr. |Description of the nature of transaction / balance Transactlon value Balance outstanding as at
No. 31-Mar-24 31-Mar-23
Year ended Year ended Receivable / Payable / Receivable f Payable /
31-Mar-24 31-Mar-23 Advance to | Advance from | Advance from | Advance to
supplier | customer customer sugplier |
8 |Loans and advances given '
|Emcure Nigeria Limited 49.43 64,11
Emcure Brasil Farmaceutica Ltda, 123.02 121.20 -
Marcan Pharmaceuticals Ine. . . 2397
Emcure Pharma Mexico S.A. DE C.V. - 86.90 85,62 .
Emcure Pharma Chile SpA 32.82 . 3336 - -
Emicure Pharma Philippines Inc 24.57 24.67 49.87 - 24 .65
57.39 24,67 342,58 - 319.55 -
9 |Loans and advances repald
Marcan Pharmaceuticals Inc. 23.78 1,015.40
Emcure Pharma Chile SpA - 2013
Lazor Pharmaceuticals Limited - 15.89
23.78 1,051.42 - . . i
10 |Interest income
Emcure Nigeria Limited 320 414 4182 46.11 -
Emcure Brasil Farmaceutica Ltda. 896 8.68 80.69 - 70.63 -
Marcan Pharmaceuticals Inc. 072 13,54 . - - -
Emcure Pharma Mexico S A. DECV, 7.62 7.39 40.56 3239 -
Lazor Pharmaceuticals Limited . 04y - - -
Emcure Pharma Chile SpA 1.68 0.83 152 - - -
[Emcure Pharma Philippines Inc 3.18 023 292 0.19 -
25,36 35.30 167.51 - 145.37 -
11 [Netgain/(loss) on loans glven to subsidiaries measured at amortised
cost
Emcure Brasil Farmaceutica Ltda. - 14,90 = = 3
Emecure Nigeria Limited - 13.14
Emcure Pharma Mexico S.A. DE C.V. - 10.67 - - -
- 3871 - = - -
12 |Interest expense
H.M, Sales Corporation 0.75 0,75 0.17 - 0.17
0.75 0.75 - 0.17 = 0.17
13 |Sale of Steam (classified under other income)
Gennova Biopharmaceuticals Limited 63.03 4528 19.66 50.67
£3.03 4528 19.66 - 50.67 -
14 [Purchase of Steam
Zuventus Healthcare Limited 5.23 7.73 - -
9.23 7.73 - - - -
15 |Laboratory Service Income
Gennova Biopharmaceuticals Limited 0.06 0,06 - 0.06 -
Zuventus Healthcare Limited 0.90 0.90 - -
0.96 0.96 - - 0.06 -
16 |Trade / Security deposits accepted
H.M. 5ales Corporation . 10.00 - 10.00
Zuventus Hezlthcare Limited 446 - - 546 - 1.02
Gennnva Binpharmacenticals Limited . - 1999 50.01
4.46 - - 65.45 - 61.03
17 |Trade / Security deposits repald
Gunintva Bisphiarmaceuticals Umited [HXT¥] 1./ -
Zuventus Healthcare Limited 0,02 - - . . -
Avet Lifesciences Private Limited . 0,15 . - -
0.04 1.86 . - - -
18 |Commission expenses
H.M. Sales Corporation 32.48 3198 2.75 - 8.21
3248 31.98 - 7.75 - 821




EMCURE PHARMACEUTICALS LIMITED

Notes to the standalone financial statements (continued)

For the year ended March 31, 2024

Note 43 - Related party disclosure (continued)

Rs. in million
Sr. |Description of the nature of transaction / balance Transaction value Balance outstanding as at
No. 31-Mar-24 31-Mar-23
Year ended Year ended Recelvable / Payable / Receivable / Payable /
31-Mar-24 31-Mar-23 Advanceto | Advance from | Advance from | Advance to
suppller customer customer | supoller |
19 |Relmbursement of expenses made
Heritage Pharma Labs lnc. 0.31 186 . 544 5,05
Heritage Pharmaceuticals inc. 062 363 - 70.20 - 62.64
Marcan Pharmaceuticals Inc. 10,17 7.23 - 212 - 817
Lazor Pharmaceuticals Umited 271 161 0,34 161
H M. Sales Corporation 0.02 0.07 - 0.02 -
Gennova Biopharmaceuticals Limited 122 - - 143 -
Zuventus Healthcare Limited 8.72 - - -
Emcure Pharmaceuticals Mena FZ-LLC, 0.16 0.16
Emcure Pharmaceuticals Pty Lud. 0.20 0,20
Emcure Nigeria Limited 0.18 0.18
Emcure Pharma Philippines Inc 0.38 0.38
Emcure Pharmaceuticals South Africa (Pty) Ltd 047 0.48
Emcure Pharma UK Ltd 3.59 - - 3.67 .
Tillomed Laboratories Limited 22.53 28.24 - 225 - 31.58
51.28 42 .64 - 92.87 - 135.05
20 [Reimbursement of expenses received
Zuventus Healthecare Limited 1191 10.26 0.62 - -
Gennova Biopharmaceuticals Limited 159.23 145.20 88.80 15243 -
Tilomed Italia 5R.L 18.44 6.32 3.92 . -
Tillomed Pharma GmbH 13,53 10.82 12.97 10.97 -
Emecure Pharmaceuticals Mena FZ-LLC. . 0.55 . 10.21 -
Heritage Pharmaceuticals inc. 947 - 13.03 33y -
Tillomed Laboratories Limited 105,75 67.16 47.19 - 18,99
Labaratorios Tillomed Spain S.L.U, 578 3.84 1.06 . 1.48
Tillomed France SAS Y. 14.16 2517 - 1b.60
Marcan Pharmaceuticals Inc. 0.52 0.72 015 - 442
Avet Lifesciences Private Limited 27.37 38.24 4199 - 51.79
hEmcure Pharma Chile SpA - - 0,72 071
Emcure Pharma Peru SA.C. - . 0,63 - 0.62
Tillomed Malta Ltd 327 - 330 -
Emcure Pharma Philippines Ine 0.25 - 0.25 - -
364.80 297.27 239.80 - 270.59 .
21 |Dividend received
Zuventus Healthcare Limited 319.20 319.20 -
Emecure Pharma UK Ltd. 210,88 = - = -
530.08 319.20 - . . -
22 |Rentincome
Zuventus Healthcare Limited 8.40 11.85 . . . -
Gennova Biopharmaceuticals Limited 148.19 154,05 7159 . 155.68 -
Avet Lifesciences Private Limited - 0.35 - - 0.44 -
Incredible Ventures Pvt Ltd. 0.01 0.02 - - - -
156.60 166.27 71.59 - 156.12 -
23 [Financial guarantee fees charged
Gennova Biopharmaceuticals Limited 19.66 15.07 10.45 - 16.27 -
Heritage Pharma Holdings Inc. . - 15.89 - 15.65 -
Marcan Pharmaceuticals Inc. 51 #4285 557 - 51.77 -
Emcure Pharmaceuticals Mena FZ-LLC, 4.04 170 036 - 10,16
Tillomed Laboratories Limited 19 631 - - 0.48 -
Avet Lifesciences Private Limited 53.96 52.24 68.19 - 61.66
Mantra Pharma inc 17.44 - 17.71 - -
Emcure Pharma Philippines Inc 0.26 - 0.26 - . -
122 48 118.17 118.13 . 155.99 -
24 |Royalty expense
Uth Beverages Factory Put. Ltd: 0,78 0.81 - 0.17 - 0.15
0.78 0.81 - 0.17 - 0.15




EMCURE PHARMACEUTICALS LIMITED
Notes to the standalone financial statements (continued)
For the year ended March 31, 2024

MNote 43 - Related party disclosure {continued)

Rs, in million

Sr. |Description of the nature of transaction / balance

Transaction value

Balance oputstanding as at

No. 31-Mar-24 31-Mar-23
Year ended Year ended Recelvable / Payable / Receivable [ Payable /
31-Mar-24 31-Mar-23 Advance to | Advance from | Advance from | Advance to
syupplier Lustomer Lustomer supplier
25 |Marketing Support Fees (classified under Advertisement &
Promotional Material)
Emcure Pharmaceuticals Mena FZ-LLC, 263.58 130.92 230.62 = 132.07
Emcure Nigeria Limited 447 4.07 - 1049 = 8.40
Emcure Pharma Mexico S.A. DECV. 83,67 43.06 20.58 14,21
Emcure Brasil Farmaceutica Ltda 216 5.74 16.16 14.87
Emcure Pharmaceuticals Pty Ltd 10,13 846 19.28 12.68
Emcure Pharma Chile SpA 30,07 11,88 . 1,99
Emcure Pharma Philippines Inc 63.52 372 - 3034 0.84
Emcure Pharma Peru S.A.C. 347,69 260.71 7.90 78.17
805.29 498,56 . 339.37 . 263.23
26 |Corporate Overhead Cross Charge (Income) (classified under other
income)
Marcan Pharmaceuticals Inc. 82.44 63.34 21.01 78.36
Tillomed Laboratories Limited 15291 113 84 13.10 34.06 -
235.35 177.18 34.11 . 112.42
27 |Financial guarantee fees paid (classified under other borrowing costs)
Zuventus Heaithcare Limited 13.39 10.15 - 2.42
1339 10.15 - - 2.42
28 |Advance paid for gonds and servires
Gennova Biopharmaceuticals Limited 22 97
. 2 3 22.97 a
29 |Loss allowance for doubtful debt/Bad debt written off
Emcure Pharma Peru S.A.C. 581.51 =
581.51 - - Z a i
30 |Prowvision for impairment on loans and interest accrued thereon
Emcure Nigeria Limited 91.25 - -
91.25 - - . . -
31 |Provision for di 1 In value of Inve:
Emcure Nigeria Limited 1.90 =
1.90 - - .
{B) |Transactions/ balances with related partles (KMP) are as follows:
1 |Remuneration paid
Key Management Personnel: Whole Time Directors
Mr. Satish Mehta 229.59 215.43 - 30.74 - 30.63
Dr. Mukund Gurjar 57.70 53.69 - 1317 - 12.08
Mr. Sunil Mehta 34,45 3175 4.09 - 3.64
Mrs. Namita Thapar 43,99 4052 - 527 = 4.68
Mr, Samit Mehta 30,67 27.13 - 356 - 2.99
396.40 368.52 . 56.83 - 54.02
2 |Remuneration paid
Key Management Personnel: Relatives
Mr. Vikas Thapar 45.86 42.28 . 5.27 471
Mr. Sanjay Mehta 35.25 32.52 . 4.18 . 356
Mr. Rutav Mehta 348 . . 0.41 -
84.59 74.80 - 9.86 - B.27
3 |Remuneration pald
Key Management Personnel: Other than Whole Time Directors
Mr. Tajuddin Shalkh 16.25 11.10 . 1.32 - 3,64
16,25 14.10 - 4.32 . 3.64
4 |Post-employment abligations
Key Management Personnel: Whole Time Directors
Mrs. Namita Thapar 1.97 127 - 15.33 - 1336
Mr. Samit Mehta 2.86 148 20,46 17.60
4.83 2,75 - 35.79 - 30.96




EMCURE PHARMACEUTICALS LIMITED
Notes to the standalone financial statements (continued)
For the year ended March 31, 2024

Note 43 - Related party disclosure {continued)

Rs. in million
Sr. |Description of the nature of transaction / balance Transaction value Balance outstanding as at
No. 31-Mar-24 31-Mar-23
Year ended Year ended Recelvable / Payable / Receivahle / Payable /
31-Mar-24 31-Mar-23 Ad e to dvance from | Ad e from Ad eto
syppller | customer customer sugpller |
5 |Post-employment obligations
Key Management Personnel: Relatives
Mr. Vikas Thapar 1.94 1.30 15.22 - 13.28
Mr. Sanjay Mehta . 5.59 - -
Mr. Rutav Mehta 0.03 - 0.09 .
2.03 6.89 - 1531 - 13.28 |
6 |Post-employment obligations
Key Management Personnel: Other than Whole Time Directors
Mir. Tajuddin Shaikh 092 0.49 - 557 4,60
0.92 0.49 - 5.52 . 4.60
7 |Compensated absences
Key Management Personnel: Whole Time Directors
Mr. Satish Mehta i 220 23.02 21.31
Dr. Mukund Gurjar 035 0.44 523 4.88
Mr. Sunil Mehta 0.26 0.30 359 - 333
Mrs. Namita Thapar 0.19 0.22 498 4.79
Mr. Samit Mehta 0,34 0.24 5.47 513
2.85 3.49 - 42.29 - 39.44
8 |Compensated absences
Key Management Personnel: Relatives
Mr. Vikas Thapar 0.17 0.21 4,89 - 4.72
Mr. Sanjay Mehta 0.27 0.65 3.60 . 333
Mr. Rutav Mehta 0.18 . 0.18 = -
0.62 0.86 - 8.67 - 8.05
9 |Compensated ahsences
Key Management Personnel: Other than Whole Time Directors
Mr. Tajuddin Shaikh 0.13 0.63 154 - 141
0.13 0.63 - 1.54 - 141
10 |[Employee share based payments
Key Management Personnel; Relatives
Mr. Vikas Thapar 204,36 0.2% - - 38.11
202.36 0.23 - - - 38.11
11 |Employee share based payments - Perquisite on share options
exercised
Key Management Personnel: Relatives
Mr. Vikas Thapar 262.02 - . . = =
262.02 - - = - -
12 |Employee share based payments
|Key Management Personnel: Other than Whole Time Directors
Mr. Tajuddin Shaikh 0.29 062 - 797 - 7.68 |
0.29 0.62 - 7.97 - 7.68 |
13 |Dividend paid
Key Management Personnel: Whole Time Directors 12126 21417 - - -
Key Management Personnel: Other than Whale Time Directors 1.65 110 - - -
key Management Mersonnel: Relatives 122,60 042,00 - - -
445,51 297.27 - - - -
14 |Commission - Other than Whole Time Directors
{Mr. Berjis Dosal 10.00 5.00 - 10.00 - 5.00
Mr. P. 5. Jayakumar 2.60 260 - 2.60 - 2.60
™, Vidya Rajiv Yetavilekar 1.50 L.50 B 1.50 - 1.50
Mr. Vijay Keshav Gokhale 150 1.50 - 1.50 - 1.50
Dr, Shailesh Kripalu Ayyangar 5,00 £,00 5.00 - £.00
20.60 16.60 - 20.60 - 16,60




EMCURE PHARMACEUTICALS LIMITED
Notes to the standalone financial statements (continued)
For the year ended March 31, 2024

Note 43 - Related party disclosure {continued)

Rs. In million
Sr. |Description of the nature of transaction / balance Transaction value Balance outstanding as at
No. 31-Mar-24 31-Mar-23
Year ended Year ended Receivable / Payable / Receivable / Payable /
31-Mar-24 31-Mar-23 Advanceto | Advance from | Advance from | Advance to
suppiler customer customer supplier |
15 [Sitting fees - Other than Whole Time Directors
Mr, 5.K. Bapat 0.32 - -
Mr, Berjis Desai Q.60 .44 - . - =
Mr. Samonnoi Banerjee 052 0.32 - - -
Mr. P. 5. Jayakumar 0.64 0.40 - - .
Mr Shailesh Ayyangar 0.32 0.24 - . - -
Mr.Vijay keshay Gokhale 0.76 0.40 . - . -
Ms.Vidya Rajiv Yeravdekar 0.28 012 . . -
Ms, Hitesh Jain . 0.08 . . . -
3.12 2.32 - - . -
16 |Rentexpense
Key Management Personnel: Whole Time Directors
Mr. Sunil Mehta 0.48 0.39 - . - =
0.48 0.39 . . . .
17 |Rent expense
Key Management Personnel: Relatives
Mr. Sanjay Mehta 0.48 0.39 - . .
Mrs. Bhavana Mehta 0.37 0.27 - - - -
0.85 .66 - - - -
18 |Reimbursement of IPO expenses received
Key Management Personnel: Whole Time Directors . 9.21 . . - .
Key Management Personnel: Other than Whole Time Directors - 190 - - - -
Key M t Personnel: Relati - 18.21 - - - -
- 2932 - - = -

Notes:
{1} Loans and Guarantees are given for the general business purposes of related parties.

(2} Unsecured loans given to subsidiaries and interest thereon are measured at amortised cost. The difference between the carrying amount and actual amount is accounted
as net gain / loss under other income / finance cost, as the case may be. Below are the details of actual amount of loan and interest receivable from subsidianes:
Rs. in million

Particulars Tenure of loan Rate of Loans Interest accrued on loans

i and Interast Interast 31-Mar-24 31-Mar-23 31-Mor24 | - 31-Mar-23
Emcure Nigeria Limited 45 months 6% - 8.3% 49.43 64.11 41,82 46.08
Emcure Brasil Farmaceutica Ltda 45 months 5.4%-922% 123.02 12120 80 69 Toe2
Emcure Pharma Mexico S A DECV, 45 months 8.3%-9.22% £6.50 85.62 4056 32,39
Marcan Pharmaceuticals Inc. 24 months 5.00% - 23.97 E -
Emcure Pharma Chile SpA 36 months 7.11% 33.36 - 1.52 -
[Emcure Pharma Philippines Inc 36 months 6.97% - 7.24% 49.87 24.65 2.92 0.22
Total 342.58 319,55 167.51 149.32
% of Loan given to related parties as % of total loans 100% 100% - -

{3) Also refer note no. 47 for the details of the collateral security and note no. 42(c) for the details of financial guarantee given by the Company against the loans obtained by
the subsidiaries,

(4} All related party transactions entered during the year and outstanding balances were in erdinary course of the business and are on an arm’s length basis. Dutstanding
balances are unsecured and ta be settled in cash,

(S) On Octaber 9, 2023, the Board of the Company approved proposal for acquisition of Canadian entities e, {i) IFL Inc., Gestion Nirdac Inc,, Gestion Stéphane Turcotte Inc,
Gestinn Reflan Inc | Gestian Flénraph Ine {eollertively ‘Mantra Holdeos') (i) Mantra Pharma Ine (‘Mantra’} (iii) Mantra Distribution Ine (Subsidiary of Mantea Pharma ine )
and (iv) Myriad Pharma Inc. ('Myriad') for a consideration of CAD 57.64 million and issue of Preference shares which will be valued based on EBITDA of acquired group in
sithseaquent years Pursuant tn said transactinn, nn November 06, 2023, Mantra Pharma Inr herame suhsidiary of Marcan Pharmarenticals Ine | a step dawn suhsidiary of the
Company.
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Note 44 : Assets and litles relating to employee beneft
aj  Defined contribution plans

b)

€

The Company has certain defined contribution plans. Contributions sre made as per local regulations. The contribuitions are made to registered provident fund/pemsion fundfother fund
administered by the governmenl. The obligation of the campany is imited 1o the amount contributed and It has ne further contractual nor any constructive obligation

Defined Contribution Plans: The Company has recognised the fallowing amount in the Statement of Prolit arid Loss for the year,
5.

Particulars

G ! to Employ dent Fund
Contnlbition to Employees Family Pension Fund

Othyer delinaed contribution plan

[Totat

Post-employment obligations

Gratulty

The Company has a defined benefit gratuity plan for employees governed by the Payment of Gratuity Act, 1372, who are in conti s service for a period of 5 years are eligible for
gratuity, The amount of gratulty payable on retl Y is the employees last drawn basic salary per month computed propertionately for 15 days salary multiplied for the number

of years of service, The gratuity plan is a funded plan and the company makes contributions to fund managed by Life Insurance Corporation of India. Contributions are made as per the
demands by LIC of India,

These defined benefit plans expose the Company to actuarial risks, such ax interest rate risk, etc

Defined benefit plans
The amounts recognised in the balance sheet, profit or loss, other comprehensive income and the movements in the net defined benefit obligation are as follows:
Particulars Present value of | Fair value of plan Tatal
obleation FIT0
As at April 1, 2023 634.70 (576.28) 58.82
Current service cost 10472 . 104.72
Transfer in/ fout) {15) {0.13) (0.28)
| P Jlincome) 4332 (41.42) 190
Mortality charges and tases - 230 230
| Total amount recognised In profit and loss 147.89 {39.25] 108,64
Remeasurement of:
= Return on plan assets, excluding amounts incleded in
interest expense/{income)
Actuarial [gain)/ losses - experience - 1475 1475
Actuarial [gain)/ losses - financial assumptions - {6.81) |6.81)
= Deefined benafit obligations
Actuarial [gain)/ losses - exparience {5 19) {5.19)
Actisarial [gain)/ lasses - demographic changes -
Actuarial {gain)/ losses - financlal assumptions 280 - 2 B0
Total amount ¢ In other ¢ ehin: (2.39)} 7.94 5.5%
Employer contribution {64.44) (64.44)
Benefit payments (B2.49) B2.49 -
s at 31 69771 (589.54) 10817
Rs. in million
Particulars Present valua of | Fair value of plan Total
obligation auiels —
[As at Aprll 1, 2022 616.21 {51152) 103,69
Current service cost 11047 . 11047
Transfer in/ (outh {1.60) 218 058
Interest expenses/{income) 3516 (32.12) 3.04
Mortality charges and taxes . 4.15 4,15
Total ki Ised afit 14403 (25.79)] 11824
Remeasurement of:
- Return on plan assets, excluding amounts Included in
interest expense/{income)
Actuarial (gain)/ lasses - enperience - [2.76) [2.76)
Actuarial (galn)/ losses - financlal assumptions - {3.69) {3.69)
= Defined benefit obligations
Actuarial (gain)/ losses - exparience [15.2‘8"] (15.28}
Actuarial (gain)/ losses - demographic changes - - -
Actuarlal (gain)/ losses - Ainancial assumptions (32,55} - {32 55}
‘Total amount reco In other col hensive income [47.83 (6.45) &ﬂ
Employer contribution . (110.23) {110.23)
Benefil payments (17.71) 77 i
[Bs at Warch 31, 2023 63470 {576.28) sBaz
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Note 44 : Assets and Habilities relating to employee benefits (continued)

d}

e}

ii)

iif}

The net liobility disclosed above relating to funded plans are os folfows:

. o milion
Particulars Asat As at
31-Mar-24 31-Mar-23
Present valie of abligation 697 71 63470
Fair value of plan assets (589 54) 576 24!
|Deficit of funded plan 10817 58.42

The Company has na legal obligation to settle the deficit in the funded plans with an immediate cantribution or additional one off contributions. The Company intends to continue to contribute
the defined benefit plans as per the demand from LIC of India

Principal actuarial assumptions as at the reporting date:

Particulars Avat Azt
31Mw-28 TiMa7y |
a} Discount rate T.20% 7.30%
b Expected rate of retum on plan assets 7.30% 610%
c} Salary escalation rate 9 00% 9.00%
d) Withdrawal rate
Fleld staft 30.00% 30.00%
Factory staff 20.00% 20.00%
[} Mortality table IALMI(2002-14) ult | IALM[2013-14]) wit
The estimates of future salary | [dered in actuarial valuation takes into account infllation, senlority, promotion and other relevant faclors

Normal retirement age is 58 years.
Sensithvity onalysis:

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions , holding other assumptions constant, would have affected the defined benefit obligations by
the amounts shown belaw

Re. in million
Change In assumption impact on dolined benetit obligation
Jﬂﬂﬁm Decreats In
__ 31-Mar-23 Aiaoc2y | 31Mar24 | 3LMe23 |
[Piscount rate by 1% {27.04) {24 84) 2931 26.94
Salary escalation rate by 1% 22.00 mma (71} {19 M)
Withdrawal rate by 1% (2.65) (2.34) 2.90 2.56

Assumptions regarding future mortality for gratuity benefit is set based on actuarial advice In accordance with published statistics and experience in the domicile country of the company

Risk expasure

Through its defined benefit plans, the Company (s exposed ta a number of risks, the most significant of which are detalled

Assel volatility : The plan llabilities are calculated using 3 discount rate set with reference to bond yields, if plan assets underperform this yield,
this will create a deficit. All assels are maintained with fund managed by LIC of India

Changes in bond yislds: Adecrease In bend yields will Increase plan labllities.

Future salary escalation and inflation risk | Hinng salaries will often result in higher future defined benefit payments resulting in a higher present value of labilities

Ll ¥ d salary | provided at 's discretion may lead le uncerfainties in estimating this

increasing risk

Risk which arises If there Is a mismatch In the duration of the assets refative to the labidities. By matching duration with the detined benetit labliities, the company is successtully able to
reutralize valuation swings caused by interest rate movements Hence company ks encouraged to adopt asset-liability mansgement

The Company's assets are maintained In a trust fund managed by public sector insurance company vla, LIC of India LIC has a sovereign guarantee and has been providing consistent and
competitive returns over the years.

Defined benefit Habiiity and emplayer contributions

The Company has agreed that it will aim to eliminate the deficit Ingratﬁtr plan over the years. Funding levels are assessed by LUC on annual basis and the Company makes confribution as per
the instructions recejved from LIC. The Comp the {bution to the plan as provided by actuary with the instruction fram LIC and assesses whether any additional
contribution may be required. The Company uonsld:n 1h| future axpumd contribution will not be fi ly increased as i to actual ibution,

Expecled contributions to post-employment beneflit plans for next year is Re. 108. 20 million (March 31, 2023 - Rs. 58 40 million)

The weighted average duration of the defined benefit obligation is 4 86 years (March 31, 2023: 4 9 years). The following beneflits payments ara expected to be paid:

In
Less than 1 year | between 1-2 years | betwoen 25 years aver 5 years Total |
March 31, 2024
153 87 142.01 37647 503,65 117600
136.30 126,33 35515 469,15 1
Rs. in million
e - = il 7Ty A M
| 3t-Mard | 31Mar23 |
Unguoted Unguoted |
Investment funds
- Insurance Funds (LIC Penslon and Group Schemes fund) 58954 57628
Total 589.54 576.28 -

The categary wise detalls of the plan assets s not available 25 It's maintained by LIC
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HNote 45: Employees stock option plan

As at March 31, 2024, the Company has the fall hare-hased pay ar 1

Share option plans (equity settled)
“Erneure ESOS 20137 The Boatd vide Hs resolution granted employee stock options as under 1o the eligible employees under "Emcoure FSDS 7013 in compliance with the provisions of the applicalle faw

Resolution date | Tranche No Grant Date Exercise Total Optians
Prige Granted

10-0er-13 01-0er-13 16507 4,270,000
14-Mar-16 14-Mat-16 45257 580,000
0F-Jul-17 Tranche - D3 0F-1ud-17 FLER ¥l 100,000
O -Nov-18 Tranche - 04 01-Nov-18 465 82 840,000
01-Dec-18 Tranche - 05 01-Dec-13 465,82 240,000
01-Feb-12 Tranche - 06 01-Feb-12 46582 230,000
OG-hun-19 Tranche - 07 0G-bun-19 405 B2 625,000
DB-Nov-19 Tranche - 0B OB-Nov-15 52382 55,000
M -Feb-20 Tramche - 09 04-Fh-200 52382 70,000
22-Jul-20 Teanche - 10 22-1ul-20 563 82 180,000
D9-Now-20i Tranche - 11 09-Nov-20 563.82 40,000
27-May-21 Tranche - 12 27-May-21 86207 340,000
22-Feb-21 Tranche - 13 22-Feb-22 1,000.05 110,000
20-0rt-22 Tranche - 14 20:0¢1-22 1,008 21 30,000
13-Feb-723 Tranche - 15 13-Feh-23 1,008 21 250,000

The eligibhe employees, including directors, are determined by the Remuneratien Committee from time to time, These options will vest over period of 3 to 5 years from the grant date and are subject va the
condition ol ¢  service of the I J

Onee vested the optien can be exercised within 5 years from date of Initial Public Offer {IPQ). The exercise price of the options is equal to fair market value of the shares a5 determined by an independent
waluer as at grant dates Il IPO does not take place or shares are not listed within 2 years (rom the date af grant, Remunerstion commitiee at ity sole discretion, subject to prior approval of the Company’s.
shareholders' can settle the vested options in cash or allow exercise of option belore listing at a price arrived at by an independent valuer, Post apy | ot sharehol 300,000 options have exerclsed
and 210,000 ootions have been settled in cash dusine the vear ended March 31,2024,

Cptions granted under this scheme carry no dividend or voting rights. When exercized, ane aption i« convertible into one equity thare.

et of th hang f the isas d
March 31, 2024 Grant Date Balance azon | Grant during the | Cancelled durlng | Exercised during | Settied during Balance as on Exercizable Revised Exercise
DL-ApZE Neur the year theyear theyear | J1Matd4 T —
Tranche - 01 01.0:t-13 670,000 {20,000) {210,000 {220,000) 230,000 - 165.07
Tranche - 02 14-Mar-16 60,000 - - - B0,000 45257
Tranche - 06 01-Feb-19 30,000 ; . 30,000 a65.82
Tranche - 07 0f-dun-19 130,000 - . {90,000 40,000 . 465 82
Tranche - 08 UB-Mow-14 HU, 000 . - 0,000 . 523182
Tranche - 0% 04-Feb-20 10,000 - 10,000 523.82
Tranche - 10 22-Jul-20 95,000 a N - - 95,000 563,82
franche - 11 09-Moy-20 40,000 . ] 40,000 563 82
Tranche - 13 271-May-11 255,000 (20,000) 235,000 062 07
Tranche - 13 12-Feb-22 40,000 . - . . 40,000 . 1,000.05
Tranche - 1% 13-Feb-23 250,000 {20, > = 230,000 - 1,008.71
L1otalf Welghted sverage evsrciss price 1,041, 00 2 0 (300,009){ 1210,000}) 1,090,000 63804 |
March 31, 2023 Grant Date Balance ason | Grant during the | Cancelled during | Exercised during | Settied during Balance ason Exercisable Revised Exerdse
Tranche - 01 01-0ct-13 730,000 . {60,000) . . 670,000 165.07
franche - 02 14-Mar-16 60,000 . - - . 60,000 : 45257
Tranche - 06 01-Feb-19 30,000 . - . . 30,000 : 465 82
Tranche - 07 06-Jun-19 130,000 . - - - 130,000 . 465 87
O-Nov-19 185,000 . {105,000) . 80,000 . 53382
M-Feb-20 10,000 : - - . 10,000 - 53382
22-hl-200 1E0,000 - (85,m00) - . 95,000 . 563 B2
09-Nav-20 40,000 - . . 40,000 563 82
27-May-21 340,000 . [85,000)) - . 255,000 862.07
22-Feb-22 110,000 . {10,000 - - 40,000 B 1,000.05
20-Oct-22 30,000 (30,000 1,008.21
LiFea23 : 250,000 - - - 250000 : 100,21 |
3,815,900 W00 {435,000)] : : 1,660,000 51050 |

Na optians have expired or exercised during the perlods covered in the above lable,
Weighted average remaining contractual life of opthons as al yearend is 629 Years (March 31, 2023 : 6,46 Yeurs)

Fair volte of equity settled share bosed payment arrangemerts:
No employee stock options were granted during the year ended March 31, 2024,

2,80,000 employes stock options were granted during the year ended March 31, 2023, The falr value as at grant date is determined using the Black Scholes Merton Model which takes into account the
exerclse price, term of option, share price at grant date, expected price volatility of underlying share, expected dividend yield and risk free interest rate for the 1erm of option.

Tanche=14 | Teoncha 3
20000 250,000 |
1,008,21 100821 |
Rl N — N
100411 1:Feb.
g1 |
1. 00%: 1 00% |
J20 1.26%,
103 308
Valariliny s » af the m, v I the pricas af tha indetlying assels. Since the Lompany is an unlisted Company, volatiily of similar bsted antiliss has been concidarad, kxpactad volatilily has Basn
based on an evaluation of the historlcal volatiity of the similar listed entities (peers] share price, particularly over the t acal period with the  teren. The d term of the
instrument has been based an histerical experience and peneral option holder behaviour,
Fupantes recopnived in statement of profll and lass:
Px bn milli

P, | IETE YT T
Employge share-based paymert | 3854 | 22,68
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Note 46 : Revenue from operations

Rs. in million

Particulars Year ended Year ended
31-Mar-24 31-Mar-23
Revenue recognised from contracts with customers 34,689.78 30,889.94
Other operating revenue 286.77 180.92
Total 34,976.55 31,070.86
Disaggregation of revenue
|Based on markets
Within India 19,533.95 19,536.82
Outside India -
a. Europe 3,586.37 1,774.60
b. North America 2,564.07 2,305.64
c. Other continents 5,292.16 7,453.80
Total 34,976.55 31,070.86
Reu_enue recognised in the (EPcning period that was included in the contract 118.81 80.70
liability balance at the beginning of the year

A) There is no significant change in the contract liabilities.

B) The Company satisfies its performance obligations pertaining to the sale of goods at point in time when the control of goods is actually
transferred to the customers. No significant judgment is involved in evaluating when a custemer obtains control of promised goods. The contract
with customers are generally fixed price contract (except for contracts with subsidiaries, whetein there is variable consideration) subject v refund
due to returns and de not contain any financing component. The payment is generally due within 7-180 days, The Company is obliged for
returns/refunds due to expiry & saleable returns. There are no other significant obligations attached in the contract with customer.

C) There is ne significant judgement involved in ascertaining the timing of satisfaction of performance obligation and in evaluating when a
customer obtains control of promised goods, Transaction price ascertained for the performance obligation of the Company is agreed in the contract
with the customer, Further, the variable consideration is an estimate amount arrived by using expected value method.

D) Reconciliation of contract price with revenue recognised in statement of profit and loss:

Rs, in million
|Particulars 31-Mar-24 31-Mar-23
Contract price 35,358.26 31,508.96
Less:
Amount recognised as sales returns & breakage expiry (686.43) (603.42)
Allowance for interest loss 18.01 (15.60)
|Revenue recognised in statement of profit and loss 34,689.78 30,889.94

E) Major customer
There is no customer having sales of more than 10% of Company's total revenue for the year ended March 31, 2024 and March 31, 2023,

Receivable from Avet Lifesciences Private Limited of Rs, 1,741.41 million is more than 10% of the Company's total receivable for the year ended
March 31, 2024,

Receivable from Avet Lifesciences Private Limited of Rs. 1,628.71 million and from Emcure Pharma Peru 5.A.C. of Rs. 1,600.32 million is more than
10% of the Company's total receivable for the year ended March 31, 2023.
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Note 47 : Assets pledged as security

The carrying amounts of assets pledged as security for current and non-current borrowings are:

Rs. in million

Particulars Note 31-Mar-24 31-Mar-23
Current
Financial assets
Cash and cash equivalents 11A 118.71 1,220.15
Bank balances other than cash and cash equivalents 11B 202,51 190.02
Trade receivables 10 11,032.86 10,544.96
Other current financial assets 12 767.60 894.48
Non-financial assets
Inventories 9 7,702.74 7,098.33
Other current assets 13 1,355.67 1,446.11
Total current assets pledged as security 21,180.09 21,395.05
Non Current
Financial assets
Deposits with banks 7 8.51 22.00
Investments 5 - 3,110.08
Non-financial assets
Property, plant, equipment, leasehold land, intangible 2A,28,3,4 14,535.74 13,721.78
assets and capital work-in-progress
Total non-current assets pledged as security 14,544.25 16,853.86 |
Total assets pledged as security 35,724.34 38,248.91
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Notes to the dalone financal {continued)
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MNote 48 : Segment reporting

The measurement of each segment’s revenues, expenses and assets is consistent with the accounting pelicles that are used in preparation of the Company's consolidated financial

statements. Accordingly, segment information has been provided enly in the conselidated financial statements

Note 49 : Expenditure on research and development

The total expenditure incurred on Research and Development including in house Research and Development during the year is as follows;

Rs. in million
Particulars 31-Mar-24 31-Mar-23
Revenue 1,69292 1,604.73
Capital 8605 56.18
iotal 1,778.97 1,660.91
R&D expenditure as a % of revenue from operations 5.09%] 5.35%

Note 50 : Information regarding Micro, Small and Medium Enterprises

The information regarding Micra Enterprises and Small Enterprises has been determined to the extent such parties have been identified on the basis of infarmation available with the

Company.
Rs, in milllon
|Fnrt|mla§ 31-Mar-24 3i-Mar-23
i} The principal amount and the interest due thereon remaining unpaid to any supplier at the end of .
each accounting year
a. Principal outstanding and nat overdue as per MSME act 122.43 130.88
b. Principal outstanding and overdue as per MSME act and Interest due thereon < >
i) The amount of interest paid by the buyer in terms of Section 16 of the Micro, Small and Medium Enterprise 61.67 8182
Development Act, 2006 slong with the amount of the payment made to the supplier beyond the appointed
day during each accounting year
iil} The amount of interest due and payable for the period of delay in making payment but without adding the
interest specified under the Micro, Small and Medium Enterprise Development Act, 2006
iv) The amount of interest accrued and remaining unpaid at the end of each accounting year 0.05 0.07

v) The amount of further interest remaining due and payable even In the succeeding years, until such date
when the interest dues above are actually paid to the small enterprise, for the purpose of disallowance of a
deductible expenditure under Section 23 of the Micro, Small and Medium Enterprise Development Act, 2006

Note 51 : Indirect tax refund recelved

The Company Is entitled to recelve subsidy in the form of Budgetary Support under Goods and Service Tax as per fixed percentage of Central Tax / IGST paid In cash after full utilisation
of input tax credit) by its unit at Jammu and Kashmir which is valid till May 2026, There are no unfulfilled conditions or other contingencies relatad to the Schame,

Note 52 : Corporate soclal responsibility

As per Section 135 of the Companies Act, 2013, a corporate soclal responsibility (CSR) committee has been formed by the Company. The areas for CSR activities are promoting
education, healthcare and ensuring environmental sustainability, Amount spent during the year on activities which are specified in Schedule VIl of the Companies Act 2013 are as

mentioned below:

Education, Envirenment
Sustainability, Rural
sports, Woman
Empowerment,
Promotion of classical
Muste & Contribution to
Department of Atamic
Energy

Rs. in milllon
Particulars 31-Mar-24 31-Mar-23
{a) amount required to be spent by the company for the full year
Iotal Amount required to be spent by compnay 92.27 92.03
Less: Utilisation of excess balance relating to earlier years approved by board [15.47} -
Net amount required to be spent by the company 76.80 92.03
[b) amount of expenditure Incurred till date;
Pald
{l) Construction/acqulsition of any asset - -
{ti) On purposes ather than (i) above 86.38 101.19
Yet to be paid
{i} Construction/acquisition of any assst - -
{ii) On purposes other than {i) above - -
Total B86.38 101.19
(e} shortfall at the end of the year -
(d} reasen for shortfall N/A N/A
{e) total of previous years shortfall - -
{f) Movement in excess CSR Spent balance relating to earlier years
Opening halance 1547 631
Add: Excess spent in current year 9.58 49.16
Less: Utilisation of balance during the current year (1547} >
Closing balance 9.58 15.47
() nature of CSR activitles Promoting Healthcare, Promoting Healtheare,

Education, Rural
development projects,
Environment Sustainability
& Tralning te pramote
rural and/er natienally
recognised sports
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Mate 53 : Government Grant

The Company has received eligibility under Production Linked |ncentive scherna of the Government of India. The Company has recognized income of Rs. 153.56 million as on March 31,
2024 (March 31, 2023 : Rs. 71.70 million} under the said scheme. Balance receivable under this scheme of Rs, 155 00 million as on March 31, 2024 (March 31, 2023: Rs. 34,05 million) Is
disclosed under ‘other current financial assets ' There are no unfulfilled conditions or other contingencies attached to this grant.

Note 54 : Additional regulatory information required by Schedule Il

I. Mo proceedings have been initiated on or are pending against the Company for holding benami property under the Benami Transactions {Prohibition) Act, 1988 (45 of 1988) and Rules
made thereunder.

ii. The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.
ili. The Company has na transactions with the companies struck off under Companies Act, 2013 or Companies Act, 1956,

Iv, The Company has complied with the number of layers prescribed under the Companies Act, 2013,

. The Campany has not entered into any schemne of arrangernent which has an acceunting impact on current financial year,

vi. The Company has not advanced or loaned or invested funds to any other person(s) or entitylies), including foreign entities (Intermediaries) with the understanding that the
Intermediary shall:

{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) ar

(b} provide any guarantee, security ar the like to or on behaif of the ultimate beneficiaries

vii. The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding {whether recorded in writing or
otherwise) that the Company shall:

(a) directly or Indirectly lend or invest In other persans ar entitles identified In any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

{b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries

wiil, There is na incoime suniendered o disclused as incone during U cutrent v previous year In the tax assessments under the Income Tax Act, 1961, that has not been recorded in
the books of account

Ix. The Campany has not traded or Invested in crypto currency or virtual currency durlng the current or previous year,
x%. The Company has not revalued its property, plant and equipment (including right-of-use assets) or intangible assets or both during the current or previous year,

%l. The title deeds of all the immovable properties (other than properties where the company is the lessee and the lease agreements are duly executed in favour of the lessee), as
disclosed in note 24 to the financial staterents, are held in the name of the company.

xii. There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory period.

wiil. The borrowings obtained by the company fram banks and financlal Institutions have been applied for the purposes for which such loans were was taken.
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Notes to the standalone financial statements (continued)
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Note 55 : Ratios as per the Schedule |l requirements

{a) Current Ratio = Current Assets divided by Current Liabilities

Particulars 31-Mar-24 31-Mar-23
Current Assets 21,234.33 21,395.05
Current Liabilities 21,301.16 19,963.32
Ratio 1.00 1.07
% change from 31 March 2023 1%
Reason for change more than 25%:
Change is not more than 25%.

(b) Debt Equity ratio = Total debt divided by Total equity
Particulars 31-Mar-24 31-Mar-23
Total debt 14,144 .98 16,677.57
Total equity 19,350.97 18,418.68
Ratio 0.73 0.91
% change from 31 March 2023 -19%

Reason for change more than 25%:
Change is not more than 25%,

{c) Debt Service Coverage Ratio = Earnings available for debt services divided by Total interest, Lease payments and principal repayments

|Particulars 31-Mar-24 31-Mar-23
Profit for the year 1,608.34 1,600.62
Add: Depreciation and amortizations 2,048.32 1,785.24
Add: Finance cost 1,660.92 1,668.33
Add: (Profit)/loss on sale of property, plant and equipment (72.72) 2.53
Earnings available for debt services 5,244.86 5,056.72
Finance cost paid 1,537.76 1,420.67
Lease payments 317.08 188.97
Principal repayments (including certain prepayments) 3,208.56 1,901.21
Total Interest and Principal repayments 5,063.40 3,510.85
Ratio 1.04 1.44
% change from previous year -28%

Reason for change more than 25%:

Significant prepayments and Lower profitability on account of increase in costs has lead to decline in debt service coverage ratio,

(d)  Return on Equity Ratio / Return on Investment Ratio = Profit for the year divided by average equity

Particulars

Profit for the year

Average equity

Ratio

Y% echange from prévious year

31-Mar-24 31-Mar-23
1,608.34 1,600.62
18,884.83 17,771.99
9% 9%
-5%

Reason for change more than 25%:
Change is not mare than 25%.

4
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Notes to the standalone financial statements (continued)
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{e) Inventory Turnover Ratio = Cost of goods sold divided by average inventory

Particulars 31-Mar-24 31-Mar-23
Cost of goods sold 13,629.66 12,136.94
Average Inventory 7,401.04 7,201.88
Ratio 1.84 1.69
% change from previous year 9%

Reason for change more than 25%:
Change is not mare than 25%.

(f)  Trade Receivables turnover ratio = Revenue from operations (excluding other operating revenue) divided by average trade receivables
Particulars 31-Mar-24 31-Mar-23
Revenue from operations 34,876.55 31,070.86
Less: other operating revenue (286.77) (180.92)
Net sales 34,689.78 30,889.94
Average Trade Recejvables 10,788.91 10,317.94
Ratio 3.22 2.99
% change from previous year 7%

Reason for change mare than 25%:
Change is not more than 25%.

(g) Trade payables turnover ratio = Credit purchases divided by average trade payables

Particulars 31-Mar-24 31-Mar-23
Credit Purchases 23,190.29 19,665.42
Average Trade Payables 7,473.54 6,374.03
Ratio 3.10 3.09
% change from previous year 1%

Reason for change more than 25%:
Change is not more than 25%.

(h)  Net capital Turnover Ratio = Net sales divided by Net Working Capital (whereas net working capital = current assets - current liabilities)

Particulars 31-Mar-24 31-Mar-23
Net Sales 34,689.78 30,885.94
Net working capital (66.83) 1,431.73
Ratio (519.07) 21.58
% change from prevlous year -2506%

Reason for change more than 25%:
Lawer profitability and increase in holding period for payables has lead to increase net capital turnover ratio.

(i)  Net profit ratio = Profit for the year divided by net sales

Particulars 31-Mar-24 31-Mar-23
Profit for the year 1,608.34 1,600.62
Net Sales 34,689.78 30,889.94
Ratio 5% 5%
% change from previous year -11%

Reason for change more than 25%:
Change is not more than 25%.




EMCURE PHARMACEUTICALS LIMITED

Notes to the standalone financial statements {continued)

For the year ended March 31, 2024

0

Return on capital employed = EBIT divided by Capital Employed [total equity plus debt and deferred tax liability)

% change from previous year

-1%

Particulars 31-Mar-24 31-Mar-23
Profit for the year 1,608.34 1,600.62
Add: Depreciation and amortisation expense 2,048.32 1,785,24
Add: Finance costs 1,660.92 1,668.33
Add: Tax expenses 390.78 522.76
EBITDA 5,708.36 5,576.95
EBIT 3,660.04 3,791.71
Total equity 19,350.97 17,771.9%
Deferred tax liability 289.42 302.41
Non-current borrowings 4,382.09 6,006.50
Current borrowings 9,762.89 10,671.07
Total debt 14,144.98 16,677.57
EBIT 3,660.04 3,791.71
Capital Employed 33,785.37 34,751.97
Ratio 11% 11%

Reason for change more than 25%:
Change is not more than 25%.




EMCURE PHARMACEUTICALS LIMITED
Motes to the standalone financial statements [continued)
For the year ended March 31, 2024

Mote 56 : Code of Social Security

The Code on Social Security, 2020 {'Code’) relating 1o employee benefits during employment and post-employment benefits received Presidential assent in September 2020
The Code has been published in the Gazette of India. However, the date on which the Code will come into effect has not been notified. The Company will assess the impact
of the Code when it comes into effect and will record any related impact in the period the Code.

Note 57 : Initial Public Offering ("IPO")

During the year ended March 31, 2022, the Company had filed Draft Red Herring Prospectus {'DRHP’) with the Securities and Exchange Board of india ("SEBI"), and an
application for In-principle approval from BSE Limited (“BSE”) and National Stock Exchange of India Limited (*NSE") in connection with proposed initial Public Offering
["IPO") of its equity shares. The Company in connection with proposed Initial Public Otfering (“IPQ") of its Equity Shares, received observation letter dated December 08,
2021 from the Securities and Exchange Board of India ("SERI"), which was valid until December 07, 2022 and has since then lapsed. Accordingly the In-principle approvals
received from BSE Limited ("BSE") and Mational Stock Exchange of India Limited (“NSE") on August 30, 2021 & September 0B, 2021, respectively are no longer valid

During the year ended March 31, 2024, the Company has filed Draft Red Herring Prospectus ['DRHP 2023') with the Securities and Exchange Board of India ("SEBI"), and an
application for In-principle approval from BSE Limited (“BSE”) and National Stock Exchange of India Limited ("NSE”) in connection with proposed Initial Public Offering
{"IPO") of its equity shares. The Company has received In-principle approval from BSE & NSE on March 28, 2024, The Company has responded to initial observations received
from SEBI and awaits final observation letter,

Mote 58 : HDT Matter

Emcure Pharmaceuticals, Ltd. ("Emcure”} was sued by HDT in the United States District Court {US Court) on March 21, 2022 alleging misappropriation of its trade secrets,
Emcure defended the proceedings and on December 4, 2023, the US Court dismissed HDT's claims without prejudice

Mote 59 ; Events occurring after the March 31, 2024

There are no significant events subsequent to year ended March 31, 2024,

Note 60 : Authorisation of Standalone Financial statements
The standalone financial statements were approved by the Board of Directors on May 27, 2024,
The notes referred to above form an integral part of the standalone financial statements.

As per our report of even date attached.

ForBSR & Co. LLP For and on behalf of the Board of Directors
Firm Reglstration: 101248W/W-100022 Emcure Pharmaceuticals Limited
Chartered Accountants CIN: U24231PN1981MCO24251

.\‘.’V’ 3 /
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-execulive Directol & Chairman

Abhishek ___ Dl 00153875
Partner !
Membership No. 062343 %\_ L G&_a\r\-\ o ]
o I
Chetah Sharma
Company Secretary Chief Financial Officer

Membership No. FB352

Place: Pune Place: Pune
Date: 27-May-2024 Date: 27-May-2024
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Independent Auditors Repart

To the Members of Emcure Pharmaceuticals Limited

Report on the Audit of the Consolidated Financial Statements

We have audited the consolidated financial statements of Emcure Pharmaceuticals Limited (hereinafter
referred to as the "Holding Company") and its subsidiaries (Holding Company and its subsidiaries together
referred to as “the Group"), which comprise the consolidated balance sheet as at 31 March 2024, and the
consolidated statement of profit and loss (including other comprehensive income), consolidated statement
of changes in equity and consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including material accounting policies and other explanatory
information (hereinafter referred to as “the consolidated financial statements").

In our opinion and to the best of our information and according to the explanations given to us, and based
on the consideration of reports of the other auditors on separate financial statements of such subsidiaries
as were audited by the other auditors, the aforesaid consolidated financial statements give the information
required by the Companies Act, 2013 (“Act”) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the consolidated state of affairs
of the Group as at 31 March 2024, of its consolidated profit and other comprehensive income, consolidated
changes in equity and consolidated cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the ethical requirements that are relevant to our audit of the
consolidated financial statements in terms of the Code of Ethics issued by the Institute of Chartered
Accountants of India and the relevant provisions of the Act, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence obtained by us
along with the consideration of reports of the other auditors referred to in paragraph (a) of the "Other
Matters” section below, is sufficient and appropriate to provide a basis for our opinion on the consolidated
financial statements.

Management's and Board of Directors Responsibilities for the Consolidated Financial

Statements

The Holding Company's Management and Board of Directors are responsible for the preparation and
presentation of these consolidated financial statements in term of the requirements of the Act that give
a true and fair view of the consolidated state of affairs, consolidated profit/ loss and other comprehensive
income, consolidated statement of changes in equity and consolidated cash flows of the Group in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act. The respective Management and Board of
Directors of the companies included in the Group are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of each company and for
preventing and detecting frauds and other irregularities; the selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the consolidated financial statements that give a true and fair view and are free from

Regislared Offica:
B S R & Co. (a parinership firm with Regisiration No. BAG1223) convaried Inlo B S R & Co, LLP (a 14th Figor, Ceniral 8 Wing and Norh C Wing, Nesco 1T Park 4, Nesco
Limiled Liability F p wilh LLP No. AAB-8181) with effoct from Ociober 14, 2013 Centar, Express Highway, Goragacn (East), Mumbal - 400083
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BSR&Co. LLP

Independent Auditor’s Report (Continued)

Emcure Pharmaceuticals Limited

material misstatement, whether due to fraud or error, which have been used for the purpose of preparation
of the consolidated financial statements by the Management and Board of Directors of the Holding
Company, as aforesaid.

In preparing the consolidated financial statements, the respective Management and Board of Directors of
the companies included in the Group are responsible for assessing the ability of each company to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the respective Board of Directors either intends to liguidate the
Company or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for overseeing
the financial reporting process of each company.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

* Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of consolidated financial statements and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the appropriateness of this assumption. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to continue as a going concern,

¢ Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial statements of such entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the audit of the financial
statements of such entities included in the consolidated financial statements of which we are the
independent auditors. For the other entities included in the consolidated financial statements, which
have been audited by other auditors, such other auditors remain responsible for the direction,
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Independent Auditor’s Report (Continued)

Emcure Pharmaceuticals Limited

supervislon and performance of the audits carried out by them. We remain solely responsible for our
audit opinion. Our responsibilities in this regard are further described in paragraph (a) of the section
titled "Other Matters” in this audit report.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matters

a. We did not audit the financial statements / financial information of 17 subsidiaries, whose financial
statements/financial information reflects total assets (before consolidation adjustments) of Rs.
35,772.75 million as at 31 March 2024, total revenues (before consolidation adjustments) of Rs.
27,299.38 million and net cash flows (net) (before consolidation adjustments) amounting to Rs.
671.26 million for the year ended on that date, as considered in the consolidated financial statements.
These financial statements / financial information have been audited by other auditors whose reporis
have been furnished to us by the Management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries, and our report in terms of sub-section (3) of Section 143 of the Act, in so far as it relates
to the aforesaid subsidiaries is based solely on the reports of the other auditors,

All of these subsidiaries are located outside India whose financial statements and other financial
information have been prepared in accordance with accounting principles generally accepted in their
respective countries and which have been audited by other auditors under generally accepted
auditing standards applicable in their respective countries. The Holding Company's management has
converted the financial statements/financial information of such subsidiaries located outside India
from accounting principles generally accepted in their respective countries to accounting principles
generally accepted in India. We have audited these conversion adjustments made by the Holding
Company's management. Our opinion in so far as it relates to the balances and affairs of such
subsidiaries located outside India is based on the reports of other auditors and the conversion
adjustments prepared by the management of the Holding Company and audited by us.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on
the work done and the reports of the other auditors.

b. The financial statements/financial information of 3 subsidiaries, whose financial statements/financial
information reflects total assets (before consolidation adjustments) of Rs. 629.92 million as at 31
March 2024, total revenues (before consolidation adjustments) of Rs. 1,083.09 million and net cash
out flows (net) (before consolidation adjustments) amounting to Rs. 36.89 million for the year ended
on that date, as considered in the consolidated financial statements, have not been audited either by
us or by other auditors. These unaudited financial statements/unaudited financial information have
been furnished to us by the Management and our opinion on the consolidated financial statements,
in so far as it relates to the amounts and disclosures included in respect of these subsidiaries, and
our report in terms of sub-section (3) of Section 143 of the Act in so far as it relates to the aforesaid
subsidiaries, is based solely on such unaudited financial statements / financial information. In our
opinion and according to the information and explanations given to us by the Management, these
financial statements/this financial information are not material to the Group.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modifled In respect of this matter with respect to the financial

)
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Independent Auditor’s Report (Continued)
Emcure Pharmaceuticals Limited

slalemenils/financial information certified by the Management.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order") issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A" a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report, to the extent applicable, that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

b. In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of
those books except for the matters stated in the paragraph 2B(f) below on reporting under Rule
11(g) of the Companies (Audit and Auditors) Rules, 2014.

c. The consolidated balance sheet, the consolidated statement of profit and loss (including other
comprehensive income), the consolidated statement of changes in equity and the consolidated
statement of cash flows dealt with by this Report are in agreement with the relevant books of
account maintained for the purpose of preparation of the consolidated financial statements.

d. In our opinion, the aforesaid consolidated financial statements comply with the Ind AS specified
under Section 133 of the Act.

e. On the basis of the written representations received from the directors of the Holding Company
as on 31 March 2024, received on 01 April 2024, taken on record by the Board of Directors of the
Holding Company and our reports on the subsidiary companies incorporated in India, none of the
directors of the Group companies incorporated in India are disqualified as on 31 March 2024 from
being appointed as a director in terms of Section 164(2) of the Act.

f. the modification relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph (b) above on reporting under Section 143(3)(b) and paragraph
2B(f) below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014.

g. With respect to the adequacy of the internal financial controls with reference to financial
statements of the Holding Company and its subsidiary companies incorporated in India and the
operating effectiveness of such controls, refer to our separate Report in "Annexure B".

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us and based on the consideration of the reports of the other
auditors on separate financial statements of the subsidiaries, as noted in the "Other Matters”
paragraph:

a. The consolidated financial statements disclose the impact of pending litigations as at 31 March
2024 on the consolidated financial position of the Group. Refer Note 44 to the consolidated
financial statements.

b. The Group did not have any material foreseeable losses on long-term contracts including
derivative contracts during the year ended 31 March 2024.

c. There are no amounts which are required to be transferred to the Investor Education and
Protection Fund by the Holding Company or its subsidiary companies incorporated in India during
the year ended 31 March 2024.

d (i) The respective management of the Holding Company and its subsidiary companies incorporated
in India whose financial statements have been audited under the Act have represented to us that,
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Independent Auditor’s Report (Continued)

Emcure Pharmaceuticals Limited

to the best of their knowledge and belief, as disclosed in the Note 62(vi) to the consolidated
financial statements, no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Holding Compariy or any of
such subsidiary companies to or in any other person(s) or entity(ies), including foreign entities
("Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Holding Company or any of such subsidiary companies
(“Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(ii) The respective management of the Holding Company and its subsidiary companies incorporated
in India whose financial statements have been audited under the Act have represented to us that,
to the best of their knowledge and belief, as disclosed in the Note 62(vii) to the consolidated
financial statements, no funds have been received by the Holding Company or any of such
subsidiary companies from any person(s) or entity(ies), including foreign entities ("Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the Holding
Company or any of such subsidiary companies shall directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Parties
("Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(iii) Based on the audit procedures performed that have been considered reasonable and appropriate
In the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11(e), as provided under (i) and (ii) above,
contain any material misstatement.

e. With reference to the dividend declared or paid during the year by the Company incorporated in
India:

The interim dividend declared and paid by the Holding Company and one of its subsidiary which
is a Company incorporated in India, during the year and until the date of this audit report is in
accordance with Section 123 of the Act.

The final dividend paid by the Holding Company and one of its subsidiary which is a Company
incorporated in India, during the year, in respect of the same declared for the previous year, is in
accordance with Section 123 of the Act to the extent it apples to payment of dividend.

f. Based on our examination which included test checks, except for the instances mentioned below,
the Holding Company and its subsidiary incorporated in India have used accounting softwares for
maintaining its books of accounts, which have a feature of recording audit trail (edit log) facility
and the same has operated throughout the year for all relevant transactions recorded in the
respective softwares. Further, during the course of our audit, we did not come across any instance
of audit trail feature being tampered with.

i. In case of the Holding Company and its subsidiary companies incorporated in India, the feature
of recording audit trail (edit log) facility was not enabled at the database level to log any direct
data changes for the accounting software used for maintaining all books of accounts.

ii. In case of the Holding Company and its subsidiary companies incorpotated in India, the feature
of recording audit trail (edit log) facility was not enabled for certain fields and tables at the
application layer of the accounting software used for maintaining books of accounts relating to
Revenue and Receivables, Inventory, Property, plant and equipments, Purchase and payables.
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Independent Auditor’'s Report (Continued)
Emcure Pharmaceuticals Limited

C. With respect to the matter to be Included In the Auditor's Report under Sectlon 197(16) of the Act:

In our opinion and according lo the information and explanations given to us the remuneration
paid/payable during the current year by the Holding Company and its subsidiary companies in India
to its directors is in accordance with the provisions of Section 197 of the Act. The remuneration
paid/payable to any director by the Holding Company and its subsidiary companies in India is not in
excess of the limit laid down under Section 197 of the Act. The Ministry of Corporate Affairs has not
prescribed other details under Section 197(16) of the Act which are required to be commented upon
by us.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

Abhishek

Partner

Place: Pune Membership No.: 062343
Date: 27 May 2024 ICAl UDIN:24062343BKEWJV2358
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Annexure A to the Independent Auditor's Report on the Consolidated
Financial Statements of Emcure Pharmaceuticals Limited for the year ended
31 March 2024

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(xi) In our opinion and according to the information and explanations given to us, there are no
qualifications or adverse remarks by the respective auditors in the Companies (Auditor’'s Report)
Order, 2020 reports of the companies incorporated in India and included in the consolidated
financial statements.

ForBSR & Co. LLP

Chartered Accountants
Firm's Registration No.:101248W/W-100022

e

Abhishek

Partner

Place: Pune Membership No.: 062343
Date: 27 May 2024 ICAI UDIN:24062343BKEWJV2358
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Annexure B to the Independent Auditor’s Report on the consolidated financial
statements of Emcure Pharmaceuticals Limited for the year ended 31 March
2024

Report on the internal financial controls with reference to the aforesaid consolidated
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(g) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

In conjunction with our audit of the consolidated financial statements of Emcure Pharmaceuticals Limited
{(hereinafter referred to as “the Holding Company") as of and for the year ended 31 March 2024, we have
audited the internal financial controls with reference to financial statements of the Holding Company and
such companies incorporated in India under the Act which are its subsidiary companies, as of that date.

In our opinion the Holding Company and such companies incorporated in India which are its subsidiary
companies, have, in all material respects, adequate internal financial controls with reference to financial
statements and such internal financial controls were operating effectively as at 31 March 2024, based on
the internal financial controls with reference to financial statements criteria established by such companies
considering the essential components of such internal controls stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India (the "Guidance Note").

Management's and Board of Directors’ Responsibilities for Internal Financial Controls

The respective Company's Management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference to financial
statements criteria established by the respective company considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the respective company's policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to an audit
of intornal financial controls with roference to financial statements. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls with reference to financial statements.

A
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Annexure B to the Independent Auditor’s Report on the consolidated financial
statements of Emcure Pharmaceuticals Limited for the year ended 31 March
2024 (Continued)

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonabie detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3}
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any svaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deleriorale.

ForBSR & Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

bz

Abhishek

Partner

Place: Pune Membership No.: 062343
Date: 27 May 2024 ICAI UDIN:24062343BKEWJV2358
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EMCURE PHARMACEUTICALS LIMITED
Consolidated Financial Statements
Balance Sheet as at March 31, 2024

Abhishek
Partner
Membership No. 062343

Flace: Puna
Date: May 27, 2024

s, in million
Particul ars MNote March 31, 2024 March 31, 2023
Assels "
Non-current assets
Property, plant and equipmient 28 15,485 73 16,046 34
Capital work-in-progress 28 132345 4,03531
Right-of-use assets 3 3,162.89 2,065.91
Goodwill 53 3,786.86 217737
Other intangible assets 4 480999 1,179.31
Intangible assats under development 5 267.69 TB.80
Financial assets
i} Investments 6 184.20 250,00
ii} Other non current financial assets 7 407 68 645,80
Deferred tax assets [net) 35 967 96 991.26
Income tax assets (net) 27 87248 63307
Other non-current assets 8 19355 263.02
Total non- current assets 35462.48 366.19
Current assets
Inventories 9 15,251.00 1383027
Financial assets
| Investments 10 2,996.51 -
i) Tradereceivables 11 18,588.05 16,483.00
ili} Cash and cash equivalents 12 1,650.00 242342
Iv) Bank balances other than (iil} above 13 63408 2,159,13
v) Other current financial assets 14 68948 58932
Other current assets 15 268579 2,873.98
42,544.91 38,359.12
Assets held for sale 16 5424 -
Total current assets 42,599.15 38,359.12
Tatal assets @51.63 SG{H.S.B!.
Equity and liabllities
Equity
Equity share capital 17 181152 1,808.52
Other equity 18 27,711.31 23,202.74
Equity attributable to owners of the Holding company 29,522.83 25,011.26
Non-cantrolling interest 57 1,694.83 1,485.34
Total equity 31,217.65 26,496.50
Liabilities
Non-current liabilities
Financial liabilities
i} Borrowings 19 7,665.95 7.441.35
i} Lease Liabilities 3 2,157.41 1,151 80
i} Other non current financial llabilities 20 2,94579 495,14
Provisions 21 433,20 396,65
Deferred tax liabilities (net) 39 1,374.24 388,95
Other non-current liabilitles 22 162 66 162.90
Total non-current liabilities 14,739.25 10,036.79
Current llabilities
Financial liabilities
i} Borrowings 23 13,207.16 14,507 99
i} Lease Liabilities ] 319,19 241.50
iiil} Trade payables 24
Total outstanding dues of micro and small enterprises 169.10 190.53
Total outstanding dues to others 12,924.57 10,670,57
iv) Other current financial liabilities 25 3,044.24 2,805.87
Other current liabilities 8 1,448.67 886,39
Provisions 26 457.35 400.92
Current tax liabilities {nat) 27 534 45 487.75
Toual current liabilities 32,104.93 30.191.92
Total liahllities 46,843.98 40.228.71
Total esulg and liabllities 78,061.63 66,725.31
The notes referred to above form an integral part of the consolidated financials statements.
As per our report of even date attached
ForB SR & Co. LLP Forand on behalf of the Board of Directors
Firm Registration: 101 248W/W-1000322 Emeure Pharmaceuticals Limited
Chartered Accountants CIN @ U24231PN1581PLCO24251
L)
Mehta
Director & CEO

. 00118691

v

Tofuddin Shaikh
Chief Financial Officer

Company Secretary
Membership No, F8352

Place: Pune
Date: May 27, 2024




EMCURE PHARMACEUTICALS LIMITED
Consolidated Financial St

Statement of Profit and Loss {Including Other Comprehensive I ) lor the yenar ended March 31, 2024
M. in miillion
Particulars Note Year Ended Year Ended
March 31, 2024 March 31, 2023
Revenue:
Mevenue from operations 29 66,582.50 59,854, 11
Other Income an 569 90 459 05
Total incame 0 6rasam) 00000 6031746
Expenses:
Cost of materials consumed n 1333126 11,465.92
Purchases of stock-in-trade 1332483 10,472.45
Changes in invenitories of finished goods, wark-in-progress and stock-in-trade 32 (1,904 92} 666,90
Employee benefit expenses 33 12,870 80 11,173.32
Depredation and amortisation expense a5 322407 2,60118
Finance cost 36 237147 2,136 08
Other expenses EL) 16,610.31 14,267.70
Total expenses 59,780.82 52,783.55
Profit before exceptional items and tax 7,371.58 7.533.61
Exceptional items ar 99,31 6146
Profit before tax 7.2712.28 747215
Tax expenses
Current tax EL] 2,096 39 1,73296
Deferred tax 38 (99 86) 120.74
Total tax expenses 1996.53 1,853.70
Profit for the year 5.275.9% 5,618.45
Other comprehensive income
Items thot will not be reclossified to profit or loss
of post-employ benefit 51 {22 45) 52
Tax on post employment bencfit obligations 38 572 {18 78)
ftems thor wiil be reclossified subsequently to prafit or loss
Exchange differences in translating financials statement of foreign operations 18 21215 10832
Items that will be recinssified subsaquently to prafit or loss
Changes In the Fair value of equity Instruments at Fvocl [65.80) -
Income tax relating to these items 1656 -
156.28 164.06
Profit attributable to:
Owrners of the Holding company 498183 532019
Non-controlling interests (refer note under statement of changes In equity) 57 29392 298 26
Other comprehensive Income attributable to:
Owners of the Holding company 15881 161.01
Non-controlling interests 57 [253) 305
Total P fve Income attributable to:
‘Owners of the Holding company 5,140,564 548120
MNon-conlralling Interests 57 29139 30131
Earnings per share
Basic 48 2754 a2
Dijuted a8 2754 2942
[Face value per share: fs.10 {Previous year: Rs 10]]
The notes referred to above farm an Integral part of the dated financials
As per our report of even date attached
ForBSRA Co. LLP For and on behalt of the Board of Directors
Firm Reglstration: 101 248W,/\W-100022 Emuure Pharmaceuticals Uimited
Chartered Accountants CIN : U24231PN1981PLC024251
|
eV \
rjis Desal \
AUl stector & Chalrman agimg Director & CEQ
Abhlshek (D016 t
Partner
Membership No, 052343 [
s\_J\I\.-’\J\J
,&"" - T iy n L
Company Secretary Chief Financial Officer
Mambership No. FBISZ
Flace: Pune Place: Pune
Date: May 27, 2024 Date: May 27, 2024




EMCURE PHARMACEUTICALS LIMITED
Consalidated Financial Statements

Staterment of Changes In Equity for the year ended March 31, 2024

Equity share capital Note | Rs, in million
As at April 1, 2022 1,808.52
Changes in equity share capital 17 .
As at March 31, 2023 1,808.52
Equity share capltal Note | Rs. inmillion
As at April 1, 2023 1,808.52
Changes in equity share capital 1 3.00
As at March 31, 2024 1,811.52
Rs. kn millon
Other equity Note Reserves and Surplus Other Total Non Total
Comprehensive cantrolling
Income Interest
Securlties Share options| General Retained | Foreign currency
premium outstanding | reserve earning translation
account reserve
Asat April 1, 2022 - 159.20 797.99 16,953.06 156.71 18,066.96 1,265.94 19,332.90
Profit for the year - 5312019 - 5,320.19 29826 5,61E.45
Remeasurement of past-employment banefit 18 - 52.69 52.69 305 55.74
obligations (Net Of tax)
Exchange differences In translating financials 18 - 108,32 108.32 108 32
statement of foreign operations
- 5,372.88 108.32 5,481.20 301,31 5,782.51
Transactions with owners, recorded directly In equity
interim dividend on equity Shares 1% {180.85) - {180.85) (61.43) {242.28)
Final dividend an equity shares 18 - - (180.85) - {180 AS) (20.48) (201,33)
{361.70) - {361,70) (81,91} {443.61)
Others
Employee share based expense 52 - 5276 - - - 52.76 5276
Options sattled in cash during the year - {27.41) - - {27.41) {27.41)
Options forfeited 18 = (36.04) 36.04 - . . .
Income tax on above 38 - . {9.07) - - (9.07) - (8.07)
- (10,69} 26.97 16.28 - 16.28
As at March 31, 2023 - 148.51 B24.96 21,964.24 265.03 23,202.74 1,485.34 24,688.08




EMCURE PHARMACEUTICALS LIMITED
Consolidated Financial Statements

Statement of Changes In Equity for the year ended March 31, 2024

2, For description of nature and purpose of Reserves refer note 18,
As per our report of even date attached

For B5R & Co, LLP

Firm Registration: 101248W/W-100022
Chartered Accountants

ﬂé@g@w

hishek
Partner
Membership No, 062343

Place: Pune
Date: May 27, 2024

Rs. in million
Other equity Mote Reserves and Surplus Other Total Nan Total
Comprehensive controlling
Income interest
Securities Share optlons | General Retalned Forelgn currency
premium outstanding resarve earning translation
account reserve
As at April 1, 2023 - 148.51 824.96 21,964.24 265.03 23,202.74 1,485.34 24, 688.08
Profit for the year 4,981.83 4,981 83 29392 5,275.75
Rerr t of post-employment benefit obligations| 18 (14.20) (14.20) {253 (16.73)
{Met of tax)
Changes in the falr value of equity instruments at FvQCI | 18 {49.24) - (49.24) . {49.24)
{Met of tax)
Exchange differances in translating financials statement 18 222,25 222.25 22225
of forelgn operations
- 4,918.39 222.25 5,140.64 291.39 543203
Transactions with owners, recorded directly in equity
Interim dividend on equity Shares (361.70) (361.70) (61.43) (423.13)
Dividend distribution tax on above
Final dividend on equlty Shares 18 {180.85) - (180.85) {20.48) (201.33)
. . (542 55} . (542.55) (81,91) (624.46)
Others
Employee share based expense 52 - 39.67 39.67 . 39.67
Excerise of share options S8.84 (25.25) - - 73.59 - 73.59
Options settled during the year - - {202.36) - - (202.36) . (202.36)
Options forfeited or settled 18 {17.96) 17.96 = - - - -
Income tax on ahove ag - - (0.42) (0.42) (0.42)
98.84 (3.54) (184.82) - - (89.52) & (89.52)
| As at March 31, 2024 98.84 14397 | 640.14 | 26,340.08 487.28 | 27,1131 | 1,694.82 |  29,406.13
Note ;
1. The notes referred to above form an integral part of the lidated fi ls statements.

For and on behalf of the Board of Directors
Emecure Pharmaceuticals Umlited
CIN : U24231PN1981PLC024251

Vel

\ i

Desal ehita
Nop-kxecutive Director & Chairman ing Director & CEO
W] 153675 DiN : 00118691

- \ /
tan Sharma T shylkh fe
Company Secretary Chief Financial Officer

Membership No. FB352

Place: Pune
Date: May 27, 2024




EMCURE PHARMACEUTICALS LIMITED
Consolidated Financial stat
Statement of Cash Flows for the year ended March 31, 2024
Rs. in million
Year Ended Year Ended
Paticutirg March 31, 2024 March 31, 2023
Cash flows from operating activities:
Profit before tax 7.272.28 747215
Adjustment for:
Depreciation and amortization 312407 260118
Net gain on financial assers measired ar FVTPI (2.18)
Unrealised exchange loss / (gain) 216,76 279 40
Finance costs 2,371.47 2,13608
Employee share-based payment expense 38 67 52.76
Interest income from banks and others {207.59) [118.34)
Income arising from government grant (EPCG) . (29.70)
[Profit} / Loss on sale of property, plant and equipments {71.92) 333
Gain on termination of leases {1567} .
|Profit) on Sale of Investment {23 .16) (1.21)
12,703.75 12,395.65
Working capital adjustments:
- (Increase)f decrease in inventories [267.61) 663,85
- Increase in trade receivables [1,506.07) (3,397 94)
- Increase in other financial assets [156.03) (83,35)
- Decrease in other assets 258,96 3381
- Increase/ |decrease] in trade payables 1,542 65 {391 80)
- Increase in othar financial llabilities 27237 197.85
- Increase in other liabilities 28% 87 35.58
- Increase in provisions 70.03 14.15
50517 (2,822.35)
Cash generated from operating activities 13,208.92 5473.30
Income tax paid {net of refunds) 12,236.52) (2,004 76)
Net cash generated from oporating activities (A) 10,972.40 7,468.54
Cash flows from investing activities
Acquisition of property, plant and equipment, capital work-in-progress and Leasehold land rights [2,757.72) {3,90597)
Acquisition of intangible assets and intangibie assets under developmant (313.60)| (127.67)
Proceeds from sale of property, plant and equipment and transter ot Leasehold land rights 107.86 1275
Advance received against assets held for sale 207,51 .
Investment in mutual funds and Non convertible debentures {8,990.00) (207.00)
Proceeds from sale of mutual funds 6,123.16 80821
Consideration paid on acquisition of Subsidiary, net of cash acquired (refer note 63) {3,450.73) -
Interest received from banks and others 178.46 5240
Term deposit placed (1,002.81) (1,842 48)
Term deposit matured 277075 1,132.89
Net cash generated (used) in investing activities (B} (7,125.12) 14,676.85)
Cash flows from financing activities
Proceads from issue of shares 76.60
Paymant on account of settlement of Employee stock options [202.36) -
Repayment of long-term borrowings {refer footnote 1 below) (4,822,90) {3,427 30)
Proceeds from long-term borrowings 547429 3,575.88
Proceeds from / (repayments) of short-term borrowings (net} 1,025.44 976.79
Interest paid (refer foolnote 2 below) {2,081 ,81) (1,785,860}
Repayment of lease liabilities (486,86) {350.13)
Dividend paid by holding company {542.55) {363.71)
Dividend paid to nen controlling interest {81.91) 581.91]
Net cash generated (used) In financing activities (C) (1,642.06) 1,453.98)
Net increase in cash and cosh equivalents (A+B+C) 2,305.22 133771
Cash and cash equivalent as at 1 April {refer below) [1,745.29) (3,081.72)
Effect of rate fluctuations on cash and cash equivalent {20.02) {1.28)
Cash and cash equivalent as at March 31 139,51 (1,745.29)
Breakup of cash and cash equivalent a5 at March 31
Cach on hand 161 1.84
Balances with bank in current accounts 97768 2,224.48
Balancaes with bank in cash credit accounts 104,66 196,36
Demand deposits {with original maturity of less than 3 months) 606,05 076
Bank overdrafts used for cash purpose {1,250.09] {4,168.71)
Total cash and cash equivalent® 439.91 (1,745.29)
* Cash and cash equivalent Includes bank overdrafts that are repayable on demand and form an integral part of the Group's cash management.




EMCURE PHARMACEUTICALS LIMITED
Consolidated Financial Statements (continued)
Statement of Cash Flows for the year ended March 31, 2024 (continuad)

Rs. in million

Changes in liabilities arising from financing activities Year Ended Year Ended
March 31, 2024 March 31,2023
Borrowings:
Opening balance 17,855,50 16,311.69
Amount barrowed during the year £,49%9 73 4,557 /7
Amount repaid during the year {4,822 90} 13,427 30)
Others {includes unreallsed forelgn exchange differances, foreign exchange differences on translation of 136,93 418 44
subsidiarles, et )
Closing balance (refer nate 19 & 23) 19,669.26 17,855.50
Interest accrued on borrowings:
Opening balance 13328 63.64
Transferred pursuant to ite scheme of nt {Refer Note 58) g
Finance cost incurred during the year 237147 2,136.08
Amaunt paid during the year {2,081.81) {1.785.60)
Unwinding of di t on-deferced (58.32) .
Interast accrued on lease lability {181.17) {119.49}
:;h?rsllndudes borrowing cost capitalised during the year, foreign exchange differences, transaction cost, (35.25) {161.35)
Closing balance [refer note 23) 148.20 133.28
Footnotes to the cash flow statement:
1. This includes prepayment of term loan and swap of loan with other banks as below:
March 31, 2024 March 31, 2023
Prepayment of term loans 1,505.42 -
Swap of loans 508 .36 457.50
2. Includes interest expente which has been capitalised in accordance with Ind AS 23, Borrowing Costs as below;
March 31, 2024 | March 31, 2023
[ [ lsad 119.36 | 146 .96

3, Consolidated Statement of Cash fiow has been prepared under the Indirect method as set out in the Ind AS 7 "Statement af Cash Flows”

4, Refer note 3 for movemant in lease liabilities.

The notes referred to above farm an integral part of the consolidated financials statements.

As per our report of even date attached.

ForB SR & Co, LLP
Firm Registration: 101248W/W-100022
Chartered Accountants

st

Abhlshek
Partner
Membership No. 062343

il

Place: Pune
Date: May 27, 2024

For and on behalf of the Board of Directors
Emcure Pharmaceuticals Limited

CIN : U24231PN1981PLCO24251

O -

J Chetan
Company Secretary
Membership No. FB352

Place: Pune
Date: May 27, 2024

jsh Mehta
M;-\qinl Director & CEO

£ 00118691

Chief Financial Officer




EMCURE PHARMACEUTICALS LIMITED
Consolidated Financial Statements
Notes to the financial statements

For the year ended March 31, 2024

1A. General Information:

Emcure Pharmaceuticals Limited, the parent company ("the Holding company”) is a public fimited company incorporated and domiciled in India. The Holding company has its

registered office In Pune,

The c lidated financial sta nts comprise the financial statements of the Holding Company and the following subsidiaries/ step down subsidiaries {together referred to as

"Group”).

The Group is engaged in developing, manufacturing and marketing a broad range of pharmaceutical products globally. The Group's core strength lies in developing and
manufacturing differentiated pharmaceutical products in-house, which are commercialised through its marketing infrastructure across geographies and business relationships

with multi-national pharmaceutical companies.

Name of subsidiarles Percentage of Country of incorporation
Holding (%)
Direct subsidiaries
Gennova Biopharmaceuticals Limited B87.95% India
Zuventus Healthcare Limited 79.58% India
Erncure Nigeria Limited 100% Nigeria
Emcure Pharmaceuticals Mena F2Z LLC, 100% United Arab_g_mirates
Emcure Pharmaceuticals South Africa (Pty) Limited 100% South Africa
Emcure Brasil Farmaceutica Lida 100% Brazil
Emcure Pharma UK Ltd 100% United Kingdom
Emcure Pharma Peru 5.A.C. 100% Peru
Emcure Pharma Mexico 5.A. DECV. 100% Mexico
Emcure Pharmaceuticals Pty Ltd 100% Australia
Marcan Pharmaceuticals Inc. 100% Canada
Emcure Pharma Chile SpA 100% Chile
Lazor Pharmaceuticals Limited 100% Kenya
Emcure Pharma Philippines Inc 100% Philippines
Emcure Pharma Panama Inc 100% Panama
Emcure Pharmaceuticals Dominicana ™ 100% Dominican Republic
m
Tillomed Laboratories Ltd 100% United Kingdom
Tillomed Pharma GmbH 100% Germany
Laborataries Tilomed Spain 5.L.U. 100% Spain
Tillomed ltalia S.R.L. 100% Italy
Tillomed France SAS 100% France
| Tillomed Laboratorjes 8y 100% Netherlands
Tillomed Malta Ltd, ¥ 100% Malta
| Tillomed d.o.o ™ 100% Croatia
|__Mantra Pharma Inc, ' 100% Canada
Notes:

1. Effective holding % of the Holding Company through its subsidiaries. (refer note 57)

2. Tillomed d.0.0., subsidiary of Emcure Pharma UK Ltd was incorporated on August 26, 2021 and dissolved w.e.f, February 16, 2024.

3. Tillomed Laboratories BV, subsidiary of Emcure Pharma UK Ltd., dissolved on March 29, 2023
4. Tillomed Malta Ltd, subsidiary of Emcure Pharma UK Ltd was incorporated on June 06, 2022

5. Emcure Pharma Panama Inc was incorporated on December 01, 2022 and was dissolved on October 03, 2023
6. Mantra Pharma Inc., subsidiary of Marcan Pharmaceuticals Inc Canada was acquired on Nevember 05, 2023

7. Emeure Pharmaceuticals Dominicana, S.ALS, a direct subsidiary of the Holding company was incorporated on Movember 15, 2023,




EMCURE PHARMACEUTICALS LIMITED
Consolidated Financial Statements

MNotes to the financial statements (Continued)
For the year ended March 31, 2024

18, Basls of preparation

a) Statement of compliohce

The consolidated financial statements have been prepared in accordance with Indian Accounting Standards (IndAS) as per the Companies (Indian Accounting Standards) Rules,
2015 notified under Section 133 of the Companies Act, 2013, (the 'Act') and other relevant provisions of the Act as amended from time to time.
Details of the Group's accounting policies are included in Note 1C. These policies have been consistently applied to all the years presented, unless otherwise stated.

b) Functional and presentation currency

The consolidated financial statements are presented in Indian Rupees (Rs.), which is also the Holding company's functional currency. All the amounts disclosed in the
consolidated financial statements and notes have been rounded off to the nearest million, unless otherwise indicated

) Basis of Measurement

The consolidated financial statements are prepared under the historical cost convention except for the following items:

Items Measurement Basls

Equity settled shared based payment options Fair value

Investments in LLP Fair value

Assets held for sale Fair value less cost to sell

Contingent consideration in business combination Fair value
|Met defined benefit (asset) / liability Fair value of plan assets less present value of defined benefit obligations

d) Use of estimates and judgements

In preparing these consolidated financial statements, management has made judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabllities, income and expenses. Actual results may differ from these estimates,

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisians to accnunting estimates are recognised prospectively.

Assumptions and estimation uncartalnties

Information about assumnptions and estimations uncertaintics that have a significant risk resulting in a material adjustment in the year ending March 31 2024 is included In
following notes;

Note 1C. a) Valuation of assets acquired as a part of contingent consideration;

Note 1C, d) Useful lives of property, plant, equipment;

Note 1C. e} Useful lives of intangible assets;

Nate 1C (]} - Sales return, rebates and chargebacks;

Note 3 - Measurement of discount rate for initial recognition of ROU and Lease Liability as per IND AS 116

Note 9. Valuation of inventories

Note 26(i) - Recognition and measurement of provisions and contingencies | key assumptions about the likelihood and magnitude of an outflow of resaurces;
Note 39 - Recognition of deferred tax assets: availability of future taxable profit against which tax credit can be used;

Note 51 - Measurement of defined benefit obligations: key actuarial assumptions.

Note 53- Impairment assessment for goodwill

e} Measurament of fair values

A number of the Group's accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets and liabilities.
The Group has an established control framewaork with respect to the measurement of fair values. This includes a team that has overall responsibility for overseeing all significant
fair value measurements, including Level 3 fair values, and reports directly to the Head of Treasury .

The team regularly reviews significant unobservable inputs and valuation adjustments. If third party information, such as broker guotes or pricing services, is used to measure fair
values, then the team assesses the evidence obtained fram the third parties to support the conclusion that these valuations meet the requirements of Ind AS, including the level
in the fair value hierarchy in which the valuations should be classified.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2; inputs other than quoted prices included in Level 1 that are observable for the assel or liability, either directly (i.e, as prices) or indirectly (i.e. derived from prices).
- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs),

When measuring the fair value of an asset or a liability, the Group uses observable market data as far as possible, If the inputs used to measure the fair value of an asset or a
liability fall into different levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest
level input that is significant to the entire measurement.

The Group recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has oecurred.
Further information about the assumptions made in measuring fair values is included in the following notes:

- Note 43 - fair value measurement;
- Note 52 — employee stock options plan.




EMCURE PHARMACEUTICALS LIMITED
Consolidated Financial Statements

MNotes to the financial statements (Continued)
For the year ended March 31, 2024

18B. Basis of preparation (Continued)

f) Current versus non current ciassification:

All assets and habilities have been classihed as current or non-current as per the Group's normal operating cyele and other criteria set out in the Schedule Ili to the Companies
Act, 2013. Based on the nature of products and the time between the acquisition of assets for processing and their realisation in cash and cash equivalents, the Group has
ascertained its operating cycle as 12 months for the purpose of current = non current classification of assets and liabilities.

All assets and liabilities are classified into current and non-current

Assets

An asset is classified as current when it satisfies any of the following criteria:

- it is expected to be realized in, or is intended for sale or consumptian in, the Group's normal operating cycle;

- it is held for the purpose of being traded;

- it is expected to be realized within 12 months after the reporting date; or

- it Is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months after the reporting date.

Current assets include the current portion of non-current assets / non-current financial assets. All other assets are classified as non-current.
Liabilities

Aliability is classified 25 current when it satisfies any of the following criteria:

- it is expected to be settled in the Group's normal operating cycle;

- itis held primarily for the purpose of being traded;

-t is expected to be settled within 12 months after the reporting date; or

- the Group does not have any unconditional right to defer settlement of the liability far at least 12 months after the reporting date.
Current liabilities include the current portion of non-current liabilities / non-current financial liabilities, All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Operating cycle

Operating cycle Is the time between the acquisition of assets for processing and their realization in cash or cash equivalent. The operating cycle of the Group s less than 12
months.

1C. Materlal accounting policies

a) Basis of consolidation

The Group consolidates all entities which it controls. Control is established when the Group has power over the entity, is exposed, or has rights to variable returns from its
invalvement with the entity and has ability to affect the entity’s returns by using its power over the entity.

Subsidiaries are consolidated from the date control commences and until the date control ceases.

Profit or loss and each component of other comprehensive income are attributed to the owners of the Group and to the non-controlling interests. Total comprehensive income of
subsidiaries |s attributed to the owners of the Group and to the non-controlling interests even if this results in the non-controlling interests having a deficit balance.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between members of the Group are eliminated in full en consolidation. The
consolidated financial slalemenls are prepared using uniferm accounting policles for like transactions and other events in similar circumstances,
i) Business combinations

Business Combinations are accounted for using the acquisition method of accounting. Transaction costs incurred in connpection with business combination are expensed out in
statement of profit and loss. The identifiable assets and liabilities that meet the condition for recognition is recognized at their fair values at the acquisition date.

In case of bargain purchase where the fair value of identifiable assets and liabilities exceed the cost of acquisition, the excess is recognised in other comprehensive income on the
acquisition date and accumulate the same in equity as capital reserve after reassessing the fair values of the net assets and contingent liabilities.

Any contingent consideration is measured at fair value at the date of acquisition. If an obligation to pay contingent consideration that meets the definition of a financial
instrument is classified as equity, then it Is not remeasured and settlement is accounted for within equity, Otherwise, other contingent consideration is remeasured at fair value at
each reporting date and subsequent changes in the fair value of the contingent consideration are recognised in the statement of profit and loss.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the combination oceurs, the Group reports provisional amounts for
the items for which the accounting Is incomplete. Those provisional amounts are adjusted through goadwill during the measurement period, or additional assets or liabilities are
racognised, to reflect new Information obtained about facts and circumstances that existed at ths acquisition date that, if known, would have affected the amounts recognized at
that date. These adjustments are called as measurement period adjustments. The measurement perind dnes not exceed one year from the acquisition date.

The interest of non-controlling shareholders is initially measured either at fair value or at the non-contrelling interests’ proportionate share of the acquiree’s identifiable net
assets. The choice of measurement basis is made on an acquisition by-acquisition basis,

Business combinations arising from transfers of interests in entities that are under the common control are accounted for using the pooling of interests method. The assets and
liabilities of the combining entities are reflected at their carrying amounts and no adjustments are made to reflect their fair values or recognise any new assets or liabilities, The
difference between any consideration given and the aggregate historical carrying amounts of assets and liabilities of the acquired entity are recorded in capital reserve and
presented separately from other capital reserves with disclosure of its nature and purpose.

If 2 business cembinatian is achieved in stages, any previously held equity interest in the acquiree is re-measured at its acquisition date fair value and any resulting gain ar loss is
recognised in profit or loss or OCI, as appropriate.

. Goodwill

Goodwill represents the excess of the consideration paid to acquire a business over underlying fair value of the identified assets acquired. Goodwill is carried at cost less
accumulated Impairment losses, if any. Goodwill is deemed to have an indefinite useful life and is tested for impairment annually or when events or circumstances indicate that
the implied fair value of goodwill is less than its carrving amount,

For the purposes of impairment testing, goodwill is allocated to each of the Group's cash-generating units (CGUs) that is expected to benefit from the synergies of the
combination, Where goodwill has been allocated to a cash-generating unit and part of the operation within that unit is disposed of, the goodwill associated with the disposed
operation s included in the carrying amount of the operation when determining the gain or loss on disposal. Goodwill disposed in these cir 1ces is measured based on the
relative values of the disposed operation and the portion of the cash-generating unit retained.
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1C. Mateial decounting pullces (continued)
a) Basis of consolidation (continued)

fil. Subsidiaries

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to, or has rights to, variable returns from its involvement with the entity and has
the ability to affect those returns through its power over the entity. The financial statements of subsidiaries are included in the consolidated financial statements from the date on
which control commences until the date on which control ceases

iv. Non-controlling [nterests (NCI)

Subsequent to acquisition, the carrying amount of non-controlling interests is the amount of those Interests at initial recognition plus the non-controlling interests' share of
subseguent changes in equity of subsidiaries.

NCI are measured at their proportionate share of the acquiree’s net identifiable assets at the date of acquisition

Changes in the Group’s equity interest in a subsidiary that do not result in a loss of control are accounted for as equity transactions,

v. Loss of control

When the Group loses control over a subsidiary, it derecognises the assets and liabilities of the subsidiary, and any related NCI and other components of equity. Any interest
retained in the former subsidiary is measured at fair value at the date the control is lost, Any resulting gain or loss is recognised in profit or loss / reserves as applicable,

vi. Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income and expenses arising from intra-group transactions, are eliminated. Unrealised Josses are eliminated in the
same way as unrealised gains, but anly to the extent that there is no evidence of impairment,

b) Foreign Currency Transaction, translation and forelgn operation

Transaction in forelgn currencies are translated into the respective functional currency of the respective components at the exchange rates at the dates of transactions or an
average rate if the average rate appraximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate at the reporting date, Non-monetary assets and
liabilities that are measured at fair value in a foreign currency arc translated into functional currency at exchange rate when the fair value was determined. Exchange difference
are recognised in statement of profit and loss, except exchange differences arising fram the translation of the follnwing items which are recognised in OCl/property, plant and
equipment and intangible asscts;

i. Translation of long term foreign currency monetary items pertaining to period prior to transition ta Ind AS and are related to purchase of property, plant and equipment and
intangible assets,

li. Foreign operations

Assets and liabilities of entities with functional currency other than presentation currency have been translated to the presentation currency using exchange rates prevailing on
the balance sheet date. Statement of profit and loss has been translated using average exchange rates, Translation adjustments have been reported as foreign currency
translation reserve in the other comprehensive income.

When a foreign operation is disposed of in its entirety or partially such that cantrol, significant influence or joint control is lost, the cumulative amount of exchange differences
refated to that foreign operation recognised in OC| is reclassified to profit or loss as part of the gain or loss on disposal or in case of a common control demerger, it Is netted off
against the loss of control number that would be accounted for in the reserves and surplus. If the Group disposes of part of its interest in a subsidiary but retains control, then the
relevant portion of the cumulative amount is re-allocated to NCI. When the Group disposes of only & part of its interest in a joint venture while retaining significant influence ur
joint control, the relevant proportion of cu ive amount is reclassified to profit or loss.

) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity,

i. Recognition and initial measurement

Trade receivables are initially recognised when they are originated. All other financlal assets and financial lizbilities are initially recognised when the Group becomes a party to the
contractual provisions of the instrument.

Financial assets and liabilities are initially measured at fair value, except for trade receivables which are initially measured at transaction price. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financlal assets and financial liabilities at fair value through profit or loss} are added to
o deducted from the fair value measured on Initial recognition of financial asset or financial liability, | rade recewables that do not contain a signiticant financing component are
measured at transaction price.

il Classificatlon and subsequent measurement

Financial assets

On initial recognition, a financlal asset is classified as measured at
- amortised cost; or

- Fair value through profit and loss {FVTPI.} or

- Fair value through other comprehensive income (FYOCI)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Group changes its business model for managing financial assets,

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:

- The asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and
- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Group may irrevocably elect to present subsequent changes in the investment’s fair value in OCI
(designated as FVOCI — equity investment). This election is made on an investment- by- investment basis,

All financial asscts not clossified as measured at amortised cost as described above are measuied at FVTPL. On initial recognition, the Group may irrevocably designate a flnanclal
asset that otherwise meets the requirements to be measured at amortised cost as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise. -
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1C. Material sccounting policles (continued)
¢) Financial instruments {continued)

Financial ossets: Husiness model assessment

The Group makes an assessment of the objective of the business model in which a financial asset is held at a portfolio level because this best reflects the way the business is
managed and information is provided te management. The information considered Includes:
- The stated policy and objectives for the partfolio and the operation of those policies in practice.

These include whether management's strategy focuses on earning contractual interest income, maintaining a particular interest rate profile, matching the duration of the financial
assel to the duration of any related liabilities or expected cash outflows or realising cash flows through the sale of asset;

- How the performance of portfolio is evaluated and reported to the Group's management;

- The risk that affect the performance of the business model {and the financial assets held within that business model) and how those risks are managed;

- How managers of business are compensated — e g whether compensation is based on the fair value of the ascets managed or the contractual cash flows collected; and
- The frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations about future sales actjvity,

Transfers of financial assets to third parties in transactions that do not qualify far derecognition are not considered sales for this purpose, consistent with the Group's continuing
recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis are measured at FVTPL.

Financial ossets: Assessment whether contractual cash flows are solely payments of principal and interest

For the purpose of this assessment, ‘principal' is defined as the fair value of financial asset on initial recognition. ‘Interest’ is defined as consideration for time value of money and
for credit risk associated with the principal amount outstanding during a particular period of time and other basic leading risks and costs (e.g. liquidity risk and administrative
costs), as well as profit margin,

In assessing whether the contractual cash flows are solely payments of principal and interest, the Group considers contractual terms of the instrument. This includes assessing
whether the financial asset contains a contractual term that could change the timing or amount of contractual cash flows such that it would not meet this condition. In making
this assessment, the Group considers:

- contingent vvenls that would change the amount and timing of cash flows;

- term that would adjust the contractual rate, including variable interest rate features;

- prepayiment and exlension fealures; and

- term that limits the Group's claim to cash flows for specified assets (e.g. non- recourse features),

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment amount substantially represents unpaid armount of principal and
interest on principal amount outstanding, which may include reasonable additional compensation for early termination of contract. Additionally, for a financial asset acquired on
a significant premium or discount to its contractual par amount, a feature that permits or require prepayment at an amount that substantially represents the contractual par
amount plus accrued (but unpaid) contractual interest (whick may slso include reasonable additional eompensation for early termination) is treated as consistent with this
criterion if the fair value of the prepayment feature is significant at initial recognition.

Fingnciol assets: q ement and gains and losses

Financial assets at FWTPL These assets are subsequently measured at fair value. Net gains and losses,
Including any interest or dividend income, are recognised in profit or loss,

Financial assets at amortized cost These assets are subsequently measured at amortized cost using the effective

interest method, The amortised cost is reduced by impalrment losses, Interest
incame, foreign exchange gains and losses and Impairment are recognised in profit
or loss, Any gain or loss on derecognition is recognised in profit or loss.

Financial abliities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL A financlal liability is classified as at FVTPL If it is classified as held for trading, or it is a derivative or it s
designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are recognised in profit
or loss. Other financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are
recognised in profit or loss. Any gain or loss on derecognition is alse recognised in profit or loss,

Iil. Derecognition

Financlal assets

The Group derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the rights to receive the contractual cash
flows in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the Group neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control of the financial asset.

If the Group enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or substantially all of the risks and rewards of the
transferred assets, the transferred assets are not derecognised.

Financlal labilitles

The Group derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.

The Group also derecognises a financial liability when its terms are modified and the cash flows under the medified terms are substantially different, In this case, a new financial
liability based on the modified terms is recognised at fair value. The difference hetween the carrying amount of the financial liability extinguished and the new financial liability
with modified terms is recognised in profit or loss,

v} Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Group currently ha
set off the amounts and it intends either to settle them on a net basis or to realise the asset and settle the Tability simultaneously.

agrally enforceable right to
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d) Property, plant and equipment

1. Recognition ond measurement

Items of property, plant and equipment are measurad at cost, which Includes capltalised borrowing costs, less accumulated depreciation and accumulated impairment losses, if
any.

Cost of an item of property, plant and equipment comprises its purchase price, Including import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates, any directly attributable cost of bringing the item 1o its werking condition for its intended use and estimate costs of dismantling and removing the item and restoring the
site on which It is located.

If significant parts of an item of praperty, plant and equipment have different usaful lives, then they are accounted for as separated items (major components) of property, plant
and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in statement of profit and loss.

i, Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefit assoclated with the expenditure will flow to Group,

i, Depreclation

Depreciation is calculated on cost of items of property, plant and eguipment less their estimated residual values over their estimated useful lives using the straight line method,
and Is generally recognised in the statement of profit and loss. Freehold land is not depreciated.

Depreciation is provided on pro-rata basis using the straight-line method over the estimated useful lives of the assets prescribed under Schedule Il to the Companles Act 2013
except for vehicles and furnitures and fixtures at leasehold premises, The estimated useful lives of items of property, plant and equipment for the current and comparative
periods are as follows:

Assét Management estimate of | Useful life as per
useful life schedule !
Leasehold improvemeants As per lease term NA
Building 30 years 30 years
Plant and machinery 3 to 20 years 10 tn 20 years
Eluctrical installation 10 years 10 years
Air handling equipment 15 years 15 years
Computers 3-6 years 3-6 years
Office equipment 5 years 5years
Furniture and fixtures 10 years 10 years
Vehicles 5 years B-10 years

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate, Based on technical evaluation and consequent advice,
the management believes that ts estimates of useful lives répresents the period over which the management expects to use these assets.

Depreciation on additions (disposals) during the year is provided on a pro-rata basis i.e. from (upto) the date on which asset is ready for use (disposed of).

@) Intangible assets

- Intanglble assets

I. Initlal recognition:

Intangible assets acquired separately are measured at cost of acquisition. Intangible assets acquired under business combination are measured at fair value as of the date of
business combination. Following initial recognition, intangible assets are carried at cost less accumulated amortization and impairment losses, if any.

I, Subsequent expenditure
Subsequent expenditure s capitalised only if it is probable that the future economic benefit jated with the

cpenditure will flow to Group.

Intangible assets are amortized over their respective estimated useful life using straight-line method. The estimated useful life of amartizable intangibles Is reviewed at the end of
each reporting period and change in estimates if any are accounted for on a prospective basis.

The estimated useful lives are as follows:

Intangible Asset Management estimated useful life
Marketing Intangibles 5 to 10 years
Customer relationships 5 to 10 years
Brands acquired S to 10 years
Software, License rights 2 to 10 years
Product pipeline 10 years

Amortisation methed, useful lives and residual values are reviewed at the end of each financial year and adjusted if appropriate.
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1C. Material accounting policies (Lontinued)
e) Intangible assets {continued)

- Intangible Assets under Development

Intangible assets under development are initially recognized at cost. Such intangible assets are subsequently capitalized only if it is probable that the future economic benefit
assoclated with the expenditure will flow to the Group.

The Group irrespective of whether there is any Indication of impairment, test an Intangible asset not yet available for use for impairment annually by comparing its carrying
amount with its recoverable amount. The recoverable amount is the higher of its value in use and its fair value less costs of disposal. Value in use is based on the estimated future
cash flows, discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset,
An impairment loss |s recognised if the carrying amount of the intangible asset not yet available for use exceeds its estimated recaverable amount. Impairment losses are
gnised in the stat of profit and loss.

f} Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is based on weighted average formula, and includes expenditure incurred in
acquiring the inventaries, production or conversion cost and other cost incurred in bringing them to their present location and condition, In case of manufactured inventory and
wark-in-progress, cost includes an appropriate share of fixed production everheads based on normal operating capacity.

Met realisable value is the estimated salling price in the ordinary course of business, less the estimated costs of completion and selling expense.
The net realisable value of work-in- progress is determined with reference to the selling price of related finished products.

Raw materials, comp its and other supplies held for use in production of finished products are not written down below cost except in cases where material price have declined
and it is estimated that the cost of finished products will exceed their net realizable value

The comparison of cost and net realizable value is made on an item-by-item basis.

The Group considers various factors like sheif life, ageing of inventory, product discontinuation, price changes and any other factor which impact the Group's business in
determining the allowance for absolete, non-saleable and slow moving inventories. The Group cansiders the above factors and adjusts the inventory provision to reflect its actual
experience on a periodic basis.

¢ Impalrment
1. Impairment of financial instruments

The Group recognises loss allowances for expected credit losses on financial assets measured at amortised cost.

At each reporting date, the Group assesses whether financial assets carried at amortised cost are credit - impaired, A financial asset is ‘credit impaired’ when one or more events
that have a detrimental impact on estimated future cash flows of financial assets have occurred.

Evidence that a financlal asset s eredit impaired includes the following observed data:

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or being overdue for a period of more than 12 months from the credit term offered to the customer;
- the restructuring of ioan or advance by the Holding company on the terms that the group would not consider otherwise;

- itis probable that borrower will enter bankruptey or the financial rearganization;

- the disappearance of active market for a security because of financial difficulties.

In accordance with Ind-AS 109, the Group applies expected credit loss (“ECL”) model for measurement and recognition of impairment loss. The Group follows ‘simplified
approach’ for recognition of impairment loss allowanca an trade receivables. The application of simplified approach does not require the Group to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets the Group rec 12 month expected credit losses for all originated or acquired financlal assets if at the reporting
date, the credit risk has not increased significantly since its original recognition. However, if credit risk has increased significantly, lifetime ECL is used.

ECL impairment loss allowance (or reversal) recognized in the statement of profit and loss.

When determining whether the credit risk of financial asset has increased significantly since initial recognition and when estimating expected credit losses, the Group considers
reasonable and supportable information that is relevant and available without undue cost of effort. This includes both quantitative and qualitative information and analysis based
on Group’s historical experience and informed credit assessment and including forward - looking information.

The Group conslders financlal asset to be in default when:

a, The borrower is unlikely to pay its credit obligation to the Group in full, without recourse by the Group to action such as realising security (if any is held); or

b. The financial asset I 360 davs or more past due,

Measurement of expected credit loss

Expected credit loss are probability weighted estimate of credit losses, Credit losses are measured as the present value of all cash shortfalls (i.e, the difference between the cash
flows due to the Group in accordance with the contract and the cash flow that the Group expects to receive).

Presentation of allowance of expected credit losses in the balance sheet

Loss allowance for financial assets measured at amaortised cost are deducted from the gross carrving amount of the assets,

Write — off

The Gross carrying amount of financial asset is written off (either partially of full) to the exteant that there s no realistic prospect of recovery. This is genarally the case when

Group determines that the debtor does not have asset or source of income that could generate sufficient cash flows to repay the amount subject to write-off. However, financial
assets that are written-off could still be subject to enforcement activities in order to comply with Group's procedures for recovery of amounts due.
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1€, Materlal accounting policles (continued)
g) Impairment {(continued)

ii. Impairment of non-financial asset

The Group’s non-financial assets other than inventories and deferred tax assets, are reviewed at each reporting date to determine whether there is any indication of impairment

If anv such indication exists, then the asset’s recoverabie amount is estimated

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-generating units (CGUs). Each CGU represents the smallest group of
assets that generates cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less costs of disposal, Value In use is based on the estimated future cash
flows, discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the CGU (or the
asset),

The Group's corporate assets [eg. central office bullding for providing support to varlous CGUs) do not generate independent cash inflows. To determine impairment of
corporate asset, recoverable amount is determined for the CGUs to which the corporate asset belongs

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount. Impairment losses are recognised in the statement of
profit and loss, Impairment loss recognised in respect of a CGU is allocated first to reduce the carrying amount of any goodwill allocated to the CGU, and then to reduce the
carrying amounts of the other assets of the CGU (or group of CGUs) on a pro rata basis,

An impairment loss in respect of assets for which impairment loss has been recognised in prior periods, the Group reviews at each reporting date whether there is any indication
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amaunt. Such a
reversal s made only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation ar amortisation,
if no impairment loss had been recognised.

Goodwill

CGUs to which goodwill has been allocated are tested for impairment annually or more frequently when there is indication for impairment. If the recoverable amount of a CGU is
less than its carrying amaunt, the impairment loss is allocated first to reduce the cerrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro-
rata on the basis of the carrying amount of each assetin the unit

Determindlion of recoverable amount of CGU requires the management to ectimate the future cash flows expected to arise and a suitable discount rate in order to calculate the
present value. An impairment loss recognised for goodwill is not reversed in subscquent periods.

h) Employee benefits
i. Short term employee benefits

Short term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided. A liability is recognised for the amount
expected to be paid, if the Group has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee, and the amount of
obligation can be estimated rellably.

ii. Share-based payment tronsactions
Share-based payment are provided to employees via the Group's Employees Stock Option Plan ("Emcure ES0S 2013").
The Group accounts for the share based payment transactions as equity settled.

The grant date fair value of equity settled share-based payment awards granted to employees of the Group is recognised as an employee expense, with a corresponding increase
in equity, over the period that the employees unconditionally become entitled to the awards. The amount recognised as sxpense is hased on the estimate of the number of
awards for which the related service and non-market vesting conditions are expected to be met, such that the amount ultimately recognised as an expense is based on the
number of awards that do meet the related service and non-market vesting conditions at the vesting date.

The Group also grants the options to the employees of its subsidiaries for which subsidiary does not have an obligation to settle the share based payment transaction. Total
expense for such options issued to employees of subsidiary is recognised as an expense and corresponding increase in share options outstanding account.

If options granted cancelled or settled during the vesting period/ after vesting period (other than a grant cancelled by forfeiture when the vesting conditions are not satisfied)
then group immediately recognises the remaining amount of goods & services that have not been recorded in Profit & loss statement so far through accelerated vesting and then
any payment made to the employee on the cancellation or settlement of the grant shall be accounted for as the repurchase of an equity interest, i.2. as a deduction from equity,
except to the extent that the payment exceeds the fair value of the equity instruments granted, measured at the repurchase date. Any such excess shall be recognised as an
expense.

i, Defined contribution plan

A defined contribution plan is a post-employment benefit plan under which an entily pays fixed contributions into @ separale entity and will have no legal or constructive
obligation to pay further amounts. The Group makes specified monthly contributions towards Gavernment administered provident fund scheme. Obligations for contributions to
defined contribution plans are recognised as an employee benefit expense in statement of profit or loss in the periods during which the related services are rendered by
employees.

Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in future payments is availahle.

iv. Defined benefit plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Group’s net abligation in respect of defined benefit plans is calculated
separately for each plan by estimating the amount of future benefit that employees have earned In the current and prior periods, discounting that amount and deducting the fair
value of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit method, When the calculation results is a potential asset
for the Group, the recognised asset Is limited to the present value of economic benefit available in the form of any future refunds from the plan or reductions in future
contributions to the plan ('the asset ceifing’). In order to calculate the present value of economic benefits, consideration is given to any minimum funding requirements.

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets [excluding interest} and the effect of the asset ceiling (if
any, excluding interest), are recognised in OCI. The Group determines the net interest expense (income) on the net defined benefit liabiiity (asset) for the period by applying the
discount rate used to measure the defined benefit obligation at the beginning of the annual period to the then-net defined benefit liability (asset), taking into account any changes
in the net defined benefit liability (asset) during the period as a result of contributions and benefit payments. Net interest expense and other expenses related to defined benefit
plans are recognised in profit or loss,

When the benefits of the plan are changed or when plan is curtailed, the resulting change in benefit that relates to past service (‘past service \
gain or loss on curtailment is recognised immediately in profit or loss. The Group recognises gain and losses on the settlement of a defineg¥yg MW ement
oceurs.,
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1C. Material accounting policies (continued)
h) Employee benefits (continued)

v. Other long term employee benefit

The Group's liability In respect of other long-term employee benefits {compensated absences) is the amount of future benefit that employees have earned in return for their
service in the current and prior periods, that benefit is discounted to determine its present value, and the fair value of any related assets is deducted. The obligation is measured
on the basis of an annual independent actuanal valuation using the Projected Unit Credit method. Remeasurement gains or losses are recognised in profit or loss in the period in
which they arise,

I) Pravisions (other than for employee benefits), Contingent liabilities and contingent assets

A provision is recognised if, as a resull of a past event, the Group has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by discounting the expected future cash flows (representing the best estimate of the
expenditure required to settle the present obligation at the balance sheet date} at a pre-tax-rate that reflects current market assessments of the time value of money and the
risks specific to the liability. The unwinding of the discount is recognised as finance cosl. Expected future operating losses are not provided for,

Onerous contracts

A contract is considered onerous when the expected economic benefits to be derived by the Group from the contract are lower the unavoidable cost of meeting its obligation
under the contract The provision for an onerous contract is measured at present value of lower of expected cost of terminating the contract and the expected net cost of
continuing with the contract. Before such provision is made, the Group recognises any impairment loss on the assets associated with the contract.

Contingencies
Provision in respect of contingencies relating to claims, litigations, assessmants, fines, penalties, etc. are recognized when it is probable that a liability has been incurred, and the
amount can be estimated reliably.

Contingent liabilities and contingent assets

A contingent llability exists when there is a possible but not probable obligation, or 8 present obligation that may, but probably will not, requite an vullluw ol 1esources, or a
present obligation whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless the possibility of outflow of resources is
ramote,

A contingent asset [s a possible asset that arises from past events and whose existence will be cunfiimed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the entity, Contingent assets are not recognized in the consolidated financial stat ts. H 1, conti t assets are assessed
continually and if it is virtually certain that an inflow of economic benefit will arise, the asset and related income are recognized in the period In which the change occurs. A
contingent asset is disclosed, where an inflow of economic benefits is probable.

J) Revenue (Refer note 54)

Sale of goods

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price (net of variable consideration) allocated to that perfermance obligation.
The Group recognises revenue pertaining to each performance obligation when it transfers control over a product to a customer, which is adjusted for expected refunds, which
are estimated based on the historical data, adjusted as necessary. The transaction price is also adjusted for the effect of time value of money if the contract includes significant
financing component.

The consideration can be fixed or variable. Where the consideration promised in a contract includes a variable amount, the Group estimates the amount of consideration to
which the Group will be entitled in exchange for transferring the promised goads or services to a customer, Variable consideration is only recognised when it is highly probable
that a significant reversal will nat ocecur.

The Group recognises refund liability where the Group receives consideration from a customer and expects to refund some or all of that consideration to the customer. The
refund liability is measured at the amount of consideration received {or receivable} for which the entity does not expect to be entitled {i.e. amounts not included in the
transaction price). The right to recover returned goods asset is measured at the former carrying amount of the inventory less any expected costs to recover goods. The provision
on account of the expected amount of returns is included in provisions and the right to recover returned goods is included in inventory,

Rendering of services {other than sale of know-how, rights and licenses)

Revenue from rendering of services Is recognised in statement of profit and loss by reference to percentage completion method. The Group is involved in rendering services
related to jts products to Its customers. If the serviees under a single arrangement are rendered in different reporting periods, then the consideration is allocated on a relative fair
value basis between the different services.

Rendering of services - sale of know-how, rights and licenses

Income from sale of technology / know-how, rights and licenses is recognised in accordance with the terms of the contract with customers when the related performance
obligation is completed, or when control is transferred, as applicable.

Commission income

Revenue from commission income is recognised at the time of sale to customer based on agreed commission percentage,

Sales returns and breakage expiry

When a customer has a right to return the product within a given pericd, the Group has recognised a allowance for returns. The allowance is measured equal to the value of the
sales expected to return in the future period. Revenue is adjusted for the expected value of the returns and cost of sales are adjusted for the value of the corresponding goods to
be returned.

The Group has an obligation to replace the goods which will expire. The Group has recognised an allowance for the returns due to expiry. The allowance is measured on the basis
of historical trend of expiry against the sales occurred in the current and earlier period, Management considers the sales value for the periods which are equivalent to average
general shelf life of products, Revenue is adjusted for the expected value of the returns.

Professional allowance J/ Pragram fees

Professional allowance [/ Program fees are recorded as a reduction of revenue at the time of revenue recognition to the extent they are extimated to occur based on historical
experience and other relevant factors. Any sdditional allowance [ fees incurred are recorded when incurred.
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1C. Material accounting policies (continued)
k) Government grants

The Group recognises government grants only when there is reasonable assurance that the conditions attached to them will be complied with, and the grants will be received
Gavernment grants received in relation lo assets are presented as a reduction to the carrying amount of the related asset. Grants related to income are deducted in reporting the
related expense in the statement of profit and loss,

Export entitlements from government authorities are recognised in the statement of profit and ioss when the right to receive credit as per the terms of the scheme is established
in respect of the exports made by the Group, and where there is no significant uncertainty regarding the ultimate collection of the relevant export proceeds

1) Leases
The Group as a lessee

The group evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116. The group uses judgement in assessing the lease term (including anticipated
renewals) and the applicable discount rate. The group determines the lease term as the non-cancellable period of a lease, together with both periods covered by an option to
extend the |ease if the group is reasonably certain to exercise that option; and periods covered by an option to terminate the lease if the Group is reasonably certain not to
exercise that option. In assessing whether the group is reasonably certain to exercise an option to extend a lease, or not to exercise an aption to terminate a lease, it considers all
relevant facts and circumstances that create an economic incentive for the group to exercise the option to extend the lease, or not to exercise the option to terminate the lease.
The group revises the lease term if there is a change in the non-cancellable period of a lease, The discount rate is generally based on the incremental borrowing rate specific to
the lease being evaluated or for a portfolio of leases with similar characteristics.

The Group measures the lease liability at the present value of the lease payments that are not paid at the commencement date of the lease. The lease payments are discounted
using the interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily determined, the Group uses incremental borrowing rate in the
country of domicile of the leases .The lease payments shall include fixed payments, residual value guarantees, exercise price of a purchase option where the Group is reasonably
certain to exeicibe el uptivn end payments of penallies far terminating the lease, If the lease term reflects the lessee exercising an option to terminate the lease.

The lease liahility is subsequently remeasured by increasing the carrying amount to reflect interest on the lease liability, reducing the carrying amount to reflect the lease
payments made and remeasuring the carrying amount to reflact any reassessment or lease modifications or to reflect revised in-substance fixed lease payments.

The Group recognises right-of-use asset representing its right to use the underlying asset for the lease term at the lease commencement date. The cost of the right-of-use asset
measured at inception shall comprise of the amount of the Initial measurement of the lease liability adjusted for any lease payments made at or before the commencement date
less any lease incentives received, plus any initial direct costs incurred and an estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset or
restoring the underlying asset or site on which it is located.

The right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumulated impairment losses, if any and adj i for anyr ement of the
lease liability. The right-of-use assets is depreciated using the straight-line method from the commencement date over the shorter of lease term or useful life of right-of-use
asset. The estimated useful lives of right-of-use assets are determined on the same basis as those of property, plant and equipment. Right-of-use assets are tested for Impalrment
‘whenever there Is any indication that their carrying amounts may not be recoverable. Impairment loss, if any, is recognised in the statement of profit and loss.

The Group has electad not to apply the requirements of Ind AS 116 Leascs to short term leases of all assets that have a lease term of 12 months or less and leases for which the
underlying asset is of low value. The lease payments associated with these leases are recognized as an expense on a straight-line basis over the lease term,

m) Recognition of interest income or expenses
Interest income is recognised using effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected life of financial instrument to:
- The gross carrying amount of the financial assets; or
- The amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the asset is not credit-impaired) or to the
amortised cast of the liability, However, for financial assets that have become credit-impaired subsequent to initial recognition, interest income is calculated by applying the
effective interest rate to the amortised cost of the financial asset. If the asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

n) Income tax

Income tax expense comprises of current and deferred tax. It is recognised in profit or loss except to the extent that it relates to an item recognised directly in equity or in other
comprehensive income.

I Current tax

Current tax comprises the expected tax payable or receivable on the taxable incame or loss of the year and any adjustment to the tax payable or receivable in respect of previous
years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or recelved after considering the uncertainty, if any, related to income taxes. it
Is measured using tax rates {and tax laws) enacted or substantively enacted by the reporting date.

Significant judgments are involved in determining the provision for income taxes including judgment on whether tax positions are probable of being sustained in tax assessments,
A tax assessment can involve complex issues, which can only be resolved over extended time periods.

Current tax assets and current tax flabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is intended to realise the asset and settie
the liability on a net basis or simultaneously,

il. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reperting purpeses and the corresponding
amounts used for taxation purposes. Deferred tax Is also recognised in respect of carried forward tax losses and tax credits.

Deferred tax is not recognised for -

(a) temparary differences on the initial recognition of assets or liabilities in a transaction that:

-1s not a business combination and

- at the time of the transaction (i) affects neither accounting nor taxable profit or loss and (i) does not give rise to equal taxable and deductible temporary differences

{b) taxable differences related to investments in subsidiaries, associates and joint arrangements to the axtent that the group is able to control the timing of the reversal of the
temporary differences and it is probable that they will not reverse in the foreseeable future; and
(e Jtaxable tempaorary differences arising on the initial recognition of goodwill.
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1C. Material accounting policies (continued)
n) incvine Lux fcontinued)

il, Deferred tox {continued)

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be used. The existence of unused tax losses
is strong evidence that future taxable profit may not be available. Therefore, in case of a history of recent losses, the Group recognises a deferred tax asset anly ta the extent that
it has sufficient taxable lemporary differences or there is convincing other evidence that sufficient taxable profit will be available against which such deferred tax asset can be
realised. Deferred tax assets —- unrecognised or recognised, are reviewed at each reporting date and are recognised, reduced to the extent that it is probable/ no longer probable
respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, based on the laws that have been enacted or
substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Group expects, at the reporting date, to recover or settle the
carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabllities and assets, and they relate to income taxes levied by the same tax
authornty on the same taxable entity, or an different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be
realised simultaneously.

Deferred tax assets include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in India, which gives rise to future economic benefits in the form of adjustment
of future income tax liability. Accordingly, MAT is recognised as deferred tax asset in the balance sheet when the assets can be measured reliably and it is probable that the future
economic benefit associated with the asset will be realized

o) Borrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to the extent that they are regarded as an adjustment to
interest costs) incurred in connection with the borrowing of funds, Borrowing costs directly attributable to acquisition or construction of an asset which necessarily take 2
substantial period of time to get ready for their intended use are capitalised as part of the cost of that asset. Other borrowing costs are recognised as an expense in the period in
which they are incurred.

p) Cash ond cash equivolents

Cash and vash eyuivalents in the balance sheet comprises cash at bank and on hand and short-term deposits with an original maturity of three months or less, which are subject
to an insignificant risk of changes in value.

q) Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker.

The board of directors of the Group are identified as Chief operating decision maker. Refer note 49 for segment information.

r) Earnings per share

The basic earnings per share is computed by dividing the net profit / {ioss) after tax attributable to the equity shareholders for the period by the weighted average number of
equity shares outstanding during the reporting period.

Diluted earnings per share is computed by dividing the net profit / {loss) after tax attributable to the equity shareholders for the period by the weighted average number of equity
and equivalent dilutive equity shares outstanding during the reporting period, except where the results would be anti-dilutive,

s) Exceptional item

In certain instances, the size, type or incidence of an item of income or expense, pertaining to the ordinary activities of the Group is such that its disclosure improves the
understanding of the performance of the Group, such income or expenses is classified as an exceptional item and accordingly, disclosed in the nntes accompanying to the
consolidated financials staternents.

t) Cash flow statement

Cash flow from operating activities are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of a non-cash nature, any deferrals
or accruals of past or future operating cash receipts or payments and item of income or expenses associated with investing or financing cash flows. The cash fiows from
operating, investing and financing activities of the Group are segregated. For the purpose of cash flow statement bank overdraft that are repayable on demand are considered as
cash and cash equivalent as it form an integral part of the Group's cash management,

u) Research and development

Expenditure on research and develnpment activities (other than devalopment activities relating to intangible assets) is recognized a5 expense in the period in which it is incurred.

v) Nan current gssets held for sole

Non-current assets are classitied as held for sale if it is highly probable that they will be recovered primarily through sale rather than through continuing use. Such assets are
generally measured at the lower of their carrying amount and fair value less costs to sell.

Once classified as held for sale, intangible assets and property, plant and equipment are no longer amortised or depreciated. Non-current assets classified as held for sale are
presented separately from the other assets in the balance sheet,

w) Regroupings

Appropriate regroupings have been made in the Consolidated Balance Sheet and Consolidated Statement of Profit and Loss (including Other Comprehensive Income), wherever
required, by reclassification of the corresponding items of income, expenses, assets and flabilitles, in order to bring them in line with the accounting policies and classification as
per the Consalidated Ind AS financial information of the Holding Company for the year ended March 31, 2023 prepared in accordance with Revised Schedule 1|l of Companies Act,
2013, requirements of Ind AS 1 - 'Presentation of financial statements' and other applicable Ind AS principles. The Group has adopted the Revised Schedule ||| as issued by MCA
and accordingly numbers of comparative period has been reclassed as required. As a result of amendment to Schedule |11, deposits have been reclassified to other financial assets
which was earlier forming part of loans and current maturities of long-term borrowing are now presented as current borrowings which was earlier forming part of other financial
liabilities,

v) Rounding of amounts

All amounts disclosed in the consolidated financial statements and notes have been rounded off to the nearest million as per the requirement of Schedule I, unless otherwise
stated.

Note 10. Recent accounting pronouncements

Ministry of Corporate Affairs (“MCA") notifies new standard or amendments to the existing fards under C ies {Indian Accounting Standards) Rules as amended from
time to time, There are no such recently issued standards or amendments to the existing standards for which the impact on the Restated Consglefieed Tkl formation is
required to be disclosed,
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1E, Changes In materlal accounting policles

The Company adopted Disclosure of Accounting Policies {Amendments to Ind AS 1) from April 1, 2023 These amendments did not result in any changes in the accounting policies
or the accounting policy information disclosed in the financial statements.

The amendments require the disclosure of ‘material' rather than 'significant’ accounting policies, The amendments also provide guidance on the application of materiality to
disclosure of accounting policies, assisting entities to provide useful, entity-specific accounting policy information that users need to understand other information in the financial
statements.
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Rs. in million
Note 24 - Property, plant and Gross book value 3 Accumulated depreciation Net book value
equipmeant April 1,2023 | Additiens | Additionon | Disposal Exchangs Asset March 31, 2024 April 1,2023 | Chargefor | Additlonon | Disposal Exchange Asset | March 31, 2024 March 31, 2024
duringthe | business | during the | difference an | held for the year business | during the | difference on | heid for
year | combination | year: | translationof | sale combination year translation of |  sale
(Refer note foreign during [Refer note forelgn during
63) operations | the year £3) operations | the year
[Refer [Refer

note 15) note 16)
Freehold land 533.22 7.66 . a - (14.42) 526,46 = F: - s . - - 526,45
Leasehold improvements 368 83 152.50 4542 13.05} 119 - 564.89 23446 62.61 19.33 {3.05) 014 - 31349 251.40
Building 5477.77 554.68 = (15.76} - (44.96) 597173 1,056.97 199.41 {7.58) . (873} 1,239.00 473273
Plant and machinery 16,242.90 | 3,796.18 . (74.24) 006 - 19,965.00 7,345.38 1,400.54 (58.25) 006 . 8,687.73 11,277.27
Electrical installation 1,174.06 309.13 [9.45) 0.09 147382 602.86 58.74 (8.32) 0.02 69330 780 52
Air handling equipment 1,376.61 37415 . [8.B5) - 1,741.91 640.93 9247 - {5.20) - 727.50 1,014 41
Computers 751.63 125.69 2113 {5.17) 110 - 894.38 51805 111.55 1222 (4.41) 617 643 58 250 80
Office equipment 231.05 3432 * {1.00) 1.46 26583 175.65 2568 - (3.57) (2 85) 19515 70 68
Furniture and fixtures 581.02 152.04 558.52 {6.24) 125 TB7.59 256,82 58.11 22.62 (5.94) lz28 33289 454.70
Vehicles 35611 34.12 ‘ (19.87) (0.40) 359.96 215.70 47.33 . (19.42) (0.41) 24320 126.76
Total 27,093.20 | 5,540.47 126.07 (143.54) 4.75 (59.38) 32.561.57 11.046.86 2,096.49 54.17 (116.45) 4.561 19.79] 13.075.89 19,485.73
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Rs. in million
Note 2A - Property, plant and Gross book valus Ace i depreciation Net book value
equipment April 1, 2022 | Additions during | Dispesal during the Exchange March 31, 2023 April 1, 2022 Charge for Disposal Exchange March 31, 2023 | March 31, 2023
the year year difference on the year during the difference on
transiation of year transiation of
foreign foreign
operations operations
Freehold land 522.55 10.67 - - 533.22 * - - ks = 33322
Leasehold improvements 324.63 46.82 (2.58) (0.04) 368.83 23731 23.81 {1.70) 0.04 23446 13437
Building 4,900.82 576.95 - - 5477.77 876.92 180.05 3 F 1,056 97 4,420.80
Plant and machinery 1341842 1,867.50 (39.06) 0.04 16,242.90 6,146.87 1,224.78 (26.31) 0.04 7,34538 8,897.52
Electrical installation 979.79 194.57 (0.47) 017 1,174.06 52705 76.26 (0.47) 0.02 E02.86 571.20
Air handling equipment 1,240.38 13894 (2.71) * 1,376.61 556.07 87.09 (2.23) - 640.93 73568
Computers 646.25 123.85 (18.83) 0.36 75163 444 38 91.87 (18.64) 0.44 518.05 233.58
Office equipment 203.99 26.89 (0.68) 0.85 231.05 152.03 2354 (0.67) 0.78 17565 55.36
Furniture and fixtures 479.30 105.65 (5.73) 180 58102 21572 45,22 (4.57) 0.45 256.82 324.20
Vehicles 306.48 63.85 (14.50) 0.28 356.11 185.49 39.82 (13.89) 0.28 215.70 140.41
Total 24,018.61 3,155.69 (84.56) 3.46 27,093.20 9,315.84 1,797.44 [68.48) 2.06 11,046.86 16,045.34
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Rs. In million
Note 28 - Capital In work in progress April 1, 2023 Additions Capitalised Disposal Exchange March 31, 2024
durling the during the during the difference an
year year year translation of
forgign aporations.
Capital in work in progress 4,03531 2,060.33 (4,772.53) [ 29) 063 1,323.45
Tatal 4,035.31 2,060.33 {4,772.53) (0.29) 0.63 1,323.45
Rs. in million
Note 28 - Capital in work In progress Aprl 1, 2022 Additions Capitalised Disposal Exchange difference]  March 31, 2023
during the during the during the on translation af
year yoear year foreign operations
Capital in work in prograss 3,098.03 3,263.56 [2,285.43) (40.85} 4,03531
Total 3,098.03 3,263.56 (2,285.43) (40.85) 4,035.31
Capital work-in-progress ageing schedule
March 31, 2024 Less than 1 year 1-2 years 2-3years More than 3 years Total
Projects in progress 77166 175,54 57.40 - 1,010.50
Projects overdue from original planned 26,74 26.46 2136 23829 312,85
pl date .
Tatal 804.40 202.00 TRT6 238.29 1,323.45
Capltal work-In-progross completion schedule
Rs. In million
|March31,aa!4 Less than 1 year 1-2years 2.3 years Mare than 3 years Total
New Facilily development al Sanand plant 299.21 - . 28921
OCther Miscellaneaus Projects 13.64 - - 13.64
Total 312.85 - . - 312.85
Capital work-In-progress ageing schedule
—Rs. in million
[march 31, 2023 Less than 1 year 1-2years 2-3years More than 3 years Total
Projects In progress 3,060.24 282.67 317.72 74,54 3,735.17
Projects overdue from original planned 17.94 11.58 97.33 173.29 30014
completion date
[Total 3,078.18 294,25 415.05 247.83 4,035,31 |
Capital work-in-progress completion schedule
Rs. In milllon
|March 31, 2023 Less than 1 year 1-2years 2-3years More than 3 years Total
Mew line at Hinjewadi Plant 1l - 300.14 - - 300.14
Total - 300.14 - 300,14

1. The capital work in progress malinly consists of plant and machinery, bullding and other assets pertaining to various projects/ plants, expansion of existing facilities, ete

2. The effect of changes in forelgn currency exchange rates on foreign currency translation on grass block of capital assets, relating to eligible assets have been added/ (deducted) from the
gross block and accumulated depreciation of such assets, The information of such effect for respective year is;

Rs. in million
Year ended Year ended
Partlculars
March 31, 2024 3,
Forelgn currency axchange gain/ (loss) - Gross block 4.75 346
Foreign currency exchange gain/ (loss) - Accumulated depreciation 4,61 2,06

3, There is no effect of changes in foreign currency exchange rates on foreign currency translation of Capital-werk-in-progress, have been deducted from the cost of such assets in Capital work.
In progress. The information of such effect for respective year is NIL

4, The borrowing cost capitalized on qualifying assets amaunting to Rs. 119 36 million (March 31, 2023 Rs. 146.96 million) have been added to the cost of assets,

5, The capitalisation rate used to determine the amount of borrowing costs to be capitalised is @ 7.79% - B.30% (March 31, 2023 : 6.92%)

B. The group does not have any CWIP projects which are suspended ar which have exceeded its cost compared to [ts orlginal plan,

7. On transition to Ind AS, the Group has elected ta continue with the carrying value of al| its property, plant and equipment recognised and measured as per the previous GAAP and used that

carrying value as the deemed cost of the property, plant and equipment

B, Refer note 55 for information on property, plant and equipment pledged as security by the group.
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Note 3 1 Leases

lease contracts enteced by the Gronp majorly pertaing for Land & buildings taken on lease to conduct its business in the ordinary course, The leases
typically run for a period of 12 years Lo 66 years for land and for a period of 18 months to 20 years far remaining assets, with an option to renew the
Irase after that date Typically lease payments are renegotiated at the time of renewal. Certain leases have restrictions on further sub-leasing.
Information about leases for which the Group is lessee is presented as below:

Right-of -use assets

Rs. in million
Plant &
Particulars Land Land & Building Machinery Computers Total
Balance As On April 1, 2023 97137 961.13 104.18 2923 2,0659
Additions for new leases entered during the year 74,89 1,143.70 322.46 1,541.05
Deletions for leases terminated during the year {18.72) (27.14) - - (45.86})
Depreciation charge for the year {19.97) {295.33)| (7.96) (76.59) (399.85)
Translation exchange differences - 1.64 - - 1.64
Balanee As On March 31, 2024 1,007.57 1,784.00 96.22 275.10 3,162.89
Rs. in million
Particulars Land Land & Building Pt & Computers Total
Machinery
Balance As On April 1, 2022 971.10 929.23 112.14 41.30 2,053.77
Additions for new leases entered during the year 19.15 32348 34263
Deletions for leases terminated during the year - {50.87) - - {50.87)
Depreciation charge for the year (18.88) {241.59) {7.96) {12.07) (280.50)
Translation exchange differences - [1R:1] = . L8e |
Balance As On March 31, 2023 971.37 961.13 104.18 29.23 2,065.91
Lease Liabilities
Rs. in million
Particulars March 31, 2024 | March 31, 2023
|Balance as at the beginning 1,393.70 1,335.74
Additions for new leases entered 1,441.67 238,07
Deletions for leases terminated (55.80) (51.18)
lInterest on lease liabilities 181,17 119.49
Repayment of lease liabilities (486 .86) (350.13)
Translation exchange differences 272 1.71
Balance as at the end of the year 2,476.60 1,393.70
Current 319.19 241.90
INnn-:urrenr 2,157 .41 1,151.80
Maturity analysis - contractual undiscounted cash flows-
Rs. in million
Particulars March 31, 2024 | March 31, 2023
Less than one year 517.62 342.53
One to five years 1,505.22 776.21
Maore than five years 1,717.25 1,045.61
Total undiscounted lease liabilities 3,740.09 2,164.35
Amount recognised in Consolidated Statement of Profit and Loss
Rs. in milllon
Particulars March 31, 2024 | March 31, 2023
Interest on |ease liabilities (181.17) (119.49)
Depreciation on ROU {399.85) (280.50)
Expenses relating to short term leases (38.92) (23.85)
Expenses relating to leases of low value assets (25.85) (37.53)
Expenses relating to variable lease payments [6.63) (5.68)
Total (652.42) (467.05)|
Amounts recognised in Consolidated Cash Flow Statement
. Rs. in million
Particulars March 31, 2024 | March 31, 2023
Cash flow from financing acitivities
- Repayment of lease liabilities
Principal (305.69) (230.64)
Interest (181.17) (119.49)

The weighted average incremental borrowing rate is in the range of 2.5% - 9.85% (March 31, 2023 : 2,5% - 10.25% p.a) has been applied to lease

liabilities recognised in the balance sheet.
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Rs. in million
Gross book value Actumulated tion & Impai loss Net book value
Note 4 - Other Intangible | april1,2023 | Addition on | Additions Disposal Exchange | March 31,2024 | April1,2023 | Additionon Am | Disposal hang March31, | March 31, 2024
assets business during the | duringthe | difference on business fortheyear | duringthe | difference on 1024
combinaticn year year translation of combination year transtation of
[Refer note foreign {Refer note 63) foreign
63) operations operations

Brands 1,270.50 208.94 - - 6.10 148554 1.065.50 - B7.62 = 271 1.155.83 32571
Software 788.60 19.46 81.10 {0.27) 0.50 885,39 648.24 4.99 50.69 (0.27) 0.66 74437 145.08
Licensing Rights 1,972.27 313.60 15.46 - 40.95 2,342.28 1,525.52 228.98 . (132.11) 162239 719.89
Preduet Development BE.53 . 26,18 (59.91) (7.85) 44,85 881 = 1.87 . 4,96 1574 2911
Custormer relationships 1,893.33 3,597.99 . £9.89 5,561.21 1,798.64 . 145.19 5 12240 2066.23 3,404 98
Product pipeline 20266 - = - 2.94 205.60 96.26 - 20.50 56.29 173.05 32.55
Marketing Intangibles 474.41 - 207 - 465 48113 36592 = 52.93 . 361 42246 58.67
Total 6,688.30 4,139.99 124.81 (60.18) 117.08 11,010.00 5,508.99 4.99 627.78 {0.27) 5852 6,200.01 4,809.99
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Rs. in million
Gross book value i Accumuiated amortisation & Impairment loss Net book value
Note 4 - Other Intangible assets|  April 1, 2022 Additions Disposal Exchange March 31,2023 | April 1, 2022 Amaortisation Disposal Exchange difference | March 31, 2023 | March 31, 2023
during the during the difference on for the year during the on translation of
Year Year transiation of Year foreign operations
foreign operations
Brands 1,270.61 - - (0.11) 1,270.50 925.80 139.79 - (0.09) 1,065.50 205.00
Software 692.44 97.15 (1.43) 0.44 788.60 560.21 £89.04 (1.43) 0.42 648.24 140.36
Licensing Rights 1,943.26 30.66 (7.29) 5.64 197227 1,275.65 245.42 - 4.45 1,525.52 44675
Product Development 27.48 T - 59.05 86.53 891 - - 8.91 7762
Customer relationships 1,894.16 - - (0.83) 1,893.33 1,799.43 - - (0.79) 1,798.64 94 69
Product pipeline 202.75 - - (D.09) 202.66 96,30 - * (0.04) 96.26 106.40
Marketing Intangibles 442.64 0.60 - 3117 474.41 294.41 48.99 % 22.52 365.92 108.49
Total 6,473.34 128.41 (8.72) 95.27 6,688.30 4,960.71 523.29 (1.43) 26.47 5,508.99 1,179.31
Footnotes for note 4:

1. The effect of changes in foreign currency exchange rates on foreign currency translation on gross block of capital assets, relating to efigible assets have been adjusted from the cost of such assets and on accumulated amaortisation, have
been deducted to the accumulated amortisation of such assets. The information of such effect for respective periods is;

Paiealess Year ended Year ended
March 31, 2024 | March 31, 2023
Foreign currency exchange gain/ (loss) - Gross block 117.08 §5.27
Foreign currency exchange gain/ (loss) - Accumulated amortisation 5B.52 26.47




EMCURE PHARMACEUTICALS LIMITED

Notes to the C lidated Financial 5
For the year ended March 31, 2024

1 ts

Rs. in million
Note 5 - Intangible assets under April 1, 2023 Additi C lised | Exchange difference Pisposal March 31, 2024
development (ITUD) during the during the on translation of during the year
year year foreign aperations
Intangible assets under 78.80 23748 {28.69) 226 (2.16) 267.69
development
Total 78.80 227.48 {38.69) 2.26 12.16) 267.69
R, in million
Note 5 - Intanglble assets under April 1, 2022 Additions Capitalised | Exchange difference Disposal March 31, 2023
development (ITUD) durlng the year during the year | on translation of during the year
foreign operations
Intangible assets under 100.95 20,88 {21.62) 134 (22.75) 788D
development
Total 100.95 20.88 {21.62) 1.34 (22.75) 78.80
intangible assets undar development ageing schedule
fs. In million
March 31, 2024 Less than 1 1-2years 2-3 years More than 3 years Tatal
Projects in progress. 21891 23861 2517 - 267.69
Projects overdue from original planned - -
|Te tal 218.91 23,61 2517 - 267.69
Intangible assets under development ageing schedule
March 31, 2023 Less than 1 1-2years 1-3years More than 3 years Total
Projects in progress 17.88 926 - 25.38 5262
Prejects overdue fram original planned - - 004 26,14 2618
completiondate
Total 17.88 9.36 0.04 51.52 78.80
Intangible assets under development completion schedule
Rs. In milllon
ﬁMnd! 31,2023 Less than 1 1-2years 2 -3 years Mare than 3 years Total
YERL
Call line for product developrment at - 0.04 26.14 2618

G R&D lab, Hinj |

Footnotes for note :

1. The effect of changes in foreign currency exchange rates on foreign currency translation on Intangible under development, amount to (loss) Rs. 2,26 million in
relation to eligible assets tor the year ended March 31, 2024 has been added to cost of such asset in intangible asset under development (March 31, 2023: Rs. 1.34

million),

2. Intanglble assets under development malnly consist of licencing rights and other intangible assets under development.

3, The group does not have any ITUD projects which are suspended or which have exceeded its cost compared to its original plan,

4. The it has

d the Impai

t of intangible assets under development taking Inte account the potential revenues from the current marketed

products, time required for bringing the pipeline products into the market and the incremental investments required over the foreseeable future, The management's
assessment do not Indicate any Impairment. There are no significant estimate Involved In the Impalrment assessment.




EMCURE PHARMACEUTICALS LIMITED
Notes to the Consolidated Financial Statements
For the year ended March 31, 2024

Rs. in million

Note & March 31, 2024 | March 31, 2023 March 31, 2024 March 31, 2023
Non-current No of units No of units
Investmeant in LLP
Unquoted |valued at FVOCI)
ABCD Technologies LLP, India 4.00% 4.03% 250.00 250.00
Add/{Less): Changes in fair value of investments (65.80) -
Total 184.20 250.00
Aggregate amount of unquoted investments 184.20 250.00
Aggregate amount of impairment in value of investment 65.80
Rs. in million
Note 7 March 31, 2024 March 31, 2023
Other non-current financial assets
Unsecured considerad good [unless otherwise stated)
Term deposits with banks having remaining maturily period of more than 12 months (refer note below) 15.65 331.46
Security deposits 37087 28891
Deposit with Provident Fund authority 20,00 20,00
Interest accrued on deposits with bank 1.18 5.43
Total 407.68 645.80
Mote: Fixed deposits are held as lien by bank for performance bank guarantees & others {refer note no. 55)
Rs. in milllon
Noted e _ March31,2024 |  March31,2023
Other non-current assets
Unsecured considered good {unless otherwlse stated)
Caplral advances 140.54 16044
Prepaid expenses 2072 62.00
Balances with governmentauthorities 3229 A0.58
Total 193.55 263.02
Rs. In million
Note 9 March 31, 2024 March 31, 2023
Inventories
Raw materials 3,23253 3,787 65
Packing materials 98149 1,087.11
Work-in-progress 253438 1,515.98
Finlshed grnds 2,613.16 1.936.35
Stock-in-trade 5,0B0.06 4,873.35
Stores and spares 809,32 G79.83
Total 15,251.00 13,830.27
Notes :
1. Goods in transit as at year end Is as below Rs. in million
March 31, 2024 March 21, 2023
Raw materials 52,87 167.02
Packing materials - 230
Finished goods 26401 -
Stock-in-trade 376.66 22259
Stores and spares 0.16 15.59
Total 693.70 407.50
2. Write-downs of inventories as at the year end Rs. In million
March 31, 2024 March31, 2023 |
| Write-downs of inventories as at the year end 716.10 | 38933 |

Incraase/decrease in write-down provision s recognised as an expense and Included In cost of materials consumed or changes In inventories of finished goods, work-in-progress and traded goods in
statement of profit and loss except for write down provision amounting to Rs. 34,82 milllan (March 31, 2023 : Nil) which is acquired under business combination, (Refer note 63)

3, Refer note 55 for infarmation on Inventaries pledged as security by the group.




EMCURE PHARMACEUTICALS LIMITED
Notes to the Consolidated Financial Statements
For the year ended March 31, 2024

Rs. in million
Nute 10 ‘March 31, 2024 | March 31, 2023 March 31, 2024 March 31, 2023
Investments Mo of units No of units
Investment in redeemable debentures
Unquoted - valued at amortised cost
Non convertitle deb es of Avet Lif e Private Limited (Refer note 50) 1,000 2,500.00
Interest accruad on non convertible debentures 104.35
Investment in Listed Mutual Fund
Quoted mutual funds valued [at FYTPL) 39216
Total 2,996.51 -
Aggregate amount of quoted investments 392.16
Aggregate market value of quated investments 39216 -
Aggregate amount of unquated investments 2,500.00
Aggregate amount of impairment in value of investrment
Rs. In million
Note 11 March 31, 2024 March 31, 2023
Trade bl
Unsecured
Undisputed receivables - considerad good 18,972.35 16,949.64
Undisputed receivables - which have significant increase in credit risk 200.26 -
Disputed racaivables - which have significant increase in credit risk 49,72 29.37
Less: Loss allowance (634.28) {496.01)
Total 18,588.05 16,483.00
Of the above, trade recelvables from related parties are as below Rs. In milllon
Particulars March 31, 2024 March 31, 2023
Total trade receivablas from related parties {refer note 50) 2,101,283 1,789.72
Less: Loss allowance {24.48) {27.26)
|Net trade receivables 2,077.35 1,762.46
Refer note 55 for Information on trade recelvables pledged as security by the group.
The Group's exposure to credit and currency risk, and loss allowances related to trade receivables are disclosed in note 42,
Break-up of security details and ageing schedule;
Rs. in million
As at March 31, 2024 Not due Less than 6 months | 6 months - 1 year 1-2years 2-3 years More than 3 years Tatal
Iindisputed receivables - considerad good 12,037,13 3,776G91 1,472.04 328.29 271.95 86,03 18,972.35
|Undisputed receivables - which have significant i % . 3 200,26 200.26
Increase in cradit risk
Undisputed receivables - credit impaired . . . .
Disputed receivables - considered good . - . . . . -
Disputed recelvables - which have significant
f In credit risk 2 - . e 49.72 49.72
Disputed recelvables - credit impaired - . . . & -
Tatal 13,037.13 3,776.91 1,472.04 3I28.29 472,21 135.75 19,222.33
LessiLoss allowance (634,28}
|Net trade receivables 18,588.05
As. in million
As at March 31, 2023 Not due Less than 6 months | 6 months-1year | 1-2 years 2-3 years More than 3 years Total
Undisputed receivables - considered good 10,524.98 4,647.24 346.28 1,148,558 197.87 84,69 15,949,564
Undisputed receivables - which have significant
Increase in eradit risk : : : . b ’ )
Undisputed receivables - credit impaired 2 i = # & . a
Disputed receivables - considered good . . . + - 5 N
Disputed receivables - which have significant
Increase in cradit risk . - - 29.37 2937
Disputed receivables - credit impaired
Total 10,524.98 4,647.24 346.28 1,148.58 197,87 114.06 16,979.01
Less:Lass allowance (496.01)
Net trade receivables 16,483.00




EMCURE PHARMACEUTICALS LIMITED
Notes to the C lidated Financial
For the year ended March 31, 2024

Rs. In million
Note 12 March 31, 2024 March 31, 2023
Cash and cash equivalents
Cash on hand 1.61 184
Balances with bank in current accounts 97768 2,224 46
Balances with bank in cash credit accaunts 104 66 196,36
Demand deposits {with original maturity of less than 3 months) 606 05 0.76
Total 1,690.00 2,423.42
Refer note 55 for information on Cash and cash equivalents pledged as security by the group.
Rs. in million
Note 13 March 31, 2024 March 31, 2023
Bank balances other than cash and cash equivalents
Term deposits with banks having initial maturity of more than 3 months but remaining maturity of less than 12 months {refer 581,70 2,084.83
note below)
Interest accrued on deposits with bank 4238 114,30
Total 634.08 2,159.13
Mote: Dut of above certain fixed deposits are held as lien by bank for performance bank guarantees, bid bonds & others (refer note 55),
Rs. in milllon
Mote 14 March 31, 2024 March 31, 2023
Other current financlal assets
Unsecured considered good (unless otheiwise stated)
Govarnmant grant receivable [refer note 61) 952.47 278.95
Financial guarantee fees receivable from related parties (refer note 50) 84.09 77.30
Other amount due from related parties (refer note 50) 5537 5560
Other receivables {refer note below) 157.55 177.47
Total 689.48 588.32
(a) Includes amount relating to retention money receivable, claims bles and reimbs of expanse ivable from shareholders and | parties.
(b} Refer nate 55 for Information on Other financial assets pledged as security by the group,
N, in million
Note 15 March 31, 2024 March 31, 2023
Other current assets
Unsecured considered good [unless otherwlse stated)
Advances for supply of goods and services 640,01 763,10
Balances with government authorities 1,709.15 1,837.67
Prepaid expenses 304.41 198,60
Othaers * 42,22 7461
Total 2,695.79 2,873.98
* Other Includes advances to employees
Refer note 55 for Infarmation on Other assets pledged as security by the group.
Rs. In million
Note 16 March 31, 2024 March 31, 2023
Assets held for Sale
Freehold fland 14.42
Leasehold Land 4,65 =
|Duilding 35.17 =
Total 54.24 -
Note:

Pursuant to the Board of Directors' In principle approval, for the sale of two surplus office spaces, at Pune, the Holding Company had classified the written down value of these properties
amounting to Rs. 54.24 milllons as 'Assets held for sale', The fair value of such proparties as at year ended March 31, 2024 is Rs, 459.36 millions. This is a level 2 measurement as per the fair value
higrarchy set out in the fair value measurement disclosure (Note 43), The key inputs under this approach are price per square metre of comparable lots of building in the area of similar jocation and

size,




EMCURE PHARMACEUTICALS LIMITED
Notes to the Consolidated Financial Statements
For the vear ended March 31, 2024

Rs. in million
Note 17 March 31, 2024 March 31,2023
Equity Share Capital Number of shares Value Number of chares Value
a. Authorised share capital
Equity Shares of Rs, 10 each 250,000,000 2,500,00 250,000,000 2,500.00
b. Issued, subscribed and paid up capital®
Equity Shares of Rs, 10 each 181,152,116 12811.52 180,852,116 1,BOR 57
* Al issusd shares are fully paid up
€. Reconciliation of the number of the shares outstanding at the beginning and at the end of the year

Rs. in miliion
Partleulars March 31, 2024 March 31, 2023

ber of Value Number of shares | Value

Equity Shares outitanding at the beginning and at the end of the year 180,852,116 1,20852 180,852,116 1,808.52
Exercise of options - proceeds received 300,000 3.00 - -
Equity Shares outstanding at the beginning and at the end of the year 181,152,116 1,811.52 180,852,116 1,808 52

The Holding Company has also issued share options to its employees and employees of the subsidiaries, refer note 52.
d. Rights, preferences and restrictions attached to equity shares

The Holding Company has one class of equity shares having a par value of Rs 10 per share, Each shareholder is eligible for one vote per share held. The dividend
proposed by the Beard of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In
the event of Hquidation, the equity shareholders are eligible to receive the remaining assets of the Holding Company after distribution of all preferential
amounts, in proportion to their shareholding.

e. Employee stock options

Terms attached to stock options granted to emplayees af the Halding Comparny and siibsidiaries are deseribed in nnte 57 regarding share-hased payments

f. Information regarding shares in the last five years

No shares were Issued for conslderation other than cash during the period of five years immediately preceding the year ended March 31, 2024, Further the

group has not undertaken any buy back of shares during the period of five years immediately preceding the year ended March 31, 2024,

g- Detalls of equity shares held by promoters and shareholders holding shares more than 5% shares

Partlculars March 31, 7024 March31,7023 |
No. of Shares % of No. of Shares % of

held Shareholding held Shareholding |
Promoters
Satish Mehta 75,816,748 41,85% 75,816,748 41,92%
Sunil Mehta 2,887,012 1,59% 11,085,012 6.13%
samit Mehta'"! 13,547,632 7.48% 13,547,632 7.49%
Naitiita Thapar 'Y 6,339,800 3.50%| 6,239,800 351%
Others
BC Investments [V Limited 23,673,544 13.07% 23,673,544 13.09%
Sanjay Mehta 3,744,028 207% 15,764,028 8.72%
Bhavana Mehta 9,388,288 5.18% 9,388,288 5.19%)
Everest Trust ™! 14,520,000 B.02% . .
Unity Trust ™! 14,508,888 B.01% . .
[Total 164,425,940 o0.77%] 155,615,052 86.05%|
Notes:

(1) Pursuant 1o Board Resolution dated March 18, 2074, with effect from the date of this resalution, Mes. Namita Thapar and Mr. Samit Mehta have besn
designated as the "Promaoters’ of the Holding Company.

|2} Equity shares held by Sanjay Mehta with Sonall Sanjay Mehta, as trustees of Everest Trust.

(3) Equity Shares held by Sunil Mehta with Kamini Sunil Mehta, as trustees of Unity Trust,

. Increase/[decre In of shares
Particulars March 31,2024 | March 31,2023 |
Satish Mehta =0.07% 0.02%
Sunil Mehta -4, 54% .
Samit Mehta -0.01% -
Namita Thapar -0.01% =
| Shares resetved for issue under options: Rs. in million_
Particulars E}

of sh Value Number of shares Value

Equity shares with face value of Rs. 10 each (refer note 52)
4. At an exercise price of Rs. 165.07 per share 230,000 230 670,000
b, At an exercise price of Rs. 452.57 per share 60,000 0,80 60,000
€. Atan exercise price of Rs. 465,82 per share 70,000 070 160,000
d. At an exercise price of Rs, 523.82 per share 80,000 090 90,000
&, At an exercise price of Rs, 563,82 per share 135,000 135 135,000
1. At an exercise price of Rs. 862,07 per share 235,000 2.35 255,000
g. At an exercise price of Rs. 1000.05 per share 40,000 0.40 40,000
h. At an exercite price of Rs. 1008.21 per share 230,000 230 250,000

Total 1,090,000 10.90 1,660,000




EMCURE PHARMACEUTICALS LIMITED
Notes to the Consolidated Financial Statements
For the year ended March 31, 2024

Rs. in milllon
Note 18 Note March 31, 2024 March 31, 2023
Other Equity
Reserves and Surplus
Securities premium (i) 98.84
Share options outstanding account (it} 144.97 148 51
Foreign currency translation reserve {iii} 487.28 265.03
General reserve fiv) 640,14 824,96
Retained earnings (v) 26,340,08 21,964.24
Total 27,711.31 23,202.74
Rs. In million
Other Equity March 31, 2024 March 31, 2023
Reserves and surplus
1) Securities premium
Balance as at the beginning of the year - -
Add: Excerise of options - proceeds received 7359
Add: Excerise of options - transfer from share options outstanding account 25.25
Balance as at the end of the year 98.84 -
i} Share options outstanding account
Balance as at the beginning of the year 148.51 159.20
Employee share - based expense recognised in statement of profit and loss 39.67 52,76
Options forfeited, transferrad to general reseive (17.96) (36.04)
Nptians settled in cash during the year (25.25) (27.41)
Balance gy at Uwe end of the year 144.9/ 148.51
Iil) Foreign currency translation reserve
Balance as at the beginning of the year 265.03 156.71
Exchange differences in translating financials statement of foreign operations 222.25 108.32
Balance as at the end of the year 487.28 265.03
iv) General reserve
Balance as at the beginning of the year 824.96 797.99
Options forfeited, transferred from share options autstanding account 17.96 36.04
Options settled during the year {202.36) -
Income tax on above items (0.42) (9.07)
Balance as at the end of the year 640.14 §24.96
v) Retalned earnings
Balance as at the beginning of the year 21,964 24 16,953.06
Profit for the year attributable to the owners 4,981.83 5,320.19
Items of other comprehensive income recognised directly in retained earnings (63.44) 52.69
Dividend (refer note below) (942.55)| (361.70)
Balance as at the end of the year 26,340.08 21,964.24
Total 27,711.31 23,202.74




EMCURE PHARMACEUTICALS LIMITED

Notes to the Consolidated Financial Statements
For the year ended March 31, 2024

Note 18 : Other Equity (continued)

The following dividends were declared and paid by the Holding company during the year:

R, in million
Partlculars March 31, 2024 March 31, 2023
Interim dividend on equity Shares March 31, 2024: Rs. 2 per equity share (March 31, 2023: Rs. 1 per 361,70 180,85
equity share)
Final dividend on equity shares March 31, 2023: Rs. 1 per equity share (March 31, 2023: Rs. 1 per eqguty 180.85 180 85
share}*
Total 542.55 361.70

* Final dividend paid during the year ended March 31, 2024 is related to dividend proposed for the year ended March 31, 2023. Final dividend paid during
the year ended March 31, 2023 is related to dividend proposed for the year ended March 31, 2022,

Note: After the reporting dates the following dividend were proposed by the directars; the dividends have not been recognised as liabilities.

Rs. in milllon (unless otherwise stated)

Particulars March 31, 2024 March 31, 2023
By Holding company

Final dividend on eguity shares subject to approval at the annual general meeting. - 180.85
Final dividend per equity share - Rs. 1.00

By subsidiary- Zuventus Healthcare Limited*

Final dividend on equity shares subject to approval at the annual general meeting. - 10028
Final dividend per equity share . Rs. 5.00

* It also includes dividend received by Holding Company, which gets eliminated at consolidated level,

Nature and purpose of other reserves

Securities premium
Securities premium is used to record the premium on issue of shares. The same is utilised in accordance with the provisions of the Companies Act, 2013,

Share options outstanding account

The Holding Company has established equity-settled share-based payment plans for certain categories of employees of the Group. Refer note 52 for
further details of these plans.

Foreign currency translation reserve
Exchange differences arising on translation of the foreign operations are recognised in other comprehensive income as described in accounting policy and
accumulated in a separate reserve within equity. The cumulative amount is reclassified to profit or loss when the net investment is disposed-off.

General reserve
The General reserve is used from time to time to transfer profits from retained earnings for appropriation purposes.

Retained earnings

Retained earnings are the profits/{loss) that the Group has earned/incurred till date, less any transfers to general reserve, dividends or other distributions
paid ta shareholders. Retained earnings includes re-measurement loss/(gain} on defined benefit plans, net of taxes that will not be reclassified to
statement of profit and loss. Retained earnings is a free reserve available to the group,




EMCURE PHARMACEUTICALS LIMITED

Notes to the C

lidated Financial Stat

For the year ended March 31, 2024

Rs. in million
Note 19 March 31,2024 | March31, 2023
Non current borrowings
Secured
Term loans:
Indian currency loans from banks 1,03119 193712
Indian currency loans from others 2,03747 3,588.93
Fareign currency loans fram banks B,265.17 5,026.97
Vehicle loans 46.75 69.56
11,38058 10,622 58
Unsecured
Indian currency loans from others 5235 69.03
Less: Current maturities of non current borrowing (refer note 23 {3,566.65) (3,031.91)
Legs: Current maturities of vahicle loan and others (refer note 23) {20.75) |22.81)
Less: Transaction cost attributable to the borrowings [179.58) [195.54)
Total 7,665.95 7441.35
Mote: Information about the Group’s exposure to interest rate, foreign currency and liquidity risks is included in Note 42,
{a} Security information of outstanding loans is as below;
Rs. In million
FNﬂure of facllity | Security offerad March 31, 2024 | March 31, 2023
Term Loan Secured by hypothecation of Property, plant and equipment, Capital work-in- 287657 4,324.05
progress, Intangible assets (DMFs and acquired brands) and Second pari passu
|hypothecation) charge on current assets of the Holding Company
Term Loan Secured by hypothecation of Property, plant and equi Capital work-in-prog 1,13841 1,23255
and Second pari passu (hypothecation) cliei e un cuirent assels of the Holding
Company
Term Loan Secured by hypothecation of Property, plant and equipment and Capital wark-in- 2,299.91 259259
progress owned by the Holding rompany
Term Loan Secured by hypothecation of Property, plant and equipment and Capital work-in- 74797 419.43
progress owned by Zuventus Healtheare Limited (a subsidiary of the Holding
company) and Corporate Guarantee of Zuventus Healtheare Limitad
Term Loan First parl passu charge on the entire assets of the Mantra Pharma Inc. and Corporate 2,761.11 -
Guarantee of Emcure Pharmaceuticals Limited (Holding Campany)
Term Loan Secured by hypothecation of the entire movable fixed assets, both present and future 274.02 399.06
d by G Biophar itieals Limited; Second Pari Passu Charge over the
entire current assets, both present and future of Gennova Biopharmaceuticals Limited
and Corporate Guarantee of Emcure Pharmaceuticals Limited (holding company).
Term Loan Secured by hypothecation of all fixed assets, current assets and intangibles assets of 190.63
Marcan Pharmaceuticals Inc. and Corporate Guarantee of Emecure Pharmaceuticals
Lirited {holding company}.
Term Loan First pari passu charge on the entire assets of the Marcan Pharmaceuticals Inc, and 171.42
Corp of E Ph icals Limited (holding Company)
[Term Loan Secured by hypothecation of all current assets and intanglbles assets of Marcan 1,084.42 1,394.71
Pharmaceuticals Inc, and Corporate Guarantee of Emcure Pharmaceuticals Limited
{holding company).
Vehicle Loan Secured by vehicles for which loan is avalled 46,75 69,56

Total




EMCURE PHARMACEUTICALS LIMITED
Motes to the Consolidated Financial Statements
For the year ended March 31, 2024

(b} Repayment terms of securud borrowing cutstanding as on March 31, 2024,

Nature of facility |Repayment terms Currency | Number of ‘Within 1 year 1to 2 years 2to 5 years | Above § Total
Instaliments years
Term Loan 16 equal quarterly installments from April 2020 ** INR : 14 40,33 - 4033
Term Loan 60 monthly instaliments from December 2019 INR 11 45,83 = 45.83
Term Loan 20 Equal Quarterly Installments from May 2021 INR 8 200.00 200,00 - 400,00
Term Loan # Equal Quarterly Installments from June 2023 INR q 250.00 G208 313.08
Term Loan 2 Equal Installment Post Completion of Original Term: INFR 2 15.34 — 15.34
Loans Tenure
Term Loan 60 monthly installments from August 2019 INR 7 $8.33 58.33
Term Loan 48 monthly installments from August 2021 INR 17* 5378 - 53.78
Term Loan 60 monthly instaliments from April 2021 INR 24 160.00 160,00 - 320,00
Term Loan B Equal Quarterly Installments from January 2024 INR 7 200.00 150.00 350.00
Term Loan 50 monthly installments from October 2023 INR 54 100.00 100,00 250.00 450.00
Term Loan 13 Quarterly instaliments starting from August 2024 INR 12 105.00 140,00 255,00 500.00
Term Loan 8 Quarterly installments starting from Ortober 2023 INR 5 106.25 141.70 . = 247.95
Term Loan 45 Monthly instalments starting fram Octahar 7077 INR 7 125.04 125.04 1384 - 702
Term Loan 12 equal half yearly installments from September 2020 usp 8 83.40 4340 4170 - 208.50
Term Loan 12 equal half yearly installments from April 2021 uso 6 264.10 264.10 264.10 - 792.30
Term Loan 12 equal half yearly instaliments from April 2021 uspD [ 208.50 208.50 208,50 - £25.50
Term Loan 15 Quarterly Install from September 2023 usp 12 225.20 362.76 550.44 - 1,138.40
Term Loan 12 equal Quaterly Installments from June 2024 EUR 12 501.17 501,17 501,17 1,503.51
| erm Loan 16 quarterly Installments trom December 2023 CAD 15 26.37 077 114.28 - 171.42
Term Loan 12 mrual half yearly installments from February 2022 uso 6 351.81 354,81 351,81 1,064.43
Term Loan 16 quarterly installments from December 2023 CAD 15 424.79 45559 1,840.73 2,761.11
Vehicle Loan Monthly instaliments starting from July 2013 INR 04-29 18.87 17.68 5.59 42.14
Vehicle Loan Monthly Installments starting from August 2021 INR 28 188 202 071 - 4.61
Total 3,568.95 3.400.62 4,410.97 - 11,380.58
* Instaliments are prepaid subsequent ta reporting date,
** Repayment Terms are futher enfongated by 5 Months on account of avaiiment of Moratorium based on RBI Guidelines vide no. RBI/2019-20/186.
{c) Repayment terms of unsecured borrowing outstanding as on March 31, 2024,
[Nature of facility  [Repayment terms Curreney |  Number of Within 1 year 1to 2 years 2to 5 years | Above 5 Total
Instaliments years
autstanding
Loan under New |10 Yearly installments starting from August 1, 2017 INR 3 18.41 1841 15,53 - 52,35
Millennium Indian
Technology
Leadearship
Initiative
18.41 18.41 15.53 - 52.35




EMCURE PHARMACEUTICALS LIMITED
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(d) Repaymant tarms of secured barrowling outstanding as on March 31, 2023

|Mature of facility |Repayment terms Currency | Mumber of Within 1 year 1to 2 years 2 to 5 years | Above 5 Total
Installments years
outstanding
Term Loan A8 wunthly installioseils v January 2020 °° INR 12 7163 PN
Term Loan 16 quarterly installmants fram January 2021 INR 7 125,00 93.75 1R 75
Term Loan 16 equal quarterly installments from April 2018 ** INR r 3 5313 - - 53,13
Term Loan 16 equal quarterly instaliments from April 2020 ** INR 5 12188 80.95 - 202.83
Term Loan 60 monthly installments from December 2019 INR 23 50,00 4583 - 95,83
Term Loan 20 Equal Quarterly Installments fram May 2021 INR 12 200.00 200.00 200.00 600.00
Term Loan 60 monthly instaliments from April 2021 INR 36 140,00 140.00 140.00 420.00
Term Loan 8 Enual Quarterly Installmaents from June 2023 INR 8 18692 250.00 63.08 - S500.00
Term Loan 2 Equal Monthly instaliment Post Completion of Original INR 2 - 15,34 - 15.34
Term Loans Tenure
Term Loan 60 monthly installments from August 2019 INR 19 100.00 58.33 - 158.33
Term Loan 48 monthly installments from August 2021 INR 29 37.96 37.96 15.82 - 91.74
Term Loan 28 quarterly ballooning instaliments from April 2019 INR ] 106.25 141.70 14170 * 389.65
Term Loan 2 Equal Monthly Installment Post Completion of Original INR 2 - 2976 - 29.76
Term Loans Tenure
Term Loan &0 monthly instaliments from April 2021 INR [} 160,00 160,00 160,00 - 480.00
Term Loan 16 Equal Quarterly Installments from April 2023 INR 16 350,00 350.00 70000 = 1,400,00
Terem Loan & Equal Quarterly Installments from January 2024 INR 4 50.00 200,00 150.00 - 400,00
Term Loan 45 Monthly Instalments starting from Uctober 2042 INK a9 13504 125,04 148,98 - 399 .06
Term Loan 48 monthly Instaliments from March 2019 ** usp 2 5895 - - - 58.95
Term Loan 12 equal half yearly installments from September 2020 usp 7 8217 8217 123.26 287.60
Term Loan 12 equal half yearly installments from Apnil 2021 usp 8 26021 260,21 52041 1,040.83
Term Loan 12 equal half yearly installments from April 2021 usp B 20543 20541 410,85 - 821.69
Terrn Loan 15 Quarterly Installments from September 2023 usp 15 11093 22186 893,76 123255
Term Loan 16 equal Quarterly Installments from March 2022 CAD 11 69.32 69.32 5199 190,63
Term Loan 12 equal half yearly installments from February 2022 usp 8 348.68 348,68 697.36 1,394.72
Vehicle Loan Monthly installments starting from March 2017 INR 06-41 2106 18.87 23.27 63.20
Vehicte Loan Manthly installments starting from October 2017 INR 40 175 1.88 273 636
Total 303631 3,107.30 A4ATB.97 - 10,622.58
** Repayment Terms are futher enlongated by G Months on account of availment of Maratorivin based ui RBI Guidulines vide no, RBI/2019-20/186,
(e} Repayment terms of unsecured borrowing outstanding as on March 31, 2023,
|Nature of faciiey Hmnlmu Led g Cuirency | Nuinber of Within L yeur 1to 2 years 2to 8 years | Above s Yoral
Installments years
outstanding
Lean under New |10 Yearly Installments starting fram August 1, 2017 INR 4 18.41 18.41 3221 - 69,03
Millennium Indian
Technalogy
Leadarship
Initiative
18.41 18.41 Eral - 69.03

(h} The long term borrowing facilities are repayable with a range of interest for foreign currency loans in USD at SOFR with spread ranging from 260 bps to 357 bps (March
31,2023 154 bps Lo 365 bps), forelgn currency loan In EURC at ESTR+170 bps, CAD at CORRA+ 319 bps (March 31, 2023: Prime rate with 75 bps ), For Rupee loans MCLK, 1+
bill or MIBOR with various spreads ranging from 50 bps to 204 bps (March 31, 2023 : 50 bps to 359 bps), for Rupees loans LTLR with spread of 1205 bps [LTLR / LTRR March

31, 2023 : 780 bps to 1105 bps) and vehicle loan ranging from 7.20% to 9.35% (March 31, 2023 : 7.205 p.a. to 5,39% p.a.)




EMCURE PHARMACEUTICALS LIMITED
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Rs. in million
Note 20 March 31, 2024 March 31, 2023
Other non-current financial liabilities
Trade depnsits {refer note below) 4042 111,12
Consideration payable {including contingent consideration) towards acquisition of subsidiary 2,364.41
{refer note 63)
Allowance for expected sales returns {refer note 25) 340,24 350.00
Other liabilities 0,72 0.72
Total 2,945.79 495.14
Note : Includes deposit from firm in which directors of the Holding Company are interested - Rs. 10.00 million (March 31, 2023 - Rs. 10.00 million).
Rs. in million
Note 21 March 31, 2024 March 31, 2023
MNon-current provisions
Provision for employee benefits
Provision for compensated absences 433,20 396.65
Total 433.20 396.65
Rs. in million
Note 22 March 31, 2024 March 31, 2023
Other non-current llabllities
Deferred government grant (refer note 468 and 61) 16G2.05 162.31
Deterred revenue 0.61 0.59
Total 162,66 162.90
Bs. in million
Note 23 March 31, 2024 March 31, 2023
Current borrowings
Secured
Current maturities of non current borrowing {refer note 19) 3,587.40 3,054.72
Working capital loans fram banks 8,236.33 7,163 89
Cash credit facilities / bank overdraft repayable on demand from banks 1,250.09 4,168.71
Interest acerued but not due on borrewings 148.20 133.28
Less: Transaction cost attributable to the borrowlngs {14.86) (12.61)
Total 13,207.16 14,507.99
Note:

a) Working capital loans and Cash credit facilities / bank overdraft are secured by hypothecation of inventories, book debts and receivables {refer note 55). In addition, short term
borrowing facilities of Gennova Biopharmaceuticals Limited, Marcan Pharmaceuticals Inc., Mantra Pharma Inc, Emcure Pharmaceuticals Mena FZ LLC. and Emcure Pharma Philippines Inc

are alsa secured by corporate guarantee of Holding company.

b) Breakup of working capital is as below; Rs. in million
March 31, 2024 March 31, 2023
Indian currency working capital loans from banks 5,172.45 5,515.60
Forelgn currency working capital loans from banks 3,063 88 1,648.29
Total 8,236.33 7,163.89

) Certain short term borrowings are secured by pledge of 14.573% of shares of Avet Lifescience Private Limited and Corporate guarantee from Avet Lifescience Private Limited,

d) The cash credit facilities / bank overdraft facilities are repayable on demand and working capital loans are repayable within a year with a range of interest rate on foreign currency
loans in USD at SOFR+60 bps to SOFR+65 bps, forelgn currency loans in CAD at Prime rate +1,15%, CORRA + 3,20% , foreign currency loan in Dubal at EIBOR+ 2.60%, for Rupee loans
7.80% p.a. to 9.65% p.a. and foreign currency loan in Philippines at 8.71%

{March 31, 2023 : USD at SOFR+70 bps to SOFR + 110 bps, foreign currency loans in EURO at EURIBOR + 100 bps, foreign currency loans in CAD at Prime rate +0.75%, Foreign currency
loans in GBP at SON|A+3.00%, foreign currency loan in Dubai at EIBOR+ 2.47% and for Rupee loans 7,60% p.a. to 9.60% p.a.)

e} Information about the Group's exposure to interest rate, foreign currency and liquidity risks is included in Note 42




EMCURE PHARMACEUTICALS LIMITED
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Rs. in million
Note 24 March 31, 2024 March 31, 2023
Trade payables
Trade payables to related parties (refer note 50) 8809 88.58
QOther trade payables
Total outstanding dues of micro and small enterprises (refer note 60} 169.10 190.53
Total outstanding dues of creditors other than micro and small enterprises 12,836.48 10,581.99
Total 13,093.67 10,861.10
MNote :
1. The Group's exposure to currency and liguidity risks related to trade payables is disclosed in Note 42,
2. All trade payables are current,
Rs. in million
As at March 31, 2024 Unbilled Less than 1-2years 2 -3 years More than 3 years Total
dues 1year
Micro and small enterprises 0.21 168.89 - - 169.10
Others 3,006.04 8,924.38 382.47 553.52 58.16 12,924 57
Disputed dues - Micro and small enterprises - - -
Disputed dues - Others - - - - -
Total 3,006.25 9,093.27 3g2.47 553.52 58,16 13,093.67
Rs. in million
As at March 31, 2023 Unbllled Less than 1-2years 2 -3 years More than 3 years Total
dues 1year
Micro and small anterprises 0.10 190.43 - - - 190.53
Others 726717 7.633.95 702.54 A43.65 23.31 10,670.57
Disputed dues - Micio and sinall eiler prises - - - -
Disputed dues - Others - - -
Total 2,267.22 7,824.38 702,54 43.65 2331 10,861.10




EMCURE PHARMACEUTICALS LIMITED
MNotes to the Consolidated Financial Statements
For the year ended March 31, 2024

Rs. in million
Note 25 March 31,2024 March 31, 2023
Other current financial liabilitles
Employee benefits payable 1,930.65 1,736 86
Allowance for expected sales return (refer footnote (c) below) 708.28 620.54
Other payables (refer note (b) below) 8528 53.40
Payables for capital asset 315.03 395.07
Total 3,044.24 2,805.87
Notes :
a) The Group's exposure to currency and liquidity risks related to the above financlal liabilities is disclosed in note 42
b) Includes amaunt payable to related parties for commission / interest amounting to Rs. 25.77 million (March 31, 2023 - Rs. 24.27 miltion)
c) Movements in allowance for sales return and breakage expiry
Rs. In million
Particulars March 31, 2024 March 31, 2023
Beginning of the year 970.54 935.42
Acquired under business combination (Refer note no 63) 13.03 -
Provisions made during the year 1,278.70 1,119.76
Effect for unwinding of discounts 50:37 49.48
Provisions utilised during the year (1,263.54) (1,133.80)
Change due to translation of provision of foreign operation 0.42 (0.32)
At the end of the year 1,049.52 970.54
Curtent 709.28 620.54
Non-current (Refer note 20) 310.24 350.00

allmwance are hased on current sales and current information availbale about sales return.

An allowance 15 recognized for expected sales retuern on products sold by the Group during the year based on the past experiences of level of return, Assumption:

s used to calculate said

Rs. in million
Note 26 March 31, 2024 March 31, 2023
Current provisions
Provision for compensated absences 224.05 214.10
Provision for gratuity (refer note 51) 233.20 183.40
QOther provisions . 3.42
Total B 457.35 400.92
Rs. in million
Note 27 March 31, 2024 March 31, 2023
Income tax assets f (llabllitles) (net)
income tax assets (net of provisions) 872.48 633.07
Income tax liabilities (net of advance tax) {534.45]J (487.75)
Net 338,02 | 14532
Rs. In million
Note 28 March 31, 2024 March 31, 2023
Other current liabilities
Statutory dues including provident fund and withholding taxes 952,06 623,63
Contract liabilities (advances from customers) (refer note (b) below) 333.10 168.33
Deferred government grant (refer note 61) 10.32 10.32
Other liabilities 153.19 84.11
Total 1,448.67 #86.39
Notes:

(a) For revenue recognized during the year from contract liabilities, refer note 54,
{b} Includes advance received from customers relating to 'Assets Held for 5ale' amounting to Rs 207.51 million (March 31, 2023: nil)
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Rs. in millian

Note 29 March 31, 2024 March 31, 2023
Revenue from operations
Revenue from cuntracts with customers
Sale of products 65,362.86 5B,743.26
Sale of services 369.11 567.50
Commission 87.95 -
65,819.92 59,310.76
Other operating revenues
Scrap sales 6211 63.88
Export incentives 68.00 36.90
GST refund received (refer note 47) A42.65 31.00
Income arising from other government grant (refer note 61) 589 B3 415.57
762,59 547.35
Total g 66,582.51 59,858,11
Rs. in million
Mote 30 March 31, 2024 March 31, 2023
Other income
Interest income under the effective interest methad from banks and others 207.59 118,24
Profit on sale of investments 23.16 121
Gains on foreign exchange fluctuation (net) 131.85 150.15
Profit on sale of property, plant and cquipment 7192
Met gain on financial assets measured at FVTPI 216 -
Miscellaiewus incuime (1efe nute below) 133.22 149.35
Total 569.90 458.05

Mainly include income from related parties like financial guarantee fees, etc, Refer note 50 for details.

Rs. in million
Note 31 March 31, 2024 March 31, 2023
Cost of material consumed
A: Raw material consumed
Opening inventory 3,787.65 4,201.53
Add : Purchases (net) 10,589.93 §,157.71
14,377.58 13,353.24
Less: Closing inventory (3,232.58) {3,787.865)
Cost of raw materials consumed during the year 11,145.00 9,571 59
B: Packing material consumed
Opening inventory 1,037.11 727.37
Add : Purchases (net) 2,130.64 2,204.07
3,167.75 2,931.44
Less: Closing inventory (981.49) (1,037.11)
Cost of packing materials consumed during the year 2,186.26 1,894.33
Total (A+B) 13,331.26 11,465.92
Rs, in milllon
Note 32 March 31, 2024 March 31, 2023
Changes in inventory of finished goods, work In progress and stock-in-trade
Opening inventory
Waork-in-process 1,515.98 1,551.38
Finished goods 1,936.35 2,314.18
Stack-in-trade 4,873.35 5,127.02
8,325.68 8,992.58
Less: Closing inventory
Work-in-process 2,534.38 1,515.98
Finished goods 2,613.16 1,936.35
Stock-in-trade 5,080.06 4,873.35
10,227.60 8,325.68
Changes In inventory of finished goods, work in progress and stock-in-trade (1,901.92) 666.90

Note:

During the year ended March 31, 2024, the Group acquired inventory under business combination which is included in 'Purchases of stock-in-
,trade’. Also refer note 63,
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Rs. in million
Note 33 March 31, 2024 | March 31, 2023
Employee benefit expenses
Salaries, wages and bonus 11,379.04 9,766.99
Contribution to pravident and ather funds (refer nate 51) 737.49 643.39
Gratuity (refer note 51) 174.38 188.13
Employee share-based payment expenses {refer note 52) 39.67 52.76
Staff welfare expenses 59022 522.05
Total 12,920.80 11,173.32

Rs. in million
Note 34 March 31, 2024 | March 31, 2023
Other expenses
Processing charges 914.81 593.38
Factory consumables 1,341.60 1,475.66
Contractual Services 613.59 547.74
Power and fuel 1,200.43 1,085.82
Insurance 229.64 23046
Repair and maintenance 603,12 57991
Rent {refer note 3) 7140 67.06
Rates and taxes 247,67 14548
Freight and forwarding expenses 1,255 87 1,286.72
Advertisement and promotional materials 2,787.99 1,828.19
Travelling and conveyance 1,756.84 1,574 46
Commission on sales 1,297.38 1,030.33
Printing and stationery 165,91 137.33
I egal and professional fees (refer note (a) helow) 2,101.10 2,063.91
Payment to auditors (refer note(b) below) 13,45 8.56
Commission to non whole time directors 37.85 31.98
Directors sitting fees 15,57 396
Loss allowance for doubtful debts 129.58 53.44
Loss on sale of property, plant and equipment - 3,33
Bad debts written off 3B85.47 192.29
Expenditure towards corporate social responsibility (refer note 53) 135.79 14544
Miscellaneous expenses 1,301.25 1,182.25
Total 16,610.31 14,267.70

Motes:

{a) Includes consultancy fees paid in relation to HDT matter amounting to Rs. 311.94 million {March 31, 2023: Rs. 145.94 million)
(Refer note 45 and 64).

(b} payment to auditars Rs. in million
March 31, 2024 | March 31, 2023

As auditor:
Audit fees excluding taxes £.99 7.34
Other services * 3.40 0.69
Qut of pocket expenses 106 0.53
Total 13.45 8.56

* Excludes payment to auditors amounting to Rs. 27.43 million (March 31, 2023 - Rs Nil} towards IPO related services.

Rs. in million
Note 35 March 31, 2024 | March 31, 2023
Depreciation and amortisation expenses
Depreciation on property, plant and equipment 2,096.44 1,797.44
Depreciation on right-of-use assets 399.85 280.50
Amortisation of intangible assets 627.78 523.24
Total 3,124.07 2,601.18
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Rs. in million

Note 36 March 31, 2024 | March 31, 2023
Finance cost
Interest on long-term borrowings measured at amortised cost (refer note 24 & 2B) 976,23 789.61
Interest on short-term borrowings measured at amortised cost {refer note 24 & 28} 784.38 710.85
Unwinding of discount on deferred consideration 58.37 -
Interest on shortfall of advance tax 6.81 9.20
Interest accrued on lease llability 18117 119.49
Other borrowing costs 28083 28690
Exchange differences to the extent regarded as an adjustment to borrowing costs 8373 220.03
Total 2,3711.47 2,136,08
Rs. in milllon
Note 37 March 31, 2024 | March 31, 2023
Exceptional tems
Consultancy fees (see note {a) below) 99,31 -
Share issue expenses written off {see note (b) below) - 61.46
Total 99.31 61.46
Notes :

{a) Consultancy fees paid in relation to acquisition of Canadian entities amounting to Rs. 99.31 million { March 31, 2023 - Rs. Nil),

has been classified as exceptional item.

{b) Share issue expenses written off in the current year were in respect of the Holding Company's Proposed Initial Public Offer

|refer note 66).

Rs. In milllon

Note 38 March 31, 2024 | March 31, 2023
Tax expenses recognised In statement of profit and loss
Current tax
Current year 2,033,12 1,694.84
Tax related to prior years 63.27 38,12
Total current tax expense 2,096.39 1,732.96
Deferred tax
Originating and reversal of temporary differences (132,96} 12074
Change in tax rate 16.56 -
Changes in temporary differences of earlier years 16.54 5
Total deferred tax (99.86) 120.74
Total 1,996.53 1,853.70
Rs. In million
Tax Income recognised In OCI March 31, 2024 | March 31, 2023
Remeasurements of post-employment benefit obligations 5.72 {18.78)
Changes in the fair value of equity instruments at FVOC| 16,56 -
Total 22.28 (18.78)
Rs, in milllon
Tax expense recognised In other equity March 31, 2024 | March 31, 2023
General reserve {0.42) (9.07)
Total (0.42) (9.07)
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Note 38 : Tax expenses (continued)

Significant estimates

In assessing the realisability of the deferred tax asset balance with respact to Minimum alternate tas (MAT) credit entitiements and carry forward tax losses, management has
considerad whether partial or all of the MAT credit entitlement and carry forward tax losses will not be realised, The ultimate realisation of benefit relatad to MAT credit and carry
forward tax losses is dependent upon the generation of future taxable income greater than book profit as per provisions of Income Tax Act, 1961, before expiry of credit and carry
forward period. Managament considers the scheduled reversals of defarred tax liabilities, projected future taxable income and tax planning strategy in making this assessment, Based
on the leve! of historical taxable income and projections of future taxable income over the perieds in which the MAT credit are deductible as well carry forward losses will be utilised,
management believes that the Group will realise the benefit. The amount of deferred 1ax asset on account of MAT credit and carry forward losses is considered to be realisable,
however, could be reduced in the near term if estimates of future taxable income undergo any change as compared to the estimates made by the management as at reporting date.

Management has performed the sensitivity analysis on the future expected taxable profits and do not expect any loss of benefit related to these items.

Rs. In million
Reconcliiation of tax expanse and the accounting profit multiplled by India's tax | March 31, 2024 March 31, 2023
|__rate: Amount Amount
Prafit before tax 7,272.28 747215
7,272.28 7,472.15
Tax using the Holding Company tax rate of 25.17% 25.17% 1,830.43 25.17% 1,BB0.74
Tax effect of amounts which are nat (dedirctible) / taxahle in roleulating taxahle
|incame:
Mon taxable income =0.02% {1.18) 0.00% .
Mon deductible expenses 1.25% 90.71 1.84% 137.65
Change in tax rate 0.23% 16.56 0.00% -
Difference in tax rates in foreign jurisdictions -0.24% (17.17) -2.08% (155.43)
Difference in tax rates of Indian Subsidiairies 0.70% 5086 0.23% 17.06
Tax related to prior years 0.87% 6327 0.51% 3ga2
Unrecognised deferred tax assets -0.78% (56.85) 0.47% 3538
Changes in temporary differences of earlier years 0.23% 1654 -0.67% {50.15)
Other items 0.05% 3.34 ~0.66% (49.67)
Effective tax rate 27.45% 1,956.53 24.81% 1,853.70
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s, in million
Note 39 March 31, 2024 March 31, 2023
Deferred tax assets
Deferred tax assets :
Intangible assets 215741 23762
Loss allowance - 497
Pravision - employee benefit - 18.95
Carry forward of tax losses 198,62 22584
Geverfiment grant - 17.06
Minimum alternate tax credit entitlement - 171,93
Inventories 494,04 47413
Others 44.99 1853
Lease Liability - 36,60
Total 995.06 1,205.63
Deferrad tax liabilitles :
Property, Plant and Equipment 2498 180.83
Intangible assets . 1.16
Others 212 2.66
Right-of-use assets . 29.72
Total 27.10 214.37
Ueferred tax assets - net 967.96 991.26

s, I milllon
Noité 39 I March 31,2024 .| March 31, 2023

|_Deferred tax liablities

Deferred tax liabilities :
Intangible assets 1,112.62 5032
Property, Plant and Equipment 886.81 £25.58
Others 352 3473
Right-of-use assets 475.38 27117
Total 248233 981.80
Deforrad tax assets :
Government grant 20,38 .
Loss allowance 12912 98.08
Provision - Employee banefit 248.79 182.48
Minimum alternate tax credit entitlement 99.49 -
Others 81.09 .
Lease Liability 529.22 312.29
Total 1,108.09 592.85
Deferred tax labllities - net 1374.24 388.95

Note: Balances of deferred tax assets and deferred tax liability above, as on the reporting date ncludes the effects of changes in foreign exchange rates of foralgn operations whose
functional currency is different than the Group's functional currency, are considered in foreign currency translation reserve and is shown as others in deferred tax movement note 40.
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Rs. in million

Note 40: Movement of Deferred tax assets / Cpanig valecase Thnied G Acquired through — Closing Balance as
(Habilities) April 1, 2023% Transferred to PEL oa combination of utilised / Others at March 31, 2024
! i 1T Merget/acquisition | Y
Minimum alternate tax credit entitlernent 17153 - - [72.44) 59.49
Carry forward of tax losses 225 84 (27.22} . 198.62
Provision - Employee benefit 20143 41,64 572 - 248.79
Inventories 47413 12.91 494,04
Government grant 17.06 332 20.38
Loss allowance 103.05 2607 . . 129.12
Others {18.86) B5.01 1656 39.82 |6.09) 12044
Lease Liability 34889 180.33 . 529.22
Property, Plant and Equipment (B06.41) [105.38) - 1911.79)
Intangible assets 186.14 50.67 11,082.07) 1855.21)
Right-of -use assets (300.89) (178 48) = - {479.38}
Total 60231 99.86 12.28 (1.052.20) (78.53) [406.28)
Rs, In million
::::u 40: Tmm[ of Deferred tax assets / Opening balance as at Transferred to PEL Transferred to | MAT credit utilised / flll!::ﬂ:':::;:
bittes April 1, 2022* oc Others o
Minimum alternate tax credit entitlement 17836 - (6.43) 17193
Carry forward of tax losses 195949 26,35 . - 225.84
Provision - Employee benefit 22415 {3.94) {18.78) 20143
Inventories 64161 (167 48) . - 474,13
Government grant 4711 {30.05) 17.06
Loss allowance 76.10 26,95 - 103.08
Others (221.87) 189.41 - 13.60 (18.86)
Lease Liability 332.04 16,85 - 34889
Property, Plant and Fquipment [Bn7 az) 151 - - {806.41)
Intanglble assets ETEEY f1r4.31) E 186,14
Right-cf-use assets {293 86) {7.03) - - [300.89}
Total 734.66 [120.74) (18.78) 7.17 §02.31

* Deferred tax assets [net) and deferred tax liabilities {net) as shown In the consclidated financial staterents has been clubbed for the aforesaid disclosure.

Unrecognised deferred tax assets

Deferred tax assets have not been recognised in respect of the following items, because it is not probable that future taxable prefit will be available against which the Group can use the

benefits therefram,

Rs. In million

Year ended Year ended
March 31, 2024 | March 31, 2023
Gross amount
Tax losses 533,79 483.39
Total 533.79 483.39
Unrecagnised tax effect
Tax losses 131.77 11356
Total 131.77 112,56
Tax Inssas far which no deferred tax asset was recognised expire as fallows;
Rs. in million
Year ended Year ended
March 31, 2024 | March 31, 2023
Expire
|Expiry date : FY 2022-2023 > 1351
|Expiry date : FY 2023-2024 - 3119
Expiry date : TY 2026-2027 - 35,58
Expiry date ; FY 2027-2028 184.99 95.27
Expiry date : FY 2028-2029 179.56 17956
Expiry date : FY 20259-2030 96.25 96.25
IE_aplnf date : FY 2031-2032 48.63 -
Expiry date : FY 2032-2033 10.20
Never Expire 14.16 28.03
Total 533.79 483.39
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Naote 41 : Capital management

The group’s objectives when managing capital are to

« Safeguard their ability to continue as 3 going concern, so that they can continue to provide returns for sharcholders ond benefits for other stalceholders, and

- Maintain @n oplimal capital structure to reduce the cost of capital

In order to maintain or adjust e capital structure, the group may adjust the amount of dividends paid to shareholders, return capital te sharehalders ar sue new shares,
Generally consistent with athers in the industry, the group monitors capital on the basis of the gearing ratio. The group strategy is to maintain a geating tatio less than 1.50x
The gearing ratio at year end is as lollows:

A%, In million.
Particulars March 31, 2024 , 2023
Non-current borrowings 7,665 55 744135
Curfent barrowlngs 13,207 16 14507 99
Grass Debt 20,873.11 21,549.34
Less: Cash and cash eguivalents 11,690.00) (2,423 42]
Less: Term deposits with banks (current and non-current} {607.35] {2.376.29]
et Debt (A} 18,575.76 17,149.63
Total Eaulty (B] 11,217.65 26,496 60
Gearing ratio 060 6%

Nate 42 : Finantial risk management

The Group is exposed to a variety of financial risks which results from the Group's and g ities. The Group's risk management s carried out by central treasury department In under

guidance of the board of directors and the core management team of the Group, and It foruses on actively ensuring the minimal impact of Group's fimancial position.

This note explains the sources of risk which the Group is exposed (o and how the Group manages the rvk and the impact of hedge accounting I the linanclal stalements.

Risk Ewposure arising from Measurement Illlhnagemm

Credit risk Cash and cash equivalents, Investments, trade recelvables |Aging analysts, Diversilication of bank deposits, credil
financial assets measured at amortised cost Credit catings limits and letters of credit

Liguidity risk Borrowings and other financial liabilities Rolling cash flow forecasts Availability of committed credit lines and|

borrowing lacilities

farkel rigk - foreign axchange Future commercial transoctions [ilective  managensent  wl  Tweign
enchange inflow and ouilow,
Borrowing i lveign currency to fulfll

Torelgn currency obiligation

Ongoing review of existing borrowing)
rates and seeking for new lacilities at
lowies rate.

Cash flow forecasting
Sensitivity analysis
|Recognised financial assets and liabdlities not denominated in
Indian rupee (Hs |

Long-term barowings at variable rates

|Macket risk - interast rate {Sensitivity analysis

Credit risk

Credit risk s the risk of linancial loss 1o the Group if a customer or counterparty ko a linancial instrument falls to meet its contractual obligations, and arises principally from the Group's receivablas from
custormers and other financial assets. Credit risk b managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of custamers to which the Group grants
credit terms in the normal course of business, The Group establishes an allowance for doubtful debts and impaltment that represents its estimate of expected losses in respect of trade and other
receivables,

Other financial assets that are potantially subject vo credit risk consists of cash equivalents, lnvestments and deposits.

Further, the Group also recognises foss allowance by using a provision matrix based on historical credit loss experience wiherein fixed provision rates are defined for each financial asset which is past due /
not due. The Group depending on the diversity of its asset base, uses appropriate Groupings if the historical credit lost expericnce shows significant different loss patterns for different customer segments /
financial assets,

Alsg, the Group limits its exposure to credit risk from receivables by Ea

pay period far c

The Group considers the recoverability from financial assets on regular intervals so that such financial assets are recelved within the due dates

The Group has exposure to credit risk which is limited to carrying amount of financial assets recognised at the date of Balance Sheet

Trade receivables

Trade receivables are usually due within 7-180 days. Generally, and by practice most domestic customers enjoy a credit period of approximately 7-45 days and for export customers, the credit period
ranges from 30 to 180 days. The receivables are not interest bearing, which is the normal industry practice. Al trade receivables are subject to credit risk exposure. However, the Group does not identify

specilic concentration of credit risk with regard to trade receivables, as the amounts secognized represent a large number of receivables from various customers, Certaln receivables are alvo backed by
letter of credit from the banks, resulting into negligible credit risk in recovery of such receivables.

The Group’s evposure to credit risk for trade receivables, other biles, leans and assels by baie remlon wis s fallows:
In
March 31, 2024 Ma:
Within India 17,935,668
Outsidn India 7,254.37
190.00
The Group uses a provision matrix [simplified approach} to measure the o credit lows of tade ¢ ivables ond other lnancial assets measured at amortised cost,

Year ended March 31, 2024:
Expected credit loss for trade recelvables under simplified approach

Rs. in million

Ageing NotDue | O-530dayspastdues |91-180 days past dues| 181270 dayspast | 271360 days past | More than 360 days Total
dues dues pastdues

Grass carrying amount® 6,09147 2,22749 758,60 BLEES 22018 64534 10,841 93
Weighted-average loss rate {includes Interest as -1 21% =1 6%, -2.84%} -3 57%! -8 35%, 4B 28% -4 BA%
welt as credit lass)
Expected credit losses [loss allowance provision) (73.42)] (3658} {22.68) (2352} (35.24) {311.59), {503 04)
Carrying amount of trade receivables [net of 6,018,05 2,190.891 77591 635.33 384.94 333.75 10,338.89
Impairment)
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Mote 42 : Financial risk management {continued)
A} Credit risk [Continued)

Year ended March 31, 2023:

Expected credit loss for trade r les under simplified approach

Rs. In million

Againg Not Dug 0-90 days past dues |91-180 days past dues| 181-270 dayspast | 271-360 days past | More than 360 days Total
dues dues past dues
Grass carrying amount® 6,169.67 20238 366.54 21411 6468 4B1.16 9,319.79
Weighted-average loss rate (includes interest as -2,64% -L57% -3 20% -11.67% ~19.76% -33.85% 4.37%
Expected credit bovses (loss allowance pravision) {162 61) {31 R2] {1175 {2a 38) {12.78] {162 28] {406 B2)
Carrying amount of trade receivables (net of 6,007.06 199141 355.19 189.13 51.30 318.28 8,912.37
tl

Diuwing the year, the Group has made write-offs o trade receivables amount to Rs 385 47 milllon (March 31, 2023- Rs. 202 64 million)
These are no financial assets which have been written off during the year which are subject to enforcement activity.

* In case of certain subsidiaries located In geographical segments - Africa, Asia (except India), Australia, Morth America, South America, Europe, management do mot expect any expected credit loss against
trade receivables based on the past trend of recovery and actual write offs, Therefore trade receivable at the date of balance sheet with respect to these subsidiaries are not Included in the analysis above
Provision amaunting to Rs 131,24 milllon {March 31, 2023 - Rs. #9.19 million) was made against receivables of certain specilic based on T Wt of recovery ol these
subsidiaries and such loss provision Is not considered in analysis above

Reconciliotion of loss allowonce provision — Trode receivables

e — March 31, 2020 Marrh 31, 2173

Partlculars
Loss allowance at the beginning 45601 384.78 |
Amounts written ofi (385.47) {192.29)
Net remeasurement of lows allowances 523.74 30357
e 34,28 19601 |
Cash and Cash Equival and Deposits with Banks:

With respect to the cash and cash equivalents and deposits with banks, the concentration of credil risk is negligible as these are kept with the reputed banks with very high credil worthiness

Investments of surplus funds are made only with approved financial institutions. lnvestments primarily include investments in mutval funds and non-convertible debentures. The Group limits [ts exposure
to credit risk by generally investing in liquld securities and unly with cournterparifes that have a good credit rating The Group does not expect any significant losses from non-performance by these counter-
parties, and does not have any significant concentration of expesures to specific industry sectors or specific country risks.

Liguidity risk

Liguidity fisk management implies maintaining sufficient cash and availability of funds through adequate amount of committed credit facility to meet the commitments arising out of financial labilities Due
to the dynamic nature of the underlying business, the troup maintains flembility in tunding by maintaining availability undes commitied credit fines. In addition, the Group's liquldily management policy
Involves projecting cash flows and considering the level of liquid assets necessary to meel future requirements, monitaring balance sheet liguidity ratios against debl covenants and maintaining debt
financing plans and ensuring compliance with regulatery requiremants

The Group rnanages [Ls Hquidity needs by carefully monitoring scheduled debt p as well as cash requil nt for day-to-day business. Liquidity needs are monitored regularly as well as on the basis
of a 30-day cash flow prajection. Long-term llquidity needs for a period from 180 to 360 days period are identified and reviewed at regular intervals

The Group maintains cash and marketable securities to meet its liquidity requirements. Funding in regards to long-term liguidity needs is additionally secured by an adequate amaunt af committed credit
facilities. The Group Is confident of being able ta roll forward its short term borrowings.

] Financlng arrangements
The Group has access to undrawn borrowing facilities including overdraft facility at the end of the reporting period.
The bank overdraft facilities may be drawn at any time and rmay be terminated by the bank without notice subject ta the continuance of sallslactery credit ratings

i Maturities of finonclal Habliities

The tables below analyse the Group's financial liabilities into relevant maturity Gronpings haser on their contractual maturities for:
- all non-derivative financlal llabilities, and
- pet and gross settled derivative financial instruments for which the contractual maturities are essential for an understanding of the timing of the cash flows
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Mote 42 : Financial risk management (continued)

8] Liquidity risk (continued)

7] Maoturitles of financial Habliitles {comtinued)

The amouris disclosed in the table are the contractual undiscounted cash flows Balances due within 12 manths equal their carrying balances as the impact of discounting Is

not significant

g, i million
€ 1 of fil within 1year 1to 2 years 210 5years More than 5 years Total
March 31, 2024
Trade Payable 13,003 67 . - : 13,003.67
Borrowings 13,207.16 3,285.41 437654 - mE7311
Trade deposits - 240042 24042
Lease Liabilities 517.62 28062 1,224 60 111725 3,740.09
Other financial liabilities 3,084 24 25550 244547 . 5,74961
Total 29,862.69 3,875.93 8,291.03 1.717.25 43,696.90
March 31, 2023
Trade Payable 10,861 10 - - . 10,861 10
Borrowings 14,507,99 3,01295 4,428.36 2 21,949 34
Trade deposits . 14442 144 42
Lease |iabilities 34253 32112 45509 1,045861 2,164 35
Other financial liabilties 2,805 87 26322 8750 3,156.59
Total 28,517.48 3,597.33 511537 1.045.61 38.275.80

€ Market risk

Market risk is the risk that changes in market prices - such as foreign exchange rates and interest rates — will affect the Group's Income of the value af its holdings of financal instruments. The objective of
market risk managemant is to manags and control market rick enpesures within accoptable parameters, while optimising the return.

A fundunenlal reform of majer Interest rate benchmarks & belng undertaken globally, including the replacement of some interbank atfered rates [IBUHs) with je nearly risk-tree rates {rel ita
as '1BOR reform’). During the year ended 31 March 2023, the Group undertook amendments ta its financial instruments with contractual terms indexed to IBORs such that they incorporate new benchmark
rates, e g, transition from LIBOR to SOFR. As at 31 March 2022, some of the Graup's IROR rxprsire was indexed ta 1S dallar [TROR The alternative referenes rate for 1S dollac TROR is the Secured
Overnight Financing Rate (SOFR). The Group finlshed the process of implementing appropriate fallback clauses for all US dallar LIBOR indexed exposures in year ended 31 March 2023 These clauses would
automatically switch the Instrument from USD LIBOR to SOFR as per the next interest reset dates.

Forelgn currency risk

The Group operates in internatisnal market and a major portion of Its busingss s transacted in different currencies and consequently the Group is expased to forelgn exchange risk through its sales and
services and imported purchase to / from varkous countries

The Group's foreign currency exposure Is mainly in USD, EURD and GBP. The Grouep's financial liabilities mainly canstitutes bank loans and trade payable. Further, the Group receives forelgn currency

against its exports receivables on regular basis against which the Group pays its loan and import commitments. To mitigate the risk arsing on account of foreign exchange fluctuation management dlosely
manitors the cash inflows based on review of expected future movement.

The bulk of contributions to the Group's assets, liabilities, income and exp In foreign v are d
expressed In fs. as at the dosing are as follows:

d in USD, Euro and GBP. Forelgn curfency denominated financial assets and labilities

Foreign currency risk exposure:

Particulars Qurrency Farvign currancy ln milllan R in millian
March 31, 2024 March 31 2023 March 31, 2024 March 31 2023

Financlal ossets

Recelvables {inchuding other recelvables) EURD 4,51 2.22 406 26 197 64
usp 59.27 41.70 494347 342644
ZAR - 2377 - 10978
Others* 113 063 557 3447

Cash and cash equivalents usp 103 632 B5 99 51928
EURD 0.88 161 79.00 14361
CAD - 1.98 . 12015
GAP - 111 11248
Others* 004 0.02 0.08 006

| Total 5,500.38 4,663.91 |

Financlal labilities

Trade Fayable EURD 653 3.94 587.23 35181
usD 1521 1891 1,26893 155355
GAP 488 3 513,59 22550
Others* .00 0.00 0.08 000

Other Financial Liakilities usp 0.88 102 7298 #3593
CAD . . ' .
Euro oor 0.03 5.86 235

Loans Payable usp 7109 B2 57 5,928.70 6,784.15
Eiiro 1671 900 1,503 .50 BO278

Total 9.880.88 9.804.07

* Forelgn curtencles of insignificant value




C

b)

EMCURE PHARMACEUTICALS LIMITED
Notes to the C lidated Financial

Far the year ended March 31, 2024

Note 42 ; Financlal risk managemen?t [continuad)

Market risk {continued)
Farelgn currency risk fcontinued)
Sensitivity!
Rs. in million
Particulary impact on profit before tax
March 31, 2024 | March 31, 2073 |
WUSD sensitivity
USD/INR -increase by 4% (March 31, 2023 4%)* (89.65) (17904}
USD/IMR -Decrease by -4% March 31, 2023 - 4%)* B9.65 179.04
EURD sensitivity
EURO/INR -increase by 2% (March 31, 2023 2%)* {32.23) (16.31)
EURO/INR -Decrease by - 2% (March 31, 2023 - 2%)* 3223 1631
GBP sensltivity
GBP/INR -Increase by B% (March 31, 2023 8%)* {4109) (9.04)
GBP/INR -Decrease by -8% (March 31, 2023 .8%)* 4109 9,04
* Holfing all other variables conitant
Interest rate risk

The Group's main Interest rate risk arises fram long-term borrowings with variable rates, which expose the Group to cash flow interest rate risk. During March 31, 2024 and March 31, 2023 the Group's
borrowings at variable rate were mainly denominated in INR, USD, CAD and GBP.

Interest rate risk exposure
The Group's interest rate risk arises from long-term borrowings Borrowings obtained at varlable rates expose the Group to cash flow Interest rate risk. Borrowings ssued at fixed rates expose the Group to
falr value interest rate risk.

As a part of Group's interest risk management palicy, treasury department cosely tracks the hase Inferast rate movements an regular hasls Rased nn regalar review, management assesses the need tn
anies inte intervst rate swaps contracts to hedge Intarest rato rick, Moanagement reviews the future movement in bose rate againat difforent factors such a3 oversll miero and mecro econamic fecters,
Iiquidity In the systern, expected spending cycle Further on regular basis management assess the possibliity of entering into new facilities which would reduce the future tinance cost which helps
management to mitlgate the risk related to Interest rate movement

Al the borrowing are at floating rate, except for those disclosed as fixed rate borrowings under nate 19,
Sensithvity

The Group's palicy is to minimize interest rate cash flow risk exposures on borrowing, The Group has exposure to forelgn currency as well as local currency. The local currency loans are linked to bank base
rate/ marginal cost of funds based lending (MCLR) whereas foreign eurrency loans are majorly linked with USD liber linked rates,

The sensitivity of profit or loss to changes in the Interest rates arises,

Particulars Impait on profit betore tax

March 31, 2024 Murch 31,3003 |
Interest rates — Increase by 25 basis paints (25 bps) * [52.30) [55.06)
Interest rates — decrease by 2 basis points (25 bps) * 5230 55,06

* Holdinyg all other vatlables constant

The bank deposits are placed on fixed rate of Interest of approximately 2.00% p.a. to 8.25% p.a (March 31, 2023: 4% to 8.25% p a.). As the interest rates do not vary unless such deposits are withdrawn and
renewed, interest rate risk s considered to be low.
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Note 43 : Fair value measurements

A. Accounting classifications and fair value
The following table shows the carrying amounts and fair values of financial assets and financial llabilities, including their level in the fair value hierarchy

Rs. in million_
March 31, 2024 Carrying amounts valued at Fair value

Carrying amounts and fair values of financial assets [ foirvalue | Amortised Cost]  Cost Total Level1 Level 2 Level 3 Total
and financial liabilities

Flnancial assets measured at fair value through
other comprehensive income

Investment in LLE {FYOCI) 184,20 . - 184.20 . . 184.20 18420
Financial assets measured at fair value through

Profit & Loss

Investment in Mutual Fund 392,16 - - 392,18 392,16 - - 392,16

Financial assets not measured at fair value*

Investment in Non convertible debentures (including - 2,604.35 . 2,604,35 - - -

accrued interest)

Security deposits . 17087 - 370.87 - - -

Trade receivables - 18,588.05 . 18,588.05 - = * .
Cash and cash equivalents . 1,690.00 - 1,650.00 - - - -
Term deposits with banks - 607.35 - 607.35 - - - -
Other financial assets . 753.02 - 753.02 -

Total financial assets 576.36 24,613.64 - 25,190.00 392.16 - 184.20 576.36
Financial liabilities not measured at fair value*

Long term borrowings {Including current maturities) . 11,253.35 11,253.35 - - -

Short term borrowings - 9,619.76 - 9,619.7R - - -

| ase |ixhilities 2,476.60 2A76.60

Trade deposits . 240.42 - 240,42 - - =

Trade payables - 13,093.67 . 13,093.67

Creditars for capital assets . 319,03 319.02 -
Other financial liabilities - 3,066.17 - 3,066:17 - . - -

Financial liabilities measured at fair value
Consideration {including contingent canside ration) 2,264.41 - 2,364.41 - - 2,364.41 2,364.41
payable towards acquisition of subsidiary

Total financial liabilities 2,364.41 40,069.00 - 42,433.41 - - 2,364.41 2,364.41
Rs. in million
[March 31, 2023 Carrylng amounts valued at Fair value
Carrylng amounts and falr values of financlal assets [ Falrvalue | Amortised Cost Cost Total Level 1 Level 2 Level 3 Total

and financial liabllities

Financlal assets measured at fair value through
Level 3
Investment in LLP [FwOCI) 250,00 - . 250.00 - - 250.00 250,00

Financial assets not measured at fair value*

Security deposits 28891 - 288,91 - - - -
Trade receivables . 16,483.00 - 16,483.00 - + = -
Caszh and cash squivalents - 2,423.42 - 242342 - - - -
Term deposits with banks - 2376.29 - 2,376.29 . - - .
Other financial assets - 72905 - 729.05 - - - -
Total financial assets 250.00 22,300.67 - 22,550.67 . . 250.00 250.00

Financial liabilities not measured at falr value*

Long term borrowings (including current maturities) - 10,496.07 - 10,496.07

Short term borrowings - 11,453.27 - 11,453.27 - - -

Lease Liabilities . 1,393.70 1,393.70 - - - -
Trade deposits - 144 .42 - 144 42 .

Trade payables - 10,861.10 . 10,861.10 - - -

Creditors for capital assets . 395.07 . 395,07 - . .

Other financial llabilities . 2,761.52 - 2,761.52 - - . -
Total financial liabilities - 37,505.15 - 37,505,15 - - - .

* The Group has not disclosed the fair value for financial instruments such as trade receivables, cash and cash equivalents, term deposits with banks; other financial assets and
financlal liabilities because thelr carrying amounts are a reasonable approximation of fair value, due to their short-term nature. Fair value of la -term financial assets and
financial liabilities carried at amortized cost is not materlally different from the carrying amount,

There are no transfers between any levels during the year ended March 31, 2024 and March 31, 2023
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Note 43 : Fair value measurements (continued)
B. Measurement of fair values

i Valuation techniques and significant unobservable inputs

The following table shows the valuation technigues used in measuring Level 2 fair values for financial instruments measured at falr value in the balance sheet, as well as the
significant unobservable inputs used. Related valuation process are described in Note 1B(e}

Financial instruments measured at fair value

Type Valuation technique Significant unobservable | Inter-relationship between
inputs significant unobservable
Inputs and fair value
Mﬂhlfﬂm‘
Investment in LLP Net Asset Value Method and Comparable Company Market|Revenue multiple/ EV|increase in  revenue/ EV
Multiples Method (CCM): Net asset-valuation technique is|multiple® multiple will increase the fair
based on the value of the underlying net assets of the value

business, either on a book value basis or realizable value
basis or replacement cost basis. CCM method involves
valuing & company using the market multiples derived from
valuation of comparable companies.

Contingent conslderation Discounted cash Hows: - Forecast annual The estimated fair  wvalue
The valuation mode! considers the present value of expected|revenue growthrate would increase (decrease) If:
payment, discounted using a risk-adjusted discount rate. The| - Forecast EBITDA margin | - the annual revenue growth
lempected payment is determined by considering the possible| - Risk-adjusted discount  |rate were higher (lower);
scenarios of farecast revenue and EBITDA, the amount to be|rate - the EBITDA margin were
paid under each scenario and the probability of each scenario. higher (lower); or

- the risk adjusted discount
rate were lower (higher).

Generally a change In the
annual revenue growth rate |s.
accompanied hy £
directionally similar change in
EBITDA margin.

~ EV Multiple - Enterprise Value Multiple

C. Level 3 fair values:
i Reconciliation of Level 3 fair values:

The following table shows a reconciliation from the opening balances to the closing balances for Level 3 falr values:

Rs. In milllon

Particulars Contingent consideration | Investment

payable towards acquisition inLip

of subsidiary - Mantra

As at April 1, 2022 250.00
Changes in fair value of financial instruments -
As at March 31, 2023 - 250.00
Changes in fair value of financial Instruments {65.80)
Consideration payable under business combination {Refer note 63) 2,279.04 -
Unwinding of discount on contingent consideration (Refer note 36) 58.32 -
Others 27.058
As at March 31, 2024 2,364.41 184.20
(i) Sensitivity analysis

For the fair values of contingent consideration, reasonably possible changes at the reporting date to one of the significant unobservable inputs, holding other Inputs constant,
would have the following effects,

Profit or loss
Rs. In millions March 31, 2024
Ingrease Decrease
Annual revenue growth rate {10% movement) ** {226.05) 24491
EBITDA margin (5% movement) ** {419.885) 438,71
Risk adjusted discount rate (1% movement) ** 69.70 {53.06)

** Holding other variables as constant.
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Note 44 : Contingent liabilities (to the extent not provided for)

Claims against the Group not acknowledged as debts as at year end

Rs. in million

Particulars March 31, 2024 March 31, 2023

a) Provident fund [refer note {4) below) 53.61 53.61

b} Indirect tax matters (refer note (3} below) 180.30 32.50

€] Income tax matters {refer note (1) and (2) below) 261339 #8337

2,847.30 969.48

Claims received/ (settled/closed) subsequent to year end

a} Indirect tax matters (refer note (3) below) 7.75

7.75 -

Total 2,855.05 969.48 |

Notes:

{1} Zuventus Healthcare Ltd {subsidiary of the Holding Company) Is in receipt of various regular assessment orders from Income tax authorities. Income tax demands/matters are
in relation to certain deductions/allowances in earlier years, which are pending in appeals. The Subsidiary has responded to such demand notices/appeals and believes that the
operation will not have any significant impact on the group’s financial pesition and performances for the year ended March 31, 2024 or any of the earlier periods presented
herein.

(2) A Search and seizure operation (the operation] was conducted by the Income Tax Department during the month of December 2020 under section 132 of the Income Tax act,
1961, The Holding Company and its two subsidiaries i.e. Zuventus Healthcare Ltd and Gennova Biopharmaceuticals Ltd have received orders u/s. 153A and have filed appeals
with the CIT{A} against the said orders. Considering the disallowances, management is of the view that the matters involved are normal tax matters, and accordingly the
operation will not have any significant impact on the group’s financial position and performances for the year ended March 31, 2024,

(3] The Holding Company & its subsidiarios i.o. Gennova Biopharmaceuticals Ltd, & Zuventus Healtheare Ltd, are in receipt of various demand notices from the Indian Goods and
Services Tax authorities. Customs Duty, Excise Duty, Service Tax and Sales Tax demands for input tax credit disallowances and demand for additional Entry Tax arising from
dispute on applicable rate are in appeals and pending decisions, The Group has responded to such demand notices and believes that the chances of any liability arising from such
notices are less than probable. Accordingly, no provision is made In the financial statements as of March 31, 2024.

(4) Pursuant to an inspection on Zuventus Healthcare Limited (“Zuventus”) by the Employees’ Provident Fund Organisation ("EPFO), EPFO through its order dated June 16, 2010
{“EPFO Order”) provided that provident fund should be deducted on fitment allowance for both employee and emplayers contribution. The same was upheld and confirmed by
order of the Employees’ Provident Fund Appellate Tribunal, New Delhi dated August 24, 2011 (“Tribunal Order”). Zuventus challenged the same by filing writ petition before
Bombay High Court who, vide order dated December 8, 2011 ("Order”), stayed the execution operation and implementation of EPFO Order and the Tribunal Order on the
precondition that Zuventus deposits Rs. 20 million with EPFO. The proceedings are currently pending before the Bombay High Court and next hearing date is awaited.
Management belleves that it has strong grounds of defense in the matter and the said demand will not have any significant impart an the group’s financial position and
performances for year ended March 31, 2024 or any of the earlier periods presented herein.

(5) Pending resolution of the respective proceedings, it is not practicable for the Group to estimate the timing of cash outflows, if any, In respect of the above as it is
determinable only on receipt of judgement/decisions pending with various forums/authorities.

(6) The Holding Company is also contesting other civil claims against the Holding Company which it has not acknowledged as debts and the management believes that its position
will likely be upheald in the appellate process. At this stage in the proceedings, it is not possible ta estimate the likelihood or extent of the liability, if any.

Note 45 : Other legal matters

AstraZeneca Vs Emcure CS (COMM)-407/2020 (Dapaglifiozin Tablet)

On Sep 29, 2020, AstraZeneca filed a patent infringement suit for asserting twu palents { IN205147 and IN235625) relaled Lo Dapaglifiuzin, against Emcure and suughl injunclive
relief. Emcure made statement in Court that “Emcure will not be manufacturing and/or launching its product as it has lost commercial interest in Dapaglifiozin®. In view of this
statement, Delhi High Court passed an order closing the captioned application. On November 15, 2021, Emcure filed an application to withdraw its earlier statement and seek
permission for launch of Dapaglifolozin due to revival of business interest. On this basis, the Delhi High Court vide its order dated Feb 22, 2022 has modified its earlier order of
Oct 22, 2020, thereby allowing Emeure to manufacture and / or launch the said product subject to the undertaking provided in the Order. Both IN'147 and IN'625 patents expired
on October 02, 2020 and May 15, 2023 respectively.

HDT 8lo Corp, USA ("HDT") Litigation
Gennova Biopharmaceuticals Ltd (“Gennova” — a subsidiary) entered into a License Agreement ("Agreement”) with HDT Bio Carp., USA ("HDT") in August 2021 for the use of
HOT's LION carrier technology to formulate a COVID-19 vaccine, register, market and sell said product in India. There were certain disputes which arose between the parties and

in accordance with the provisions of the Agreement, HDT initiated arbitration proceedings against Gennova before the London Court of International Arbitration (“LCIA") for
breach and for misappropriation of HDT's trade secrets which is currently ongoing.

In May 2024, both the parties resolved their dispute amicably and entered into a settlement agreement which provides amongst others for mutual release from all claims, debts,
and liabilities. Pursuant to the said agreement, HDT will cause the LCIA proceedings to be dismissed.
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Mote 45 : Other legal matters (continued)

Bristal Myers Squibb (BMS) Vs Emcure CS(COMM)-684/2019

Im Dec 2019, BMS sued Emcure in Delhi High Court far infringement of Indian Patent No. 247381, expiring on Sep 17, 2022. On Dec 12, 2019, the court granted an ad-interim
njunction in favour of BMS and against Emcure. The court directed parties to maintain status quo for launch of its product till the disposal of the application. Thereafter, Emcure
filed an appeal division bench of Delhi High Court, which is FAD|OS){COMM) 377/2019. However, the appeal was disposed off in October 2022 due to the expiry of the suit
patent. The right of parties to agitate their respective rights and contentions in respect of the Application for injunction including right to claim restitution, has been kept open to
be pursued before the learned Single Judge. The matter is still pending before the Delhi High Court. The Holding Company do not expect any Court decision at least in next few
years. There was no launch at risk due to injunction order till patent expiry. Emcure has launched the product only after patent expiry along with several other Generics, Hence
the group does not foresee any material adverse effect from the outcome of the case.

Boehringer Ingelheim (BI) Vs Emcure & Others - (Linagliptin)

On June 2, 2022, Shimla Court granted injunction in favour of Boehringer Ingelheim and against Emcure/MSN/Optimus & Eris and directed parties to restrain jointly and severally
fram infringing B1 Patent, i e IN'301. Emcure has filed appeal against the said Injunction order in Himachal Pradesh High Court. The patent IN'201 expired on August 18, 2023 and
the said appeal was dismissed as infructuous on March 12, 2024

Drug Pricing Matters:
Department of Justice (DOJ)**

On December 2, 2015, Heritage Pharmaceuticals Inc (Heritage) learned that the United States Department of Justice, Antitrust Division (“DDI") initiated an investigation into
Heritage and its employees regarding alleged violations of U.S. antitrust laws, which prohibit contracting or conspiring to restrain, trade or commerce, In support of that
investigation, the DOJ executed relevant search warrants at Heritage's premises and at the residence of one of Heritage's naticnal accounts managers. In addition, the DO}
served grand jury subpoenas on Heritage, and several current and former employees, which sought a variety of materials and data relevant to Heritage's generic drug business.
Heritage has fully cooperated with the DOJ and ded to its suby

Cni My 7, 2018, Herllage recelved a civll Investigative demand from the United States Uepartment of Justice, Urvil Division ("DO) Cril*) seeking documents and intormation in
connaction with a simultaneous investigation under the False Claims Act.

On Mady 31, 2019, Herildge announced that It entered Into a deferred prosecution agreement (“UPA") with the DU relating to a ane-count Informatian for a conspiracy involving
glyburide. In conjunction with the DPA, Heritage agreed to pay a USD 225,000 fine. In addition, Heritage alse announced that it separately agreed to a settlement with DOJ Civil to
tesulve pulentidl civil liability under the False Clalms Act In connection with the same antitrust conduct, Under the terms of the settlement with DUJ Civil, Heritage agreed to pay
UsD 7.1 million. These resolutions fully resolve Heritage's potential exposure n connection with the DOY's ongoing investigation into the generics pharmaceutical industry.

In addition to the above, on May 30, 2019, Emcure Pharmaceuticals Limited (“Emcure”) (erstwhile Holding company of Heritage) also entered into a cooperation and non-
prosecution agreement (*NPA"} with DOJ under which Emcure, and its current officers, directors, and employees received non-prosecution protection in exchange for its
agreement to provide cooperation into the DOJ's investigation. These resolutions fully resolve Emcure’s potential exposure in connection with the DOJ's ongeing investigation
into the generics pharmaceutical industry,

Attorneys Generol Litigation®*

On December 21, 2015, Heritage Pharmaceuticals Inc ("Heritage") received a subpoena and interrogatories from the Connecticut Office of the Attorney General seeking
infarmation relating to the marketing, pricing and sale of certain of Heritage's generic products (including generic doxyeyching) and communications with competitors about such
products, On December 14, 2016, attorneys general of twenty states filed a complaint in the United States District Court for the District of Connecticut against several generic
pharmaceutical drug manufacturers and individuals, including Heritage, alleging anticompetitive conduct with respect to, among other things, doxycycline hyclate DR, On June 18,
2018, attorneys general of forty-five states, the District of Columbia and the Commonwealth of Puerto Rico filed an amended consolidated complaint against various drug
manufacturers, including Heritage based on the same alleged conduct. The consolidated complaint (the "State AG Complaint”] was subsequently amended to add certain
attorneys general alleging violations of federal and state antitrust laws, as well as violations of various states' consumer protection laws.

The consolidated State AG Complaint alleges that Herltage engaged in anticompetitive conduct with respect to fifteen different drugs: acetazolamide; doxycycline monohydrate,
doxycycline hyclate DR, fosinopril HCTZ, glipizide metformin, glyburide, glyburide metformin, leflunemide, meprobamate, nimodipine, nystatin, paromomycin, theophyliine,
verapamil, and zoledronic acid. The consolidated State AG Complaint also includes claims asserted by attarneys general of thirty-seven states and the Commonwealth of Puerto
Rico against Heritage, Emcure, and certain individuals, including Emcure’s Chief Executive Officer, Satish Mehta, with respect to doxycycline hyclate DR. The allegations in the
State AG Complaint are similar to those in the previously filed civil complaints (discussed below)

The consolidated State AG Complaint was transferred and consolidated into the ongoing multidistrict litigation captioned In re Generic Pharmaceuticals Pricing Antitrust
Litigation, Case No. 16 MD 2724, which is currently pending in the United States District Court, Eastern District of Pennsylvania (the "Antitrust MDL"),

On February 28, 2023, the Court in the Antitrust MDL denied almost all dispositive motions filed by the companies - and same of their former executives - to dismiss the price-
fixing allegations.

Emcure, Heritage and Satish Ramanlal Mehta have reached a settlement agreement in principle with the Plaintiff States (the "States Settlement Agreement™) which is being
considered for approval by the Plaintiff States, The finality of the States Settlement Agreement is subject to approval by each individual Plaintiff State. To date, each individual
Plaintiff State has now formally approved the States Settlement Agreement, with the limited exception of one remaining state, where approval still remains pending i.e.
Louisiana.

Civil Litigation**

Beginning in 2016, Heritage, along with other manufacturers, has been named as a defendant in lawsuits generally alleging anticompetitive conduct with respect to generic drugs,
The lawsuits have been filed by putative classes of direct purchases (tha "Direct Purchaser Plantiffs"), 2 putative classes of indirect purchasers (the "Endpayer Plantiffs” and the
"Indirect Reseller Plantiffs"} and by individual opt out plantiff purchasers, They allege harm under federal and state antitrust laws, state consumer protection laws and unjust
enrichment claims. Some of the lawsuits alse name Emcure and Emcure’s Chief Executive Officer, Satish Mehta, as defendants and include allegations against them with respect
to doxycycline hyclate DR. The lawsuits have been consolidated in the Antitrust MDL [referenced above),

A number of other lawsuits have been separately filed against Heritage, and various other manufacturers, by individual plaintiffs who have elected ‘.- 1
classes, These complaints alsc generally allege anticompetitive conduct with respect to generic drugs which allegedly caused harm under federal a w
cansumer protection laws and unjust enrichment claims. These lawsuits have also been consolidated in the pending Antitrust MDL (referenced aboy, J
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Note 45 : Other legal matters (continued)

Emcure, Heritage and Satish Ramanlal Mehta have entered into settlement agreements including (i} a settlement agreement dated October 31, 2023 for the settlement of all
claims filed against Emcure and Herltage by all of the Direct Purchaser Plaintiffs in the Civil Cases (the “DPP Settlement Agreement”), and (i} a settlement agreement dated
November 28, 2023 for the settlement of all claims filed against Emcure and Heritage by all of the End-Payer Plaintiffs in the Civil Cases (the “EPP Settlement Agreement”)
Settlements have yet to be ncgotiated with the Indirect Resefler Plaintiffs and the individual opt-out plaintiff purchasers in the Civil Cases, which comprise individual plaintiff
purchasers that are not part of the classes of Direct Purchaser Plaintiffs and the End-Payer Plaintiffs. Both the DPP Settlement Agreement and the EPP Settlement Agreement
must be approved by the Court following the filing of motions seeking such approval by the Direct Purchaser Plaintiffs and the End-Payer Plaintiffs, respectively. On January 23,
7024, the Direct Purchaser Plaintiffs filed a motion for approval of the DPP Settlement Agreement, and on February 13, 2024, the Court granted preliminary approval to the DPP
Settlement Agreement, The Court also scheduled a Final Approval Hearing for the DPP Settlement Agreement for September 23, 2024, We are currently waiting for the End-
Payer Plaintiffs to file a similar motion for approval of the EPP Settlement Agreement as the next step

** Emcure Pharmaceuticals Limited {the Holding Company) has entered into an indemnity agreement with Avet Lifesciences Limited {"Avet Life”}, whereby from the effective
date of the scheme of arrangement (as referred in note 60 of the restated consolidated financial information), Avet Life has agreed to indemnify, defend and hold harmless the
Holding company and directors, officers, employees, agent, representatives and shareholders of the Holding company (the “Indemnified Parties"), as applicable, from and against
any and all the losses suffered or incurred by the Indemnified Parties, which arises out of, or results from or in connection with any claim and any loss suffered by the Indemnified
Parties on account of breach by Avet Life or its subsidiaries and affiliates of any covenants, undertakings and/or obligations of the Indemnification Deed, and in relation to losses
arising out of certain identified claims including claims and obligations of the Holding Company under pending litigations in the LS. Pursuant to the Indemnification Deed, Avet
Life will assume all losses or fiability, and the payment obligation (if any), that would be owed by the Holding company in either the State AG Complaint or the Civil Cases under a
negotiated settlement agreement, or an adverse verdict rendered by a jury against our Holding company or cur officers, directors and employees. As a result of such indemnity
agreement, our Holding company would be liable for any potential settlement obligation, or adverse jury verdict for the amount directed specifically against it, only in the event
that Avel Life is unable te fully satisfy such an obligation or verdict,

Canadian Drug Pricing Litigation

Marcan Pharmaceutical Inc {"Marcan") received notice that a purported class action was filed on behalf of a class of direct purchasers against a number of defendants, including
Marcan, alleging anticompetitive conduct under Canadian law with respect to the sale of generic drugs. The case is pending in Canadian Federal Court, Toronto, Ontario and
captioned Eaton v. Teva Canada Ltd., et al, Court File No.: T-607-20.

On Augusl 23, 2022, the same class of purported direct purchasers filed an amended complaint against a number of brand manufacturers and several other generic
manufacturers, including Marcan, which continues to allege certain anticompetitive conduct under Canadian law with respert to the sale nf generic drigs

Marcan denies any liability and fully intends to defend these claims. The parties are engaged in factual discovery in this case, and therefore, at this stage in the proceedings, it is
not possible to estimate the likelihood or extent of the Group's potential liability, if any,

General

From time to time, the Group is subject to various disputes, governmental and/or regulatory inguiries or investigations, and litigations, some of which result in losses, damages,
fines and charges against the Group, While the Group intends to vigorously defend its position in the claims asserted against it, the ultimate resolution of a matter is often
complex, time consuming, and difficull o predict. Therefore, except as described below, the Group does not currently have a reasonable basis to estimate the loss, or range of
loss, that is reasonably possible with respect to matters disclosed in this note,

The Group records a provision in its financial statements to the extent that it concludes that a contingent liabllity s probable and the amount is estimable and has noted those
contingencies below. The Group assessments involve complex judgments about future events and often rely heavily on estimates and assumptions. The Group also incurs
significant legal fees and refated expenses in the course of defending its positions even If the facts and circumstances of a particular litigation do not give rise to a provision in the
financial statements.
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Note 46 : Capital and other commitments (to the extent not provided for}

A) Capital commitment

March 31,2024 | = March 31, 2023

Estimated amount of contracts remaining to be executed on capital account and not provided for (net 933.08 755.85
of advances)

B) Other commitments

|} The Group has a 100 per cent Export Oriented Unit (EOU) set up under the permission granted by the Office of the Development Commissioner of SEEPZ Special Economic Zone,
Mumbai, and KASEZ, Kandla, Ministry of Commerce, Government of India, The authorities have, inter alia, laid down the following conditions, failing which the Group may be
liable for penal action:
i. The entire {100%) production shall be exported against foreign currency except the sales in domestic tariff area admissible as per entitlement.
ii. The Export Oriented Unit of the Group shall be a positive net foreign exchange earner during the block period of § years from the date of commencement of production failure
to achieve the same the Group will be liable for penal action,
As at the year end, the group is in compliance with the condition laid down by the authorities and does not expect any non-compliance in future,

i) Gennova Biopharmaceuticals Limited has imported certain machinery under the Export Promotion Capital Goods (EPCG) Scheme and accordingly has an export obligation of Rs.
266.92 million (March 31, 2023 : Rs. 284.34 million ). In this respect bank guarantees of Rs. Nil (March 31, 2023 : Rs. 3.87 million) has been given to the Director General of
Foreign Trade {(DGFT) and Bond of Rs. 158.20 million {March 31, 2023 : Rs. 237.40 millions) to the Commissioner of Customs.

Year of lssue Export obligation to Unfulfilled export obligation
be fulfilled As at March 31, 2024 As at March 31, 2023
. USD million Rs. million | ... M50 million........ Rs. milllinn
2021-22 2027-28 0,57 4714 1.23 100.69
2022-23 2028-29 1.86 155.08 7.4 1R3 A5
2023-24 2029-30 .4 64,10
321 266.92 3.47 284.34

iii) Long-term contracts
The group has a process whereby periodically all long-term contracts are assessed for material foreseeable losses. At the year end, the group did not have any long-term
contracts for which there were any material foreseeable losses (March 31, 2023: Nil).

iv) Derivative contracts
The group has not entered into any derivative contracts during the year and has no derivative contract outstanding as at the year end {March 31, 2023: Nil).

C) Financdial Guarantee given

Emcure Pharmaceuticals Limited has given corporate guarantee to bankers of Avet Lifescience Private Limited in respect of short term borrowings facility avalled by it. The
amount of Guarantee given and outstanding exposure value against the said guarantes is as below;

As at March 31, 2024 As at March 31, 2023
USD million Rs. million USD million Rs. million
Guarantee given 55.00 4,587.00 65.00 5,341.05
Outstanding exposure 47.48 3,960.20 &60.88 5,002.15

The facility of Avet Lifescience Private Limited was closed subsequent to year ended March 31, 2024 and the above stated Guarantee given by Emcure Pharmaceuticals Limited
was released on May 21, 2024,

Motae A7 : Indirect Tax refund received
The Holding Company and its subsidiary Zuventus Healthcare Limited (ZHL) is entitled to receive subsidy in the form of Budgetary Support under Goods and Service Tax as per

fixed percentage of Central Tax / IGST paid in cash after full utilisation of input tax credit) by its unil gt Jamimu and Kashmir which is valid till May 2026 and up to February 2027 In
case of ZHL There are no unfulfilled conditions or other contingencies related to the Scheme,
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Mote 48 : Earnings per share

Particulars March 31, 2024 March 31, 2023
Basic earnings per share
A, Prafit attributable to equity shareholders (Rs. million) 4,981.83 5,320.19
B, Weighted average number of equity shares for the year 180,872,608 180,852,116
Basic earnings per share (Rs.) (A/B) 27.54 2942
Diluted earnings per share
C. Adjusted net profit for the year (Rs. million) (refer note below) 4,981.83 5,320.19
Weighted average number of equity shares for the year 180,872,608 180,852,116
Add: Effect of employee stock options® =
D, Weighted average number of equity share |diluted) for the year 180,872,608 180,852,116
Adjusted earnings per share { Rs. ) { C/D ) 27.54 29.42
Face value per share (Rs.) 10.00 10.00

* The effect of conversion of potential equity share for the year ended March 31, 2024 and March 31, 2023 is excluded, since the impact on earnings per share is

anti dilutive.

Note 49 : Segment reporting

Operating segment are companents of the Group whose nperating results are regularly reviewed by the Chief Operating Decision Maker to make decisions about
resources to be allocated to the segment and assess its pertormance and tor which discrete tinancial information is available. The Holding Company's board of
directors along with it's Managing directar, pxamines the Granp's perfarmance and have identified single reportable operating segment, viz, 'Pharmaceuticals’ far
the purpose of making decision on allocation of resources and assessing its performance. Board of directors primarily use revenue as a measure to assess the
performance of the operating segment.

The Group is domiciled in India. The amount of its revenue from external customers broken dawn by destination of shipment of goods is shown in the table

below.

Entity — wide disclosures: As. In million
Revenue from extemnal customers March 31, 2024 March 31, 2023
Sales (Met)

india (A) 32,148.98 31,818.18
Outslde India

Europe 14,235.72 11,873.26
Morth America 9,279.09 7,294.21
Other continents 10,918.72 8,872.46
Qutside India Total (B) 34,433.53 28,039.93
Revenue from operations (A+B) 66,582.51 59,858.11

The following table shows the distribution of the Group’s property, plant and equipment including capital work In progress and Right-of-use assets based on the

location of assets:

Rs. in million
MNon - Current Assets March 31, 2024 March 31, 2023
Mon Current Assets
India (A) 23,410.73 22,071.39
Outslde India
MNorth America 359.19 15.75
Other continents 202.15 60.42
QOutside India Total (8) 561.34 76.17
Total (A+B) 23,972.07 22,147.56

Non-current assets other than property, plant and equipment including capital work in progress and Right -of- use assets are used in the group's business across

the locatians interchangeably and accordingly management is of the view that separate disclosure of for these is not required.

Major Customers:

The Graup has no external customer which accounts for mare than 10% of the Group's total revenue and receivable far the year ended Ma

March 31, 2023,
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Note 50 : Related party disclosure
Related parties with whom there were transactions during the year and nature of relationship

Key Management Personnel: Whole Time Directors

Mr. Satish Mehta {Managing Director and CEQ)

Dr. Mukund Gurjar (Executive Divector )

Mr. Sunil Mehta (Executive Director}

Mre, Namita Thapar {Executive Direstor)

MMr. Samit Mehta (Executive Director w e f. July 28, 2022)

Key Management Personnel: Other than Whole Tima Directors

Mr. 5.K. Bapat (independent Director upto luly 27, 2022}

Mr. Berjis Desal (Chairman and Independent Director upto July 27, 2022) (Chairman and Non Executive Director w.e.f. July 28, 2022)
Mr. Samennol Banerjee [Nominee of BC capital Investment IV Ltd) (Director)

Mr. B, 5, Jaykumar {independent Director)

Mr Shaikh {Chief Fi ial Officer)

Dr. Vidya Rajiv Yeravdekar (Independent Directar)

Dr Shallesh Kripalu Ayyangar {Ind dent Director w.e.f. June 2, 2023)

Mr. Vijay Keshav Gokhale {Independent Director)

Mr. Hitash Jain {Independent Director upto July 04, 2022)

Key Management Personnel: Relatives
Mr. Sanjay Mehta

Mvir. Vikas Thapar

Mr. Rutav Mehta

Mr. Niraj Mekta

Mrs, Bhavna Mehta
Mrs, Surekha Shah
Mrs, Shalla Gurjar

Mrs, Suhasinee Shah
Mrs. Kamin Mehta
Mrs. Pushpa Mehta
Mrs. Swati Shah

Mrs. Smita Paresh Shah

Enterprlse over which Key M [ | have I
H.M., Sales Carporatlon

Ulh Buverages Factory Pyl Lid,

Parinam Law Associates (upto July 04, 2022}

Brandbucket Enterprises Private Limited

Incredible Ventures Pyt Ltd,

Avet Lifesclences Private Limited (formerly known as Avet Lifesclences Limited]

Herltage Pharma Holdings Inc, {doing business as Avet Pharmaceuticals Holdings Inc.) {Subsidiary of Avet Lifesciences Private Limited
Heritage Fhari icals Inc. {[doing busi as Avet Phar leals Inc.) {Subsidiary of Herltage Pharma Holdings Inc.)

Herltage Pharma Labs Inc. (doing business as Avet Pharmaceuticals Labs Inc.) (Subsidiary of Heritage Pharma Holdings Inc.)
AvetAP! Inc (erstwhile Hacco Pharma Inc.) (Subsidiary of Heritage Pharma Holdings Inc.)
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Note 50 : Related party disclosure (continued)
Summary of transactions/ balances with related parties are as follows:

Rs. in million
5. | Description of the nature of the transaction Volume of transactions Amount outstanding as at
No. during year ended
M cli 31, 2024 Mutch 31, 2023
31-Mar-24 | 31-Mar-23 Recelvable Payable Recelvable Payable
A} Transactions/ balances with related parties {other than KMP) are
25 follows:
1 Sale of assets
Avet Lifesciences Private Limited 029 . o34
2 Purchase of goods & services
Parinam Law Associates - 13.70 - -
Brandbucket Enterprises Private Limited 236 1.56 - - - 0.28
Uth Beverage Factory Pt, Ltd 1.15 . - . -
Avet Lifesciences Private Limited - 592 - - - 3.12
Heritage Pharmaceuticals Inc, . 79.65 - - -
Heritage Pharma Labs inc. 39.13 .
3 Investment in Non-convertible debentures
Awvet Lifesciences Private Limited 250000 . 2,500.00
4 Interest on Debentures
Avet Ufesciences Private Limited - 11593 - 104 34 . - -
5 Sale /(Return) of goods and services
Uth Bevarage Factory Pvt. Ltd. 23.87 264 1833 183 -
H.M. Sales Corporation 48.00 9.10 3839 - 9.74 -
Heritage Pharma Labs Inc. 252,04 347 12 225.85 - ¢ 131,04 -
Heritage Pharmareuticals Ine. 7596 6.88 69.57 - 10.18 -
AvetAP] Ine . 7.28 828 . B.16 .
Avet Lifesciences Private Limited 151409 144634 1,741.41 . 162871 s
6 Interest expense
H.M. Sales Corporation 075 075 - 0.17 - 0.17
7 Trade/Security depasits accepted
H.M. Sales Corporation - - - 10.00 - 10.00
Avat Lifesclences Private Limited - 0,15 - - - -
B Commission expense
H M. Sales Corporation 50,00 N7.99 . 13.12 . 11.18
9 Relmbursement of expenses made
Uth Boverage Factory Pvt. Ltd, 013 . - - - -
H.M. Sales Corparation 1449 1.08 - 0,16 - 0.16
Heritaga Pharmareuticals Ine. 0.62 3.63 - 70.20 - 68.61
Heritage Pharma Labs Inc, 031 5.64 . 544 . 5.05
10 Royalty expense
Uth Beverage Factory Put, Ltd. 0.78 0.81 . 0.17 - 0.15
1 Relmbursement of expenses recelved
Heritage Pharma Holdings inc.
Heritage Pharma Labs Inc. - 2 = -
Heritage Pharmaceuticals Inc. 1205 3.13 13.04 . 337
Avet Lifesciences Private Limited 2737 38.24 A199 51.7%
12 Financlal guarantee fees charged
Avet Lifesclances Private Limited 53.96 52.24 68.20 - 61.65 -
Heritage Pharma Holdings Inc. - - 15.89 - 15.65 -
13 Rent Income
Avet Lifesclences Private Limited - 0.35 - - 0.44 -
Incredible Ventures Pyt Ltd. 001 0.02 . - . -
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Note 50 : Related party disclosure (continuad)

Rs. in million

Volume of transactions Amount outstanding as at
5. during year ended
No. Description of the noture of the transaction March 31, 2024 March 31, 2023
31-Mar-24 | 31-Mar-23 Receivable Payable Recelvable Payable
(8] | Transactions/ balances with related parties (KMP) are as follows:
1 Remuneration paid
Key management personnel: whale time directors
Mr. Satish Mehta 229.59 215.43 30.74 3063
Dr. Mukund Gurjar 57.70 53,69 13,47 12.08
Mr. Sunil Mehta 34.45 3175 4.09 364
Mrs. Namita Thapar 43,99 40,52 5.27 - 468
Mr. Samit Mehta 43 85 4044 2 522 464
Key ent p I: rel
Mr. Vikas Thapar 45.86 42.28 527 471
Mr. Sanjay Mehta 35,25 32,52 4.18 - 158
Mr. Rutav Mehta 4.12 263 041 - 0.19
Key manogement personnel: other than whole time directors
Mr. Tajuddin Shalkh 16.25 14.10 432 - 364
2 |Post-employment obligations
Key managemant personnel: whole time directors
Mrs. Namita Thapar 1.97 1,27 1533 - 13.36
Mr. Samit Mehta i.B6 148 2046 - 17 60
Key management personnel: relatives
Mr. Vikas Thapar 1.81 1.30 15.22 13.28
Mr. Sanjay Mehta - 559 . -
Mr. Rutay Mehta 0.09 - - 0.09 -
Key management personnel: other than whole time directors
Mr. Tajuddin Shaikh 0.9z 049 - 552 460
3 Compensated absences
Key management personnel: whole time directors
Mr. Satish Mehta 1 229 23.02 - 2131
Dr. Mukund Gurjar 035 0:44 - 523 - 488
Mr, Sunil Mehta 0.26 030 e 3.59 - 333
Mrs. Namita Thapar 019 0.22 458 479
Mr. Samit Mchta 034 0.24 5.47 . 513
Key monagement personnel: relatives
Mr. Vikas Thapar 017 0.21 4,89 472
Mr. Sanjay Mehta 027 0.65 360 333
Mr. Rutay Mehta 0.8 018
Key management personnel: other than whole time directors
Mr. Tajuddin Shaikh 0.13 0.63 - 154 141
4 Employee share based payments
Key manogement personnel: relatives
Mr. Vikas Thapar 202,36 023 - - = 3811
Key management personnel: other than whole time directors
Mr. Tajuddin Shalkh 0.29 0.62 - 197 - 7.68
- Employee share based payments - Perquisite on share options
enercised
Key Management Personnel: Relatives
Mr. Vikas Thapar 262,02 = . = - «
3 Dividend Pald
Key management personnel: whole time directars 32252 215.43 .
Key I: relati 12281 8135 . . - -
Key Management Personnel: Other than Whole Time Directors 1.65 110 - - - -
7 Commission - Other than Whole Time Directors
Mr. Berjis Desal 10,00 5.00 10.00 - 500
Mr. P, &, Jaykumar .60 3.60 260 - 360
Mr. Hitesh Jain - . -
Dr. Vidya Rajiv Yeravdekar 150 150 = 150 - 150
Mr. Vijay Keshav Gokhale .50 .00 250 - 2.00
Dr. Shallesh Kripalu Ayyangar 12,00 12.00 - 12.00 - 12,00
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Note 50 : Related party disclosure {continued)
Rs. in million

Volume of transactions Amount outstanding as at

Descriptian of the nature of the i Siring year snrled

March 31, 2024 March 31, 2023
31-Mar-24 31-Mar-23 Receivable Payable Receivable Payable

Sitting fees - Other than Whole Time Directors
Key management personnel: other than whole time directars

Mr. 5.K. Bapat - 047

Mr. Berjis Desai 0,60 o044

Mr. Samonnoi Banerjee .52 04z

Mr. P 5. Jaykumar 0,64 0s2 . - - -
BMr Shallesh Ayyangar 0.60 0.44 - . - =
Mr Vijay keshav Gokhale 112 061 - . ¥
bis.Vidya Rajiv Yeravdekar 0.28 0a2 - - = -
bs.Hitash Jain - 055 -

Rent expense

Key management personnel: whole time directors

Mr. 5unll Mehta 048 0.38

Key - I: relati

Mr, 3anjay Mehta 048 039 = \ - *
Mrs. Bhavna Mehta 037 027 - v — -

Reimbursement of IPO expenses received

Key Management Persannel: Whaole Time Directors . 9.21 - - - -
Key Management Persannel: Other than Whole Time Directors - 190 - - - -
feyma ' I . 1821 . : . =
Notes:

1) All related party transactions entered during the year and outstanding balances were in ordinary course of the business and are on an arm’s length basis.
QOutstanding balances are unsecured and to be settled in cash,

2} During the year ended March 31, 2024, Zuventus Healthcare Limited (subsidiary of the Holding Company} has subscribed to Redeemable Non-convertible
debentures {NCD's) of Avet Lifesciences Private Limited (“Avet") of Rs. 2,500.00 million. The rate of interest of these debentures is Modified Mumbai inter-bank
forward offer rate (MIFOR) plus spread of 4153 bps. The NCD's are repayable over a period of 5 years from date of aliotment. However, basis memorandum of
understanding entered on March 31, 2024, both the parties have agreed to redeem these debentures before March 31, 2025. As on March 31, 2024 outstanding
amount of NCD's and interest thereon |s Rs. 2,604.35 million. The interest rate was higher than the prevailing yield of Government Security ciosest to the tenor of the
loan, Proceeds from NCD's will be utilised for general business purnose by Avet.
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Hate 51 : Post-Employment Benefits

3

b

Defined contribution plans

The Growp has certain defined contribution plans. Contributions are made as per local regulations. The contribulions are made ta registered provident/othes
fund administered by the government The obligation of the holding company and lwe of its Indian subsidiaries are limited to the amount contributed and it
has no further contractual nor any constructive obligation

Contributions are made to employees family pension fund in India for employees as per local regulations. The contributions are made to provident fund
dmin d by the g The ot ion of the holding company and two of ts indlan subsidiaries are limited 1o the amount contributed and it has

i bl

no further | ot iy IR

Defined contribution plans: The group has recognised the Tollowing amaunt in the Statement of Profit and Loss for the year

s, It militon
Pacticul Mamh A1, 2024

il Contribution to employees provident fund 34383

i} Centribution to employees family pension furnd 149 91

lli} Contribution te Canada pension plan 969

v} Contribution to defined contribution plan (401K) 74,16

v) Other defined Contribution plans 160 10

Total 73748 543.39)
Post-empleyment ebligations
Gratiity

The Group provides for gratuity for employees in India as per the Payment of Gratully Act, 1372 Employees of Helding Company and subsidiaries located in
India who are in continuous service for a peried of 5 years are eligible for gratuity The amount of gratulty payable on retirement/termination is the
employees last drawn basic salary per month computed proportionately for 15 days salary multiplied for the number of years of service. The grataity plan is a
funded plan and the Group makes contributions to recognised funds in india. The Group does not fully fund the Hability and maintains a terget level of

funding to be malntainad aver 3 periad of Lime based on esth af exp d gratulty paym
Defined benefit plans
The amounts recognised in the balance sheet and the movements in the net defined benefit nhligatinn aver the year are as foflows:
R, in millian
Particulurs | Presemt Value of | Faie Value of Plan | Total
As at April 1, 2023 1,114.35 {950.95)| 183,40
Current service cost 167 96 . 16796
Interast expenses/{income) 79.04 {71.07) 197
Others
Mortality charges and taxes - 427 4.27
Impact of Transfer {in} { out (&1} {021} {0.82)
Total amount tecognised in statarment of prolit and los 24139 {67.01) 174.38
Remeasurmment ol
- Retum on plan assets, excluding amounts included |n
Interest expense/{income)
Actuarial (gain)/ losses - experience . 2213 2213
Acbuar ksl (gain)f lusses = loandal - {1L28) {11.25)
assumptions
Defined benefit ablirations
Actuarial (gain)/ losses - experience (0 68} - {0.58)
Actuarial (gain)/ losses - demographic 523 - 523
changes
Actuarial (gain)/ losses - financial 7.02 . 102
asﬂurﬂﬂ!_im“
Total amount recognised In other comprehensive Income 1157 1088 72,45
Employer contribution = {146 93) {14693}
Benefit payments {108.50) 108,90 .
As at March 31, 2024 1,278.41 (1,045.11} 233,30
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Mote 51 : Post-Employ 1]

s, pmillan
Particulars Present Value of | Fair Value of Plan Total
Obligation assels
As at April 1, 2022 1,080.08 | (r3a.80)] 145.29
Current service cost 174 12 17412
interest expensesf{income) 6285 {53 .30} 456
MurLalily chirges and taxes 84 681
Transfer Infjout) 1.80) 059} (239}
Total amount recognised in statement of profit and loss 235.18 {47.05] 188.13
Remeasurement of:
- Return on plan assets, sxcluding amounts included in
interest expense/{incame)
Actuarial (gain)/ losses - experience (176) {176)
Actuarial (gain)/ losses - financial (4.71) {4.71)
assumptions
- Defined benefit obligations
Actuarial (galn)/ losses - experience (a.87) (a.87)
Actuarial (gain)/ losses - demographic |6.61) {6.61)
changes
actuarial (gaim)/ losses - financial {5157} {51.57)
assumpt loms.
Tatal amount gnised In ather comprehensive income (68.05) (6.47) (74.52) |
Employer contribution {175.50§ {175 50)
Benefit payments {112 87) 112.87
As at March 31, 2023 1,134.35 {950.95)] 183.40
The net Uahility disclosed above relates to funded plans are as follows:
fie. o iniifion
Particula March 31; 2024 March 31, 2023
Present value of obiligation 1,278.41 1,134 35
Fair value of plan assets {1,045.11) {950.95)|
Deficit of funded plan 233.30 183.40
The Group has ne legal obligation to settle the deficit in the funded plans with an | di contrlbutlon or additional one off

contributions. The Group intends to continue 1o contribute the defined benefit plans as per the demand from LUfe fnsurance

Carparation [LIC) of India.

Significant estimates: actuarial assumptions and sensitivity

Post-employment benefits {gratuity) - The significant actuarial assumptions were as follows:

e] Mortality table

IALM(2012-14) ult

Particulars March 31, 2024 March 31, 2073
3) Discount rate T2%-1.0% T3% - 7.5%
b} kxpactad rate of return an plan assets 7.30% -75% 6.0% - 6.9%
¢} Salary escalation rate 200% 9.00%
d} Withdrawal rate
Fleld staff 10.0%-30 0% 15.0%-30.0%
Factary and corparate staff 10.0%-20,0% 10 0%-21.0%

IALM{2012-14) ult

The estimates of future salary | e

d in actuarial

relevant factors,

Normal rethremisnt sge is 58 years.

takes into account inflation, seniurity, promation and other

ivity analysis: The sensitivity of the defined benefit obiigation to changes in the weighted principal assumptions.
Particulars Decreais i
March 31, 2021
Discount rate 53.64] 46.14
Salary escalation rate {38.16), {32.62)|
Withdrawal rate 534 434
Assummptions regarding future mortality for gratuity benelit is set based on actuarlal advice in accordance with published ies and in India.
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Mote 51 ; Past-Empl fits {contl )
fl  Risk exposure

i)

il

n

Through its defined benefit plans, the group is exposed to a number of risks, the most significant of which are detailed:

Asset volatility The plan liabiiitles are calculated using a discount rate set with reference 1o bond yields; if plan assets underperdorm this yleld, this will
create a deficit, All assets are maintained with fund managed by LiC of india

Changes in bond yields: A decrease in bond yields will increase plan liabilities

Future salary escalation and inflation risk Rising salaries will often result in higher future defined benefit payments resulting in a higher present value of liabilities espedally
unexpected salary increases provided at management's discretion may lead to o in this g risk,

Risk which arises if there is a misrnatch in the duration of the assets relative to the liabilities By matching duration with the defined benefit labilities, the group is successfully able to
neutralize valuation swings caused by interest rate movements. Hence group |s encouraged to adopt asset-liability management

The Group's all assets are maintained in a fund managed by LIC of India. LIC has a sovereign guarantee and has been providing consistent and competitive returns aver the years

Defined benefit Nabillty and employer contributions

The Group has agreed that it will 3im te efiminate the deficlt in gratuity plan over the years. Funding levels are assessed by LIC on annual basis and the Graup makes contribution as
per the instructions recelved from LIC The Group compares the expected contribution to the plan as provided by actuary with the instruction from LIC and assesses whether any
i Ic may be ired. The Group Iders the future 4 cantribution will not be i Ty I | as compared to actual contribution,

4 i

e 10 post-employ benefit plans for the next year are Re, 233,30 millon

The weighted average duration of the defined banefit obligation ranged between 4,30 - 9 61 years (March 31, 2023 -3 3% -9.82 years). The expected maturity analysis of gratulty is as
follows:

s, In million
Particulars Loss than Lyear | between 1.3 years | betwaen 2.5 years aver S years Yotal
atn it ! . = Bl R
As at March 31, 2024
Defined hanefit ablipation - pratuity 35359 236 8% 618 65 84797 2.,067.02
As at March 31, 2023
Dafinad banefit ablipation - gratuity 791,89 24418 56197 71715 1,831.45
Major plan assers
Mx. i million
Particulory _March 31, 2024 March 31, 2023
Unguoted L
Investment funds
= Imsurance funds (LIC Pension and Group 1,045.11 950.95
Schemes fund)
Total 1,045.1% 950,95

The eategory wise details of the plan assets is not available as it is mainteined by LIC
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MNelte 52 : Employess s

tock option plan

As at March 31, 2024, the Holding company has the following share-based payment arrangement:

Share option plans {equity settled)
“Erncure ESOS 20037 The Board ol the directors of the Holding Company ("Board)” vide its resolution granted employes stock options as under to the eligible employees under "Emcure ES05 20137 in compliance
with the provisions of the applicable law and rules framed thereunder

Resolution date  |Tranche No Grant Date Exercise Price Total Dptions

10-Cet-13 Tranche - 01 01-0cr-13 16507 2,270,000
14-Mar-16 Tranche - 02 1a-Mar-16 45257 580,000
07-lul-17 Tranche - 03 o7-Jul-17 24382 100,000
01-Nov-18 Tranche - 04 01-Now-18 46582 340,000
01-Dec-18 Tranche - 05 01-Dec-18 46582 240,000
01-Feb-13 Tranche - 06 1-Feb-19 46582 230,000
06-lun-19 Tranche - 07 06-fun-19 A65.82 625,000
08-Nov-19 Tranche - 08 08-Now 19 52382 455,000
04-Feh-20 Tranche - 09 04 Feb-20 52382 70,000
22lul-20 Tranche - 10 22- k20 563.82 180,000
09-Nov-20 Tranche - 11 09-Kov- 20 563.82 40,000
27-May-21 Tranche - 12 17-May-21 B62.07 340,000
22-Feb-22 Tranche -13 22-Feb-22 1,000.05 110,000
20-0ct-22 Tranche - 14 20-03c1-22 1,008.21 30,000
13-feb-23 Tranche . 15 13-Feb-23 1,008.21 250,000

The eligible employees, including directars, are determined by the Remuneration Cormmittee from time to time. These options will vest aver period of 3 to 5 years from the grant date and are subject to the
condition of continued service of the employees

Once vested the option can be exercised within 5 years from date of Initial Public Offer {IPQ). The exercise price of the options is equal to fair market value of the shares as determined by an independent valuer as
at grant dates |If IPO does nol take place or shares are not listed within 2 years from the date ol gramt, Remuneration committee al its sole diseretion, subject to prior approval of the Holding company's
shareholders” can seitle the vested options in cash or allow exerche of option befare listing at a price arrived at by an independent valuer, Post approval of sharcholders, 300,000 options have exercised and
210,000 options have been settled in cash during the year ended March 31, 2024

Options granted under this scheme carry no dividend or voting rights. When exercised, one option is convertible into one equity share.

Mawnment of the options granted undar the plan s sy below:
[March 31, 2024 Grant Oale ening Balance | Grant durlng the | Tancelled duting | Exurcised during | Setiled during Closing balance as on Exercisable Exercise Price
year the year March 31,2024
Tranche - 01 01-Net-13 670,000 {20,000) {210,000} {210,000) 230,000 165.07
Tranche - 02 14-Mar-16 60,000 - . . 60,000 452,57
Tranche - 06 0l-Feb-19 30,000 . - . - 30,000 465.82
Tranche - 07 06-Jun-19 130,000 - (90,000} 40,000 465 82
Tranche - 08 0B-Nov-19 20,000 = : 80,000 52382
Tranche - 09 04-Feb-20 10,000 10,000 - 5723 82
Tranche - 10 22-Jul-20 95,000 - 95,000 563 82
Tranche - 11 09-Nov-20 40,000 - . . 40,000 - 563 A2
Tranche - 12 27-May-21 255,000 (20,000) 235,000 . BGZO7
Tranche - 13 22-Feb-22 40,000 40,000 - 1,000.05
13-Feh 23 250,000 {20,000 : : 230,000 L,008.21
& price 1,660,000 - {300,000) {210,000 | 1,090,000 638.04 |
|march 31, 2023 Grant Date Opening Balance | Grant during the | Cancefled during | Exerdsed during | Settled during Closing batance as an Exercisable Exercise Price
year theyear. theyear 3
Tranche - 01 01-0ct-13 730,000 (60,0040) - - 670,000 16507
Tranche - 02 14-Mar-16 60,000 60,000 452 57
Tranche - 06 01-Feb-19 30,000 - 30,000 465 82
Tranche - 07 06-Jun-19 130,000 - 130,00 - 465 82
Tranche - 08 0B-Nov-19 185,000 (105,000) = 80,000 - 52382
Tranche - 09 M-Feb-20 10,000 - 10,000 - 52382
Tranche - 10 23-Jul-20 180,000 {85,000} 95,000 - 563,82
Tranche - 11 D9-Nov-20 40,000 - ADO00 - 56382
Tranche - 12 27-May-21 340,000 {85,000 255,000 BG2.07
Tranche - 13 22-Feh-22 110,000 . (70,000} - - 40,000 - 1,000.05
Tranche - 14 20-0ct-22 s 30,000 (30,000} . 1,008.21
Tranche - 15 13-Fob23 . 250,000 . = 250,000 - 1,008.21 |
[Total/ Welghted average exercise price 1,815,000 260,000 (035,000} - B 1,660,000 510.50 |

Weighted average remalning contractual life of options as at vear end is 6 29 Years (March 31, 2023 : 6,46 Years)

Foir value of equity settled share based payment arrangements:
No emplovee stack options were granted during the yeor ended March 31, 2024,

2,80,000 employee stock options were granted during the year ended March 31, 2023 The fair value as at grant date is determined using the Black Scholes Merton Madel which takes Into account the exercise
jprice, term of option, share price at grant date, expected price volatility of underlying share, expected dividend yield and risk free interest rate for the term of option.

Tranche - 14 Tronche-15 |
30,000 250,000 |
1,008 2 100821 |
1,008 21 1,008 21
20-0rt-22 13-Fen-23
33 00% 33.00%
1 % 1.00%]
7 26% 7.26%
303 | 3.03

‘Vedatility ts 2 measure of the movement in the prices of the underlying assets. Since the Holding company s an unlisted Company, volatility of similar listed entities has been considered. Expected volatility has been

based on an evaluation of the historical volatility ol the similar Hsted entities (peers) share price, paiticularly over the histarical period

has been based on historical experience and general option holder behaviour,

of profit and loss:

4. in millio

| Em:hﬁe share-based payment

1 39 67

March 31, 202
57 76

with this exp

d termi. The expected term of the instrument




EMCURE PHARMACEUTICALS LIMITED
Notes to the Consolidated Financial Statements
For the year ended March 31, 2024

Note 53 : Impairment assessment for goodwill

Goodwill is tested for impairment on an annual basis. For the purpose of impairment testing, goodwill acquired in a business
combination is allocated to a the Group's Cash Generating Unit (CGU) or groups of CGUs expected to benefit from the synergies
arising from the business combinations. A CGU is the smallest identifiable group of assets that generates cash inflows that are
largely independent of the cash inflows from other assets or group of assets.
Goodwill acquired through business combinations with indefinite lives has been allocated to the following CGU'’s:

Rs. in million
Name of the entities March 31, 2024 March 31, 2023

Goodwill on Consolidation:

Tillomed Laboratories Limited, UK 212.94 205.06
Emcure Nigeria Limited - 0.25
Emcure Pharmaceuticals Mena FZ LLC 0.23 0.22
Tillomed GmbH, Germany 37.51 36.12
Sub-total 250.68 241.65

Goodwill on acquisition

Marcan Pharmaceuticals Inc. 1,963.79 1,935.72
Mantra Pharma Inc. 1,572.39 -
Sub-Total 3,536.18 1,935.72
Total 3,786.86 2,177.37
Rs. in million
Goodwill movement March 31, 2024 March 31, 2023
Opening balance 2,177.37 2,173.95
Add - Goodwill acquired under business combination (Refer note no 63) 1,572.39
Other adjustments including impact of foreign currency transiation 37.18 3.42
Impairment during the year (0.08) =
Closing balance 3,786.86 2,177.37

Impairment occurs when the carrying amount of a CGU, including the goodwill, exceeds the estimated recoverable amount of the
CGU. The recoverable amount of CGU is higher of its fair value less cost to sell and its value-in-use, Value-in-use is the present
value of the future cash flows expected to be derived from the CGU,

The carrying amount was computed by allocating the net assets to the CGU for the purpose of impairment testing.

Value-in-use is calculated using after tax assumptions. The use of after tax assumptions does not result in a value-in-use that is
materially different from the value-in-use that would result if the calculation was performed using before tax assumptions.

The average range of key assumptions used for the calculations of value-in-use are as follows:

Particuiars United Kingdom
March 31, 2024 March 31, 2023
Long term growth rate 8.96% to 12.43% -0.8% to 8.46%
Pre-tax discount rate 15.12% 11.21%
EBITDA growth rate 2.04% to 11.05% -14.84% to 3.04%
Terminal growth rate 1% 1%
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Marcan

Fariaulers March 31, 2024 March 31, 2023
Long term growth rate 4.6%to 14.53% 4.31% - 14.53%
Pre-tax discount rate 13.09% 11.21%
EBITDA growth rate 2.13% to 25.29% -1.47% - 26.67%
Terminal growth rate 1% 1%

Mantra

Particulars March 31, 2024
Long term growth rate 3.5% to 15.4%
Pre-tax discount rate 15.39%
EBITDA growth rate 3.52% to 22.34%
Terminal growth rate 2%

The discount rate considered is a post-tax measure estimated based on the historical industry average weighted-average cost of
capital.

The cash flow projections included specific estimates for four years and a terminal growth rate thereafter. |he terminal growth
rate was determined based on management's estimate of the long-term rampound annual FRITDA growth rate, consistent with
the assumptions that a market participant would make.

Budgeted EBITDA was estimated taking into account past experience, adjusted as follows;

Revenue growth was projected taking into account the average growth levels experienced over the past 2-3 years and the
estimated sales volume and price growth for the next four years. It was assumed that the sales price would increase in line with
forecast inflation over the next four vears.

Based on the above, no impairment was identified as of March 31, 2024 and March 31, 2023 as the recoverable value of the
CGUs exceeded the carrying value. The discount rates considered above reflects current market assessments of time value of
money and risks specific to these investments. The cash flow projections includes estimates for five years developed using
internal forecasts and terminal growth rate thereafter. The planning horizon reflects the assumptions for short to mid-term
market developments. Discount rate reflects the current market assessment of the risks specific to a CGU or group of CGUs. The
discount rate is estimated on the weighted average cost of capital for respective CGU or group of CGUs,

An analysis of the calculation's sensitivity to a change in the key parameters (revenue growth, operating margin, discount rate

and long-term growth rate) based on reasonably probable assumptions, did not identify any probable scenarios where the
recoverable amount of the CGU would fall below the respective carrying amounts of non financials assets.
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Note 54 : Revenue from contracts with customer

. in million
Particulars March 31, 2024 March 31, 2023
Hevenue recogmised trom contracts with customers £5,819.92 59,310.76
Other operating revenue 76259 547.35
Disaggregation of revenue
Based on markets
Within India 32,148.98 3181818
Outside India -
a. Europe 14,235.72 11,873.26
b. North America 9,279.09 7,284.21
c. Other continents 10,918.72 887246
Revenue from operations 66,582.51 59,858.11
Revenue recognised in the reporting period that was included in the contract
e ST e 16833 153.57
liability balance at the beginning of the year

A} There is no significant change in the contract assets and liabilities,

B) The Group satisfies its performance obligations pertaining to the sale of goods at point in time when the control of goods is
actually transferred to the customers, No significant Judgment is involved in evaluating when a customer obtains control of promised
goods. The contract with customers are generally fixed price contract subject to refund due to returns or chargeback claims and do
not contain any financing component. The payment |s generally due within 7-180 days. The Group s obliged for returns/refunds due
to expiry, saleable returns and chargeback claims, There are na other significant abligations attached in the conteact with cistomer.

C) There is no significant judgement involved in ascertaining the timing of satisfaction of performance obligation and in evaluating
when a rustnmer nbtains eontral of promised goods. Transaction price ascertained for the performance obligation of the Group is
agreed In the contract with the customer, which also Include varlable conslderation.

N} Reranriliation nf eontract price with revenue recognised in statement of profit and loss:
Rs. in million

Particulars March 31, 2024 Warch 31, 2023
Contract price 72,122.95 64,148.31
Less:
Professional allowance/ program fees (5,036.56) (3,732.75)
Amount recognised as sales returns & breakage expiry (1,278.70) {1,119.76)
Allowance for interest loss 12.23 14.96
Revenue recognised in consolidated statement of profit and loss 65,819.92 59,310.76
Note 55 : Assets pledged as security
The carrying amounts of assets pledged as security for current and non-current borrowings are:
Rs. in million
Particulars Note March 31, 2024 March 31, 2023
Current
Financial assets
Cash and cash equivalents 13 600,43 1,858.76
Bank balances other than above 13 634.08 2,048.32
Trade receivables 11 16,226.78 13,357.45
Other financial assets 14 620,35 693.61
Non-financial assets
Inventories b} 12,534.98 13,450.86
Other current assets 15 2,099.14 2,434.54
Total current assets pledged as security 32,715.76 33,844.54
Non current
Financial assets
Deposits with banks 7 12.91 23.68
Property, plant and equipment, Capital work in progress and 24,28, 22,867.67 17,366.96
Intangibles assets and Intangible assets under development 4BS
Total non current assets pledged as security 22,880.58 17,390.64
Total assets pledged as security 55,596.34 51,235,18

As on March 31, 2024, the helding company has not pledged any of its Investments, and as on March 31, 2023 the holding company
has pledged investment in equity shares of Emcure Pharma UK Ltd against the short borrowing facility obtained by the subsidiary. At
consolidated level these investments are eliminated.
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Note 56 : Additional information required by Schedule 111

MName of the entity in the group Net assets (total assets minus Share in profit / (loss) Share in other comprehansive | Share in tatal comprehensive
total llabilities) income income
As % of Amount [Rs. In As % of Amount (Rs. Av % of Amuouni Ay % of Lotal Amount
consolidated millian) consolidated | Inmillion) | consolidated (Rs. In comprehensive [Rs. In
net assets profit or loss other million) Income millien]
comprehensive
lncnma

Parent

Emcure Pharmaceuticals Limited

March 31, 2024 62.0% 19,350,594 30.5% 1.608.34 -2.7% {4.15) 29.5% 1,604,139
March 31, 2023 69.5% 15,418.64 28.5% 1,600.62 24.8% a0.62 1B.4% 1,641.24
Subsidiaries

Indian

Gennova Blopharmaceuticals Limited

March 31, 2024 7.1% 2,231.01 54% 283,86 D2% fo.39) 5% 283.27
March 31, 2023 7 3%, 1,946.86 4 8% 270.09 3% 0.42 4.7% 270.52
Zuventus Healthcare Limited

March 31, 2024 17.7% 5,537.10 1B.8% 5934.07 -6.2% 19.68) 18.1% 984 41
March 31, 2023 18.4% 4,873.69 181%| 1,01823 1% 1165 17.6%| 102988
Foreign

Emeure Nigerfa Limited

March 31, 2024 0.0% 7.07 1.9% 101.31 0.0% 1.9% 10131
March 31, 2023 -0.5% {14048} 0.5% {26.81) 0.0% -0.5% {26.81)
Emcure Pharmaceuticals Mena FZ LLC,

March 31, 2024 0.8% 258.17 25% 13141 0.0% 24% 131.41
March 31, 2023 05% 12537 1.7% 98.28 0.0% 17% 58.28
[meurs Pharmace uticals South Africa

Maich 31, 2024 0.6% 188.08 0.9%, 4758 0.0% 0.9% 47.58
March 31, 2023 0.6% 147,18 0.2% 9.87 0.0% 0.2% 5.87
Emcure Brasil Farmaceutica Ltda

March 31, 2024 -0.6% (185.10) -0.1% 17.05) 0.0% -0.1% {7.05)
Marech 31, 2023 -0.7% {177.80) -0.6% (33.45) 0.0% -0.6% (33.45)
Emcure Pharma UK Ltd

March 31, 2024 15.3% 4,767.40 27.3% 1,43844 0.0% 26.5% 1,438 44
March 31, 2023 13.3% 3,537.12 0.0% {0.26) 0.0 0.0% {0.26)
Tillomed Pharma GmbH

March 31, 2024 0.8% 24301 -1.1% {58.18) 0.0% * -L 1% {58.18)
Mareh 31, 2023 0.8% 209.41 -0.6% {32.63) 0.0% -0.6% (32.63)
Tillomed Laboratories Lid

March 31, 2024 20.8% 6A481.81 37.3% 1,969.62 0.0% = 363%| 1,969.62
March 31, 2023 21.9% 5,797.37 31.1% 1,747.87 0.0% = 30.2% 1,747.87
Emcure Pharma Peru S AC

March 31, 2024 0 0% (7.96)| 0.6% 3172 0.0% 06% 3172
March 31, 2023 -0.1% (39.09) -0,7% {37.82) 0.0% B 07% (37.82)
Emecure Pharma Mexico S.A. DECV.
March 31, 2024 -0.4% {11841) 0.1% 5.24 0.0% - 0.1% 5.24
March 31, 2023 ~0.4% {112.28) ~0.1% {6.66) 0.0% 0.1% [6.66]
Marcan Pharmaceuticals Inc.

March 31, 2024 8% 2,729.34 10.1% 530.68 0.0% - 9.8% 530.68
March 31, 2023 8I% 2,159.98 83% A67.42 0.0% E BA% 467.42
Emcure Pharmaceuticals Pty Ltd
March 31, 2024 0.1% 19.17 0.0% 0.28 0.0% 0,0% 0.28
March 31, 2023 0.1% 15.06 0.0% 0.68 0.0% - 0.0% 0.68
Laborataries Tillemed Spain S.LU
March 31, 2024 0.1% 4041 -0.2% (9.97) 0.0% -0.2% (9.97)
March 31, 2023 0.2% 49,95 0.0% 247 0.0% - 0.0% 247
Tillomed Italia SRL,
March 31, 2024 0.2% 68.16 =0.8% (44.70) 0.0% - -0.8% (ad. 70|
March 31, 2023 0.1% 2521 -1.9% {108.83) 0.0% - -1.9% (108.83)
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Nate 56 ; Additional information required by Schedule il {continued)

Name of the entity In the group Net assets (total assets minus |Share in profit / {loss) Ishare in other comprehensive |5hare in total comprehensive
total linhillties) Income Income
As % of Amount (Rs. In As%of  |Amount (Rs. As % of Amount As % of total Amount
consolldated miltien) consclideted | Inmillion) | consolidoted (Rs. In comprehensive (Rs. In
net assets profit or logs other million) Incame million)
comprehensive
Income
Tillomed France SAS
March 31, 2024 03% 105.86 0.5% 24.29 0.0% oan 24,29
March 31, 2023 0.3% 80.80 0.3% 1831 0.0% 03% 1831
Tillomed Laboratories BY - 3
March 31, 2024 0.0% . 0.0% - 0.0% - 0.0%
March 31, 2023 0.0% . 0.0% - 0.0% - o
Emcure Pharma Chile SpA
March 31, 2024 0.0% 14.25 -0 5% {25.90) 0.0% -0.5% [25.90)
March 31, 2023 0.2% 45.05 0.0% 124 0.0% oo 124
Lazor Pharmaceuticals Limited
March 31, 2024 0.2% 58.18 0.2% 12.40 0.0% 0.2% 1240
March 31, 2023 0.2% 43.87 -0.3% (13.79) 0.0% -0.2% [13.79)
Emcure Pharma Philippines Inc
March 31, 2024 0.0% 12.87 0.0% {1.83} 0.0% - 0.0% [183)
March 31, 2023 0.1% 14398 0.0% 0.24 0.0% D.0% 0.24
Tillomed d.oo-2
Mareh 11, 2024 0.0% . 0.0% - 0.0% 0.0
Marchi 91, 2023 0.0% 191 0.0% (o.27) 0.0% - D.0% (027}
Emcure Pharma Panama Inc - 5
March 31, 2021 0.0% oo 0.0% 0.0%) -
March 31, 2023 0.0% . 0.0% - 0.0% - 0.0%
Tillomed Malta Ltd. - 4
March 31, 2024 0.2% 57.78 0.2% 12.65 0.0% 0.2% 12,65
March 31, 2023 0.0% . 0.0% - 0.0% 0.0% -
Mantra Pharma Inc. - 6
March 31, 2024 0.1% 23.37 D.4% 23,29 0.0% 04% 2328
March 31, 2023 0.0% - 0.0% . 0.0% 0.0% -
Emcure Pharmaceuticals Dominicana,
SAS-7
March 31, 2024 0.0% - 0.0% - 0.0% 18
March 31, 2023 0.0% - 0.0% - 0.0% - 0.0%
Non controlling Interest in all subsidiaries
March 31, 2024 54% 1.694.52 5.6% 293.94 -1.6% (2.53) 54% 29141
March 31, 2023 5.6% 1,485.34 53% 298.26 19% 3.05 52% 30131
Eliminati lll 11 nt for lidati
at group level
March 31, 2024 -39.6% {12,355.68) -39.5% {2,085 54) 110.7% i73.01 -35.2%] (1,912.53)
March 31, 2073 45 3% {12,0 15‘55;‘1 5.1%] 345.18 56.0% 108 32 T.E% 453,50
Total
March 31, 2024 100.0% 31,217.65 100.0% 5,275.75 100.0% 156.28 99.0% 5432.03
March 31, 2023 100,0% 206,496,60 100.0%|  5,618.45 100.0% 164.06 100.0%] 578251
1. Direct subsidi / Step down subsidiaries till March 31, 2024 (refer note 57)

2. Tillomed d.0.0., subsidiary of Emcura Pharma UK Ltd was incorporated on August 26, 2021 and dissolved w.e.f, February 16, 2024,
3. Tilomed Laboratories BV., subsidiary of Emcure Pharma UK Ltd,, dissolved an March 29, 2023

4 Tillomed Malta Ltd, subsidiary of Emeure Pharma UK Ltd was Incorporated on June 06, 2022

5. Emcure Pharma Panama inc was incorporated on December 01, 2022 and was dissolved on October 03, 2023

6. Mantra Pharma inc, direct subsidiary of Marcan Ph als Inc Canada was acquired on November 05, 2023

7. Emcure Pharmaceuticals Dominicana, S A S, a direct subsidiary of the Holding company was incorporated on November 15, 2023,




EMCURE PHARMACEUTICALS LIMITED

Nates to the Consolidated Financial Statements
For the year ended March 31, 2024

MNote 57 : Interest in other entities

a) Subsidiaries :

The group's subsidiaries at March 31, 2024 are set out below. Unless otherwise stated, they have share capital consisting solely of equity shares that are
held directly by the group and the proportion of ownership interests held equals the voting rights held by the group. The country of incorporation or

registration is also their principal place of business.

All the subsidiaries of the Holding company are engaged in principal business of developing, manufacturing and trading of pharmaceutical products.

Sr Name of subsidiary company Country of Ownership interest held by the | Ownership interest held by non
No Iincorporation group controlling Interests
March 31, 2024 | March 31, 2023 | March 31, 2024 | March 31, 2023
Direct Subsidiaries: =
L Gennova Biopharmaceuticals Limited India 87.95% 87.95% 12.05% 12.05%
2 Zuventus Healthcare Limited India 79.58% 79.58% 20.42% 20.42%
3 Emcure Nigeria Limited Nigeria 100% 100% . -
4 Emcure Pharmaceuticals Mena FZ LLC. UAE 100% 100%
5 Emcure Pharmaceuticals South Africa (Pty) South Africa 100% 100%
[3 Emeure Brasil Farmaceutica Ltda Brazil 100% 100%
T Emcure Pharma UK Ltd United Kingdom 100% 100%
8 Emcure Pharma Peru 5.A.C Peru 100% 100% -
9 Emcure Pharma Mexico S.A. DE CV. Mexico 100% 100% - -
10| Emcure Pharmaceuticals Pty Ltd Australia 100% 100%
11| Marcan Pharmaceuticals Inc. Canada 100% 100% =
12| Emeure Pharma Chile SpA Chile 100% 100%
13| Lazor Pharmaceuticals Limited Kenya 100% 100%
14 Fmriire Pharma Philippines Inc Philippines 100% 100% -
15| Emcure Pharma Panama, Inc- 2 Panama 100% 100% -
16| Emcure Pharmaceuticals Dominicana, S.AS -6 Dominlcan Republic 100% 100%
Indirect Subsidiarles:
17| Tillomed Laboratories Ltd. United Kingdom 100% 100% -
18| Tillomed Pharma GmbH Germany 100% 100% -
19| Laboratories Tillomed Spain S.LU. Spain 100% 100% - =
20 Tillomed Italia 5.R.L. Italy 100% 100% &
21| Tillomed France SAS France 100% 100% =
22| Tillomed Laboratories BV -1 Netherlands 100% 100% - -
23 Tilomed Malta Ltd. -4 Malta 100% 100%
24| Tillomedd.op.-3 Croatia 100% 100% .
25| Mantra Pharma Inc.-5 Canada 100% 100% -

1. Tillomed Laboratories BV , A direct subsidiary of Emcure UK., dissolved on March 29, 2023
2. Emcure Pharma Panama was incorporated on December 01, 2022 and has been dissolved w.e.f, October 3, 2023
3.Tillomed d.o.o0., A direct subsidiary of Emcure Pharma U¥X Ltd was incorporated en August 25, 2021 and has been dissclved w.e f. February 16, 2024,
4 Tillomed Malta., A direct subsidiary of Emcure Pharma UK Ltd was incorporated on June 06, 2022.

5. Mantra Pharma Inc., a direct subsidiary of Marcan Pharmaceuticals Inc was acquired on November 05, 2023,
6. Emcure Pharmaceuticals Dominicana, 5.A.5, a direct subsidiary of the Holding company was incorporated on November 15, 2023,




EMCURE PHARMACEUTICALS LIMITED
Notes to the Consolidated Financial Statements
For the year ended March 31, 2024

b) MNon controlling interests :

Set out below is summarizsed finanelal infarmation for each subsidiary that has non-controlling interests that are material to the group, The amounts
disclosed for each subsidiary are before inter-company eliminations.

Ks. in million
Gennova Riopharmaceuticals Limited Zuventus Healthcare Limited Total
Summarized Balance Sheet o ﬂﬂ" A 2 v = = eamets : - T T -
March 31, 2024 March 31, 2024 | March 31, 2024 | March 31, 2023 | Marchi 31, 2024 | March 31, 2023
Ownership interest held by non controlling 12.05% 12.05% 20042% 2042%
interests
Current assets 276374 2,921.29 6,537.88 5,229.52 9,301.62 8,150.81
Current liabilities 2,727.15 3,243 54 2,059.78 1,967.40 4,786.93 5,210.94
Net current assets /(liabilities) 36.59 (322.25) 4,478.10 3,262.12 4,514.69 2,939.87
MNan-current assets 3,099.94 343411 3,029.39 3,382.98 6,129.33 6,817,029
Mon-current liabilities 63151 929.82 54958 521.24 1,181.09 1,451,086
Net non-current assets /(liabilities) 2,068.43 2,504,239 2,479.81 2,861.74 4,948.24 5,366.03
Net assets 2,505.02 2,182,04 6,957.91 6,123.86 9,462.93 8,305,90
Accumulated NCI 274.01 235.21 1,420.81 1,250.13 1,694 .82 1,485.34
Rs. in million
Summarized statement of profit and loss Gennova Blopharmaceuticals Limited Zuventus Healthcare LUimited Total
March 31, 2024 March 31, 2023 | March 31, 2024 | March 31, 2023 | March 31, 2024 | March 31, 2023
Revenue 4,00082 3,/30.15 10,504,1/ 4,9/194 14,/28.4949 13, /02,08
Profit for the year 31252 307.10 1,249.14 1,279 50 1,571.66 1,586.60
ather comprehensive income {0.44) 0.48 (12,14} 14,64 -12.58 15.12
Total comprehensive income 322.08 307.58 1,237.00 1,294,14 1,559.08 1,601.72
Tulal comprehiensive income all 1 ta NCI 3880 37.05 252,59 264,26 29139 301.31
Dividends paid to NCI - 81,91 8191 B191 8191
Rs. In million
Summarized cash flow Gennova Biopharmaceuticals Limited Zuventus Healthcare Limited Total
March 31, 2024 March 31, 2023 | March 31,2024 | March 31, 2023 | March 31, 2024 | March 31,2023
Cash flows from operating activities 717.81 441.85 1,359.95 1,581.57 2,077.76 2,023.42
Cash flows from Investing activities (131.94) (906.59) {1,077.39) (893.04) (1,209.33) (1,799.63)
Cash flows from financing activities . {120.99) (500.40) {492.14) (500.40} (613.13)
Net Increase/(decrease] In cash & cash 585.87 {585.73) {217.84) 196.39 368.03 (389.34)
equivalents




EMCURE PHARMACEUTICALS LIMITED
Notes to the Consolidated Financial Statements
For the year ended March 31, 2024

Note 58 : Expenditure on research and development during the year

The total expenditure incurred on Research and Development including in house Research and Development durdng the year is as follows,

Rs. In million
[Particistars March 31, 2024 March 31,2023
Revenue 2,909.13 2,775.99
1490, /6 24b.Uk
3,099.89 3,022.05
R&D expendilure as a % of revenue from operations 4.66% 5.05%

Note 59 : Corporate social responsibility

As per Section 135 of the Companies Act, 2013, a corporate social responsibility {CS8) committee has been formed by the holding company and its Indlan
subsidiaries. The areas for C5R activities are promoting education, healthcare and ensuring environmental sustainability. Amount spent during the year on

activities which are specified in Schedule VIl of the Companies Act 2013 are a5 mentioned below :

Rs. in million
|Particulars March 31, 2024 March 31, 2023
{a) amount required to be spent by the group for the full year
Tetal amount required to be spent by the group 14153 13618
Less: Utilisation of excess balance relating to earlier years appraved by Board 1557 -
Net ameount requlred to be spent by the group 125 96 13618
(b) amount of expenditure incurred till date,
Pald
Constructionfacquisition of any asset
On purposes other than (I} above 135.79 14544
Yet to be pald
Constructionfacquisition of any asset
On purposos other than (i) above
Total (b) 135.79 145.44
{c} shortfall at the end of the year
{d) total of previnis years shortfall [Cummulative)
() reason for shonfall Mot Applicable Mot Applicable
(f} nature of CSR activities Promoting Healtheare, Promoting Healthcare,
Education, Rural Education, Rural
development projects, development projects,
Environment Environment
St bility & Training bility & Trakning
to promote rural andfor | to promote rural andfor
sparts sports
(g} Movement In provision with respect to a lability incurred by entering into a contractual
obligation
Oprning provision 162
Add: Provision during the year -
Less: Utilisation during the year (1.63)
Closing provision .
{h) Movement in excess CSR spant balance relating to earller years
Opening balance 16.01 6,64
Add: Excess spent In current year 9.85 937
Less: Utifisation of batance during the current year [15.57)
Less: Balance lapsed during the year (0.09) -
Clasing balance 10.20 16.01

Note 60 : The infarmation regarding Micro Enterprises and Small Enterprises as defined under Micro, Small and Medium Enterprises Development Act,

2006 {(MSMED, Act 2006) Is as below.

Rs. in milllon

Particulars

March 31, 2024

March 31, 2023

of each accounting year
a. Principal outstanding and not overdue as per MSME act
b. Principal outstanding and overdue as per MSME act and interest due thereon

i) The principal amount and the interest dus thereon remaining unpald to any supplier at the end|

168 89

19043

i) The amount of interest paid by the buyer in terms of Section 16 of the Micro, Small and Medium)
Enterprises Development Act, 2006 along with the amount of the payment made to the supplier
Iseyond the appointed day during each accounting year

126 62

i} The amount of interest due and payable for the period of delay in making payment but withuut
adlding the interest specitied under the Micre, Small and Medlum Enterprises Development Act,|
2006

) The amount of interest accrued and remaining unpaid at the end of each accounting year 021

0.10

) The amount of further interest remaining due and payable even in the succeeding years, until|
such date when the interest dues above are actually paid to the small enterprise, for the purpose of
disallowance of a deductible expenditure under Section 23 of the Micro, Small and Medium
Enterprises Development Act, 2006




EMCURE PHARMACEUTICALS LIMITED
Notes to the Consolidated Financial Statements
For the year ended March 31, 2024

Note 61 : Government Grant

A} Government grants are related to exemption of basic customs duty on purchase of imported machineries to be used for the manufacturing
of products. Gennova Blopharmaceuticals Limited, a subsidiary of the Holding company is required to fulfil the export obligation against duty
benefit received. Refer Note 468 for the details of unfulfilled obligations. Based on past experience, the management is confident that it will
fulfil conditions attached to the grant recewved. Gennova Biopharmaceuitcals Limited has fulfilled the export obligation and recognised income

during the year ended as given below;

Hs. In million
EPCG Grants March 31, 2024 March 31, 2023

Balance at beginning of the year - deferred grant 48.27 4397
Duty saved during the year 10,79 34.00
Released to the statement of profit and loss {11.05) (29.70)
n 48.01 48,27

Current Liability - -
= 1abils 48,01 4827

B) Gennova Biopharmaceuticals Limited has received sanction for various Government grants towards research and development expenses for
life saving drugs and vaccines. During the year, below grant amount has been recognised as an other operating income in statement of Profit &

Loss for the eligible expenses incurred towards respective projects;

Rs. in million
|Government grants receivable March 31, 2024 March 31, 2023
Balance at beginning of the year 150.85 20.92
Received during the year |382.76) (13.44)
Recognised in statement of profit and loss 299.38 83.37
[Balance at end of the year 67.47 150.85
Curront Assct 67.47 150.85
Naon-rurrent Asset

Such government grant arcrued balance has been presented under ‘nther current financial assets'

C) Gennova Biopharmaceuticals Limited has also received certain grants for which eligible expenses will be incurred in the next year, accordingly
it has been disclosed as Deferred Revenue grants under other current liabilities. Information of such grants is as below;

Rs. in million
|querrqd revenue grants March 31, 2024 march 31, 2023
Balance ab Legimiing ul Uie pear 10.32 117.82
Received during the year -
Recognised in the statement of profit and loss - (107.50)
Balance at end of the year 10.32 10.32
Current Liability 1032 10.32
Non-current Liability L .

D} Gennova Biopharmaceuticals Limited has also received government grants disclosed under other non-current liabilities to incur capital
expenditure for building manufacturing facllity. The Subsidiary will offset these grants at the time of incurring capital expenditures for the

eligible manufacturing facility.

Rs. in million

|D.efemzﬂ capital grant-Gennova Blopharmaceuticals Limited March 31, 2024 March 31, 2023
Balance at beginning of the year 114.04 114.04
Recejved during the year g
Eligible capital expenditure incurred during the year - -
Dalance at end of the year 114.04 114.04
Current Liability . -
Mon-current Liability 114.04 114.04

E) The Group is eligibile to claim benefit under Production Linked Incentive scheme of the Government of India. The Group has recognized

income under the said scheme. Balance receivable under this scheme is disclosed under 'other current financial assets '. There are no unfulfilled

conditions or other contingencies attached to this grant. Information of income recognised and balance receivable is as below;

Rs. in million

Production Linked Incentive scheme March 31, 2024 March 31, 2023
Balance at beginning of the year 128,10 -
Received during the year (122.50) [66.90)
Recognised in the statement of profit and loss 279.40 195.00
Balance at end of the year 285.00 128.10
Current Asset 285.00 128.10
Non-current Asset - -




EMCURE PHARMACEUTICALS LIMITED
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Note 62 : Additional regulatory information required by Schedule Il (to the extent applicable to group entities)

i. No proceedings have been initiated on or are pending against the Group for holding benami property under the Benami Transactions
(Mrohibition) Act, 1988 (45 of 1988) and Nules made thereunder,

il. The Group has not been declared willful defaulter by any bank or financial institution or government or any government authority.
iii. The Group has no transactions with the companies struck off under Companies Act, 2013 or Companies Act, 1956,

w. The Group has complied with the number of layers prescribed under the Companies Act, 2013,

v. The Group has not entered into any scheme of arrangement which has an accounting impact on current financial year,

vi. The Group has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with
thie understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Group (Ultimate
Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

vii. The Group has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding
{whether recorded in writing or otherwise) that the Group shall:

(a} directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries

viil. There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax
Act, 1961, that has not been recorded in the books of account.

ix. The Group has not traded or invested in crypto currency or virtual currency during the current or previous year.

%. The Group has not revalued its property, plant and equipment (including right-of-use assets) or intangible assets or both during the current or
previous year.

xi. The title deeds of all the immovable properties (other than properties where the Group is the lessee and the lease agreements are duly
executed in favour of the lessee), as disclosed in note 2A to the financial statements, are held in the name of the Group.

xii, There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutcry period.

xiii. The borrowings obtained by the Group from banks and financial institutions have been applied for the purposes for which such loans were
was taken.
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Note 63 : Business Combination

Marcan Pharmaceuticals Ine. ("Marcan") acquired 100% shares of 9501-2969 Québec Inc (hereinafter referred to as "Québec Inc.,") for cash
consideration of CAD 100 on October 16, 2023,

On November 06, 2023, Québec Inc. acquired entities namely (i) Holding JFL Inc., Gestion Nirdac Inc, Gestion Stéphane Turcotte Inc, Gestion
Beflan Inc., Gestion Eléaraph Inc. (collectively "Mantra Holdcos') (ii) Mantra Pharma Inc. (‘Mantra’} (iii) Mantra Distribution Inc. (Subsidiary of
Mantra Pharma Inc.) and (iv) Myriad Pharma Inc. ('Myriad') (hereinafter referred to as "Acquired entities”) pursuant to share purchase
agreement dated November 06, 2023,

On November 06, 2023, Quebec Inc. amalgamated with the above-mentioned Acquired entities such that the resulting amalgamated entity was
Mantra Pharma Inc. As a result of the above-mentioned transaction Mantra Pharma Inc became a wholly-owned subsidiary of the Marcan on
November 06, 2023.

This acquisition included the purchase of 100% of issued and outstanding shares of Mantra group for upfront cash consideration plus additional
consideration payable to the selling shareholders of Mantra in the form of preference shares, based on achievement of specific EBITDA Ievgls of
Mantra for the year ended March 31, 2026, or at the oplian of selling shareholders for the year ended March 31, 2027.

Details of the purchase consideration, the net assets acquired, assets and liabilities recognised as a result of the acquisition are as follows:

Net assets acquired (at fair value) CAD million Rs. million
Property, plant and equipment 118 71.90
Customer relationships 59.13 3,597.99
Brand name 3.43 208.94
Licenses 5.15 313.60
Other intangible assets 0.24 14.47
Cash and cash equivalents 037 2234
Trade and other receivables 10.27 625.08
Inventaories 18 95 1,153.12
Other current assets 1.40 85.16
Trade payable and other liabilities (12.83) (841.77)
Deferred tax liabilities (net) (17.29) (1,052.20)
Total net identifiable assets acquired (A) 68.99 4,198.63
Cash consideration paid 57.08 3,473.07
Deferred consideration 24.00 1,460.30
Deferred contingent consideration 13.46 B18.74
Total Consideration (B) 94.54 5,752.11
Goodwill C = {B-A) 25.54 1,553.48

The goodwill is attributable to the workforce and the high profitabliity of the acquired business. In the event that certaln pre-determined
EBITDA levels are achieved by Mantra, additional consideration of upto CAD 44.22 million may be payable in cash in 2026-27. The fair value of
the deferred consideration ot CAD 37.46 million was estimated by calculating the present value of the future expected cash flows. The
estimates are based on a discount rate of 5.40% and assumed probability-adjusted EBITDA of the acquired entities.

Pursuant to the above transaction Emcure Pharmaceuticals Limited ("Holding Company") guarantees the erstwhile shareholders of the Acquired
entities in respect of the Marcan's obligations due in the fiscal year 2026-2027 for Mantra Pharma Inc's earn out payment obligations.

Revenue and profit contribution

The acquired business contributed total revenue of Rs. 1,736.90 million and profit before tax of Rs. 56.05 million to the group for the year
ended March 31, 2024,

If the combination had taken place at the beginning of the year, revenue from operations would have been higher by Rs, 2,063.40 million and
the profit before tax for the Group would have been higher by Rs, 156.54 million. These amounts have been calculated using the subsidiary's
results and adjusting them for:

- differences in the accounting policies between the group and the subsidiary, and

- the additional depreciation and amortisation that would have been charged assuming the fair value adjustments to property, plant and
equipment and intangible assets had applied from April 1, 2023,

Purchase consideration - cash outflow

Rs. million
Cash consideration 3,473.07
Less: Balance acquired (22.34)
Net outflow of cash 3,450.73

Acquisition-related costs
There are no directly attributable cost towards issue of shares under this acquisition. Acquisition related costs of Rs. 99.31 million that were not

directly attributable to the issue of shares are included in exceptional expenses in the statement of profit and loss and in operating cash flowsin
the statement of cash flows.

Note 64 : HDT Matter

Emcure Pharmaceuticals, Ltd. {“Emcure”) was sued by HDT in the United States District Court (US Court) on March 21, 2022 alleging

misappropriation of its trade secrets. Emcure defended the proceedings and on December 4, 2023, the US Court dismissed HDT's claims
without prejudice.
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Note 65 : Code of Social Security

The Indian Parliament has approved the Code on Soclal Security, 2020 which would impact the contributions by the Indian companies in the group towards Provident Fund
and Gratuity. The Ministry of Labour and Employment has released draft rules for the Code on Social Security, 2020 on November 13, 2020, and has invited suggestions
from stake holders which are under active consideration by the Ministry. The Holding Company and its Indion subsidiaries will assess the impact and complete the
evaluation once the subject rules are notified and will give appropriate impact in its financlal statements in the period In which, the Code becomes effective and the related
rules to determine the financial impact are published.

Note 66 : Initial Public Offering (*IPO")

During the year ended March 31, 2022, the Holding Company had filed Draft Red Herring Prospectus {'DRHP 2021') with the Securities and Exchange Board of India (“SEBI"),
and an application for |n-principle approval from BSE Limited (“BSE") and National Stock Exchange of India Limited (“NSE”) in connection with proposed Initial Public
Offering ("IPO") of its equity shares. The Holding Company had received observation letter dated December 08, 2021 from SEBI, which was valid until December 07, 2022
and has since then lapsed, The Holding Company had also received In-principle approval from BSE & NSE on August 30, 2021 & September 08, 2021 respectively are no
longer valid,

During the year ended March 31, 2024, the Holding Company has filed Draft Red Herring Prospectus ('DRHP 2023') with the Securities and Exchange Board of India ("SEBI"),
and an application for In-principle approval from BSE Limited (“BSE”) and National Stock Exchange of India Limited ("NSE”) in connection with proposed Initial Public
Offering {"IPD") of its equity shares. The Holding Company has received In-principle approval from BSE & NSE on March 28, 2024. The Holding Company has responded to
Initial observations recelved from SEBI and awaits final observation letter.

Mote 67 ; Events occurring after the March 31, 2024
There are no significant events subsequent to year ended March 31, 2024,

Note 68 : Authorisation of C lidated financial statements
The Consolidated financial statements were approved by the Board of Directors on May 27, 2024,

For BS R & Co, LLP For and on behalf of the Board of Directors
Firm Registration: 101248W/W-100022 Emecure Pharmaceuticals Limited
Chartered Accountants CIN : U24231PN1981PLCO24251
o
/ M sh Mehta
Mfinaging Director & CEQ
Abhishek N 00118691
Partner

Membership No. 062343

‘Company Secretary Chief Financial Officer
Membership No. FB352

Place: Pune Place: Pune
Date: May 27, 2024 Date: May 27, 2024
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